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World News 


At least 18 
killed in 
South African 
fighting 

Unidentified g unme n shot dp»d 
at least IS inkathq party sup- 
porters in South Africa's 
Tokoza township yesterday 
and injured 14. Six more black 
people died In fighting else- 
where and two journalists were 
shot and wounded in Soweto 
township. 

Tokoza has been the scene 
of frequent lights between 
Inkatba and the rival African 
National Congress. In six days, 
the rivals ana the government 
are due to sign an agreement 
aimed at halting the violence. 
Page 5 

Serbs tighten grip 

Yugoslavia’s federal army and 
Serb militants tightened their 
grip over strategic Croatian 
towns, adding to the problems 
of The Hague peace confer 
ence. Page 16; Pessimistic 
diplomacy. Page 5: A not so 
far away country. Page 15 

China protests to US 

Beijing protested to Washing- 
ton after US customs officials 
searched 23 Chinese compa- 
nies, most of them in New 
York, as part of an investiga- 
tion into illegal trade practices. 

Air safety check 

The US Federal Aviation 
Administration is to order pre- 
cautionary safety checks on 
reverse-thrust brakes on Boe- 
ing 757s. The order is based 
on evidence from May's fatal 
a Boeing 767 crash in Thailand. 

Rebels kill hostage 

An oil engineer kidnapped in 
India by Assam independence 
fighters was found dead and 
an unidentified gunman killed 
an Amnesty International offi- 
cial who was bargaining for 
the oilman's release. 

Aquino tacks bases 

Philippines President Corazon 
Aquino is to lead a mass rally 
tomorrow in support of US mil- 
itary bases in the country. The 
rally comes on the day of an 
expected Philippines senate 
vote on the issue. Page 5 

Shipwreck deaths 

Rescuers gave up searching 
for 24 people still missing after 
a coastal trader foundered on 
a reef off Papua New Guinea 
with 83 people aboard. 

Taiwan protest march 

Taiwanese demonstrators 
called for the country to rejoin 
the United Nations as an inde- 
pendent nation- Taiwan was 
ousted from the UN in 1971 
in favour of China- 

Dutch arrest Irishman 

Dutch police arrested a 45-year- 
old Irishman suspected of mur- 
dering a Belgian policeman 
in 1989. A Dutch news agency 
said the unnamed man was 
a suspected IRA terrorist 

Arge n t i ne poHs 

Argentines went to the polls 
yesterday in mid-terra elec- 
tions which President Carlos 
Menem is expected to win. 
Page* 

New Year alert 

The Israeli army sealed off the 
occupied territories to prevent 
attacks on Israelis during Jew- 
ish New Year. Shamir spurns 
peace link to loan guarantee 
Page 4. 

Sabotage theory 

Anti-democracy saboteurs may 
have been responsible for the 
head-on train crash which was 
reported to have killed over 
150 people in Congo, the coun- 
try’s transport minister said. 

Ratal shack attack 

A 19-year-old diver was killed 
by a white pointer shark at 
a reef south of Adelaide, South 
Australia. 

Mitterrand’s milestone 

Francois Mitterrand, 74, today 
becomes Prance's longest-serv- 
ing president He took office 
in 1981 and has four years left 
of his second seven-year term. 
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THE MONDAY INTERVIEW 

Sir Charles Powell, 
Mrs Thatcher’s foreign 
policy adviser for six 
years, achieved an 
almost legendary rep- 
utation. Some Foreign 
Office colleagues 
would grumble that he 
had become "more 
Thafcherite than 
Thatcher" 
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German car 
sales should 
boost figures 
for Europe 

A surge in sales in a unified 
Germany is expected to trigger 
a slight increase in overall 
western European new car 
sales this year, despite foiling 
demand in several other key 
markets. 

According to DRI Europe, 
the automotive analysts, the 
strength of the German market 
has surprised even optimistic 
observers. Page 3 

EUROPEAN Monetary Systran: 
Attention focused on sterling 
last week after UK bank base 
rates were cut. The pound 
shrugged, off the move, how- 
ever, as opinion polls pointed 
to an improvement in the rul- 
ing UK Conservative party's 
fortunes. After moving up one 
place on Thursday sterling 
finished unchanged on the 
week as third weakest member 
of the ERM grid- Spanish infla- 
tion data this Thursday may 
turn the spotlight on the 
peseta, highest member of the 
system. 

The chart shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in die 
EMS's narrow 2-25 per cent fluc- 
tuation band. In practice, cur - 
rendes in the EMS narrow 


EMS September 6, 1991 



band cannot rise more than 
Z25 per cent from the weakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

TELEPHONES: International 
charges are likely to remain 
high for some time after the 
failure of national companies 
and ministries at a meeting 
in Geneva substantially to 
reform accounting rates. 

Page 16 

AIR FRANCE, currently in 
talks with Sabena, the Belgian 
airline, which could lead to 
commercial co-operation 
between the two companies, 
has ruled out the possibility 
of taking a stake in its loss- 
making rlvaL Page 19 

SOUTH AFRICA: The govern- 
ment has announced a package 
of investment incentives which 
are likely to result in several 
big capital projects befog given 
the go-ahead. Page 5 

EAGLE STAR. UK insurance 
subsidiary of the tobacco-based 
BAT Industries group, has 
received a writ from Banque 
Bruxelles Lambert in connec- 
tion with the property mort- 
gage indemnity business which 
has run the Insurer into seri- 
ous problems over the past 
two years. Page 18 

GREECE: Prime minister Con- 
stantine Mitsotakis vowed to 
toughen his economic austerity 
plan in the next year, regard- 
less of the political risk. “We 
will be as unpopular as we 
have to be," ne told a news 
conference. Page 3 

REDLAND, UK building mate- 
rials group and tbe world’s 
biggest roof tile producer, is 
expanding its manufacturing 
operations in eastern Germany 
as part of a £70m (SI 18m) pack- 
age of investment worldwide. 
Page 17 


Italy leads attack 
on Dutch plans to 
toughen Emu entry 


By David Buchan and David Gardner in Brussels 


PRESSURE IS growing among 
European Community member 
states for changes to proposals 
on European monetary union 
put forward by the Dutch pres- 
idency of the EC last week and 
due to be discussed by finance 
ministers in Brussels today. 

Italy in particular is con- 
cerned that tough economic 
conditions should not be 
imposed on countries wishing 
to participate in a European 
currency union. The European 
Commission has joined Italy in 
expressing concern that the 
Dutch proposals increase the 
prospect of a two-speed more 
to Emu. 

The core proposal of the 
Dutch government, which has 
always aligned itself closely 
with Germany on monetary 
policy, is that economic con- 
vergence must precede mone- 
tary union. 

Specifically. It suggests that, 
when the transitional second 
stage of Emu is reviewed at the 
end of 1996. no state should be 
eligible to enter the currency 
union, unless for the previous 
two years it had kept its infla- 
tion rate close to that achieved 
by the member state with tbe 
best performance in terms of 
price stability, had avoided 
"excessive" budget deficits, 
and kept within the narrow 


band of the exchange rate 
mechanism without any deval- 
uation. 

The Dutch paper also implies 
that any convergence along 
these lines must have lasting 
credibility in the eyes of the 
financial markets. This credi- 
bility would be reflected “in a 
close approximation of compa- 
rable interest rates relative to 
those member states with the 
best performance in terms of 
price stability”, its says. 

The Dutch presidency of the 
EC claimed that when these 
proposals were discussed by 
senior officials of tbe Twelve 
last week, they only drew seri- 
ous criticism from Greece. But 
Italy, it seems, and perhaps 
other southern countries 
which are worried about being 
left behind by the north in the 
move to Emu. may have been 
bolding their political fire for 
today's ministerial debate. 

Italy and the Commission 
complain that not only do the 
Dutch paper's strict conver- 
gence criteria increase the 
prospect of a two-speed, move 
to Emu. but that they also 
depart from the October 1990 
Rome agreement on setting up 
the outline of a European cen- 
tral bank in 1994. This agree- 
ment was never supported by 
the UK and has been ques- 


tioned by Germany. 

Tbe Dutch paper proposes a 
European Monetary Institute 
for the transitional stage of 
Emu, with the European cen- 
tral bank only being estab- 
lished after the decision 
to create Ema has been taken. 

The general feeling in Brus- 
sels is that events in the Soviet 
Union and eastern Europe 
make it all the more important 
to finis h the intergovernmental 
conferences on Emu and politi- 
cal union this year. 

The urgency of the need for 
the EC to respond to the east is 
why France has been so bit- 
terly attacked by many of its 
partners for foiling to put geo- 
politics ahead of its forming 
Interest and admit more meat 
from central Europe to the EC. 

France considers the Com- 
mission is trying to bounce the 
EC into accepting its plan to 
overhaul the Common Agricul- 
tural Policy, using agreements 
and negotiations with General 
Agreement on Tariffs and 
Trade, and the need to bind 
eastern Europe more closely to 
the EC, as its weapons.. 

It badly misjudged the mood 
prevailing after the Soviet 
events, and was left isolated 
last week, even though coun- 
tries such as Ireland have simi- 
lar misgivings. - 


US may seek talks on 
N-weapons in Europe 


By Lionel Barber in Washington 


THE US is ready to discuss the 
withdrawal of battlefield 
nuclear weapons from western 
Europe, Mr Dick Cheney, US 
defence secretary, said at the 
weekend. 

Mr Cheney said the US 
expected to discuss the issue 
with its Nalo allies during a 
meeting of the alliance's 
unclear planning group this 
month. 

His comments suggest that 
thn B uifa aHminia trati Q Ti fo con- 
sidering further changes in its 
nuclear strategy in Europe fol- 
lowing the collapse of the War- 
saw Pact and the recent 
favourable developments in the 
Soviet Union. 

Speaking on US television, 
Mr Cheney said: "Both sides 


(US and Soviet Union) have 
short-range systems, artillery 
shells, short-range missiles 
with nuclear warheads on 
them which no longer have 
much, validity in the new Euro- 
pean environment" 

Despite his offer on 
short-range nuclear weapons, 
Mr Cheney ruled out any 
immediate large-scale cuts in 
the US defence budget in the 
light erf events in the Soviet 
Union. The present five-year 
plan would already bring down 
the size of US armed forces to 
its lowest level since before the 
Korean war. 

"You cannot make those 
kind of fundamental decisions 
about long-term US security 
requirements based on devel- 


opments day-to-day or even 
week-to-week in the Soviet 
Union,” he said. 

The Pentagon’s interest in 
openingtalks on battlefield 
nuclear -weapons stems- partly 
fronuxmeerns about the prolif- 
eration of such weapons inxirto 
a Soviet Union which could be 
unstable over the next few 
years. 

More broadly, it points to 
general agreement that a more 
enlightened Soviet leadership 
which is prepared to 1 cut 
defence spending and shrink 
the size of the Red Army opens 
the possibly of “new think- 
ing" in US military strategy. 

A call for minimum deter- 
rence, Page 30 -■ 


Salomon says few clients 
have left after allegations 


By Peter Martin and Richard Waters in London 


SALOMON Brothers, the Wall 
Street investment bank caught 
up in allegations that its trad- 
ers rigged US government 
bond auctions, says it has lost 
very few clients because of the 
scandal 

Mr Deryck Maughan, 
appointed as chief operating 
officer of Salomon Brothers 
last month, said yesterday 
that 24 of tbe bank’s 27 most 
important fixed-interest cli- 
ents worldwide continued to 
do active business with Salo- 
mon’s trading desks. 

Of the remaining three, one 
- the World Bank - has 
suspended business with Salo- 
mon Brothers until the end of 
this month, when It will 
review the new management’s 
clean-up efforts. Another, the 
California state pension fund, 
is act dealing with Salomon 
Brothers on government secu- 
rities. but Is continuing to 
trade mortgage-backed securi- 
ties and equities with it. The 
third is not investing in the 


fixed interest market at the 
moment. 

Similarly, said Mr Maughan, 
92 of the firm’s 100 top equity- 
trading clients are continuing 
to trade actively with it 

In investment banking, 
there had been one well-publi- 
cised loss of business, the UK 
Treasury’s decision last week 
to drop Salomon as lead man- 
ager of the US portion of the 
sale of the government's 
remaining stake in British 
Telecom, due in November. 

"I think that decision was 
largely taken on UK domestic 
grounds,” said Mr Maughan, 
rather than because the US 
authorities had warned the 
British government against 
using Salomon Brothers, or 
because Its ability to place 
shares in the US had been 
harmed. “Corporate America 
is sticking with us.” he said. 

Mr Maughan visited London 
over the weekend to talk to 
UK-based staff, clients, and 
fiwanrlal authori ties . 


Salomon Brothers’ future 
depends on the penalties the 
US regulators decide to 
impose, said Mr Maughan, If 
the government takes away 
your licences, you’re out of 
business. If it levies a fine out 
of all proportion to history 
and your capital base and tbe 
crime, you're out of badness.” 

Mr Maughan did not rule 
oat the possibility that farther 
damaging disclosures abontSa- 
lomon Brothers’ past activities 
might emerge dazing the 
investigations. The new man- 
agement's knowledge of what 
had taken place was based 
entirely on what those 
involved had told it; a g ov ern- 
ment investigation had greater 
powers than the firm so it 
might find out more, he said. 

So far, however, “We have 
suffered some reputation dam- 
age but I would say our fran- 
chise is essen ti ally preserved 
at this point 0 

Background, Page 17 


FORTHCOMING FT SURVEYS 



Hong Kong: Political leader Martin Lee wants 
full democracy for the colony 14 

Yugoslavia: The EC peace conference began 
with an exchange of Balkan vitriol . — — 3 

Israels Levels of borrowing to fund Soviet 
immigration are proving controversial 4 

Editorial Co m m e nt: UK electoral process; EC 
association agreements — — ,14 

E German p ri v aMaa Mow Bitter dose for the 
Treuhand agency to swallow — ... 11 

Slovenia] A case is made for international 


i mw n — wal - 

Companies 

Britain 


Companies ■ 


World GuMfl- 



Businessman's Diary 

11 

Financial Oiary — 

— ft 

Observer - ... 

_ 14 

_ 19 

Building contracts _ — 

12 

Inn Capital Markets . 

20A1 

UK Gilts 

US Money and Credit 

- 20 

_ 20 

18 

Currencies 

Z7 

Management — 

11 

Unit Trusts 

23-49 

— 13 

Editorial Comment 

International bonds — 

14 

19 

Monday Page 

— 32 

World Stock Markets 

- 22 

12- 







Bejnaa r ane a e an industry all al 
Bee. See survey today, separate 
section. 


■ TODAYz 

Bafnsonuies : accident-prone and 
looking for cover. 

■ WEDNESDAY: 

World Car Industry : rough roeds 
ahead. 

■ THURSDAY c 

To — aids : still facing a long, hard 
slog. 

■ MONDAY SEPT 16 : 

MJa : a politically tumultuous 
year ends with significant moves 
towards economic deregulation. 
.Wal— : the greatest problem is 
changing its image. 

■ TUESDAY SEPT 1 7 : 

Personal Computers & Software : 
looking lor new direction. 

■ FRIDAY SEPT 30 1 

Japan fn Sm UK : the influence of 
the land of the rising sun is much 
.more then skin deep. 


Moscow 
may seek 
to default 
on debt 

By John Lloyd. In Moscow 
and Christopher Parkas 
in- Bonn 

FEARS over the ability of the 
Soviet Union to maintain for- 
eign debt repayments have 
emerged after Mr Thomas Ali- 
byegov, deputy chairman of 
the Bank for Foreign Economic 
Affairs, said Bloscow might he 
forced to request debt resched- 
uling. 

This, he said, was only the 
"worst possible option" if talks 
aimed at securing new credits 

fafl pH 

Hie total Soviet debt stands 
at more than $60bn, with 
$!5bn-$20hn in short-term 
debts repayable over the next 
2% years. 

Western economists attend- 
ing a Moscow meeting o< the 
World Economic Forum said 
they were convinced that 
Moscow would soon request 
debt rescheduling, because of 
the foil in Soviet oil production 
ar ^i foreign sales. 

Mr Rilmar Kopper, chief 
executive of Deutsche Bank, 
Germany's biggest bank, also 
expressed concern at the week- 
end about the status of 
Moscow’s debts. He said in 
Bonn that the west should 
pump in $4hn^bn in bridging 
loans if a debt crisis - or 
worse - is to be avoided. He 
also stressed that Moscow's 

gristing financial institutions 
must be kept intact 

“You can set up new banks 
[in the newly independent 
republics] quickly, bat how 
long does it take before they 
can be trusted?” Mr Kopper 
asked. Perhaps 50 per cent of 
Soviet debt might he the 
responsibility of Russia, bat 
who was to know who was 
responsible for the rest?” he 
asked. 

in Moscow, senior figures in 
the Soviet and Russian govern- 
ments said the rouble will 
become convertible- next year 
— in spite of fears that fids 
may fttel hyperinflation and 
cause social unrest 

Mr Ivan Silayev, the Russian 
prime minister who. chairs. the 
four-strong Committee for the 
Management of the National 
Economy, told the forum on 
Saturday: "I think we would be 
aide to do this [make file rou- 
ble convertible] next year. I 
believe it will happen in 1992.” 

Mr Evgeny Sahurov, the Rus- 
sian deputy prime minister and 
economics minster said: "No 
matter how hard and difficult 
it might be, the rouhle will be 
made convertible in 1992, 
though I cannot give you a pre- 
cise date now.” 

This contrasted with pessi- 



A young boy raises the 
Tbilisi in support of the 

mistic assessments of rouble 
convertibility given to. the con- 
ference by Mr Afibyegov, sup- 
ported by Mr Valerian Kulikov, 
deputy chairman of the State 
Bank and Mr Ivan Ivanov, an 
independent foreign’ trade 
expel. 

Mr Kulikov revealed that a 
committee of bankers aixd 
economists had told the previ- 
ous government of Mr Valentin 
Pavlov that Its aim of internal 
convertibility by January 1992 
was “an adventurist measure”!. 

He rialmgfl that Mr Pavlov’s 
support for the August 19 coup, 
was bom of the desperation he 
felt about being unable to mfi£t 
that- target : 

Mr Ivanov said convertibility 
would require at least $20bn a 
year for three years from the 
west to allow the State Bank to' 
support the rouble. The Sovlet 
Onion, he said, had no hope of 
receiving such amounts. 

Mr Saburov ■ pleaded for 
urgent hrananitanan xiti ft pm 
the west to prevent food short- 
ages in the coming winter. 
This will be discussed at talks 
between Soviet leaders and 
western foreign ministers who 
arrive in Moscow today for the. 
opening of the Conference on 


during a redly in 
parliament 

Security and Co-operation in 
Europe. • 

In -a newspaper interview Mr 
Saburov said plans immedi- 
ately to privatise large parts of 
the Russian economy had been 
set aside in favour of pursuing 
emergency measures to secure 
food. and fuel supplies and to 
convert defence industries to 
dvflianjiroductinn. 

' Tbe Committee for tile Man- 
agement of foe National Econ- 
omy is expected to produce a 
’• blueprint of an intor-repubti- 
can economic agreement over 
the following week. This would 
be In time for the next meeting 
of the State Council, effectively 
foe supreme Soviet executive 
body, mi September 16. ' 

• Soviet army troops yester- 
day started withdrawing from 
Lithuania in what appears to 
be the first formal step by 
Moscow in recognition of the 
new state, Gillian Tett reports 
from Vilnius. 

' More than a dozen trucks, 
carrying Soviet army troops 
pulled out of foe North Vilnius 
barracks under the supervision 
of Lithuanian police. 

Wind orf change. Page 16 
Preparing for winter. Page 2 
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Moscow fears 
winter fuel and 
food shortages 

By Mark Nicholson in Moscow 


THE first chilly days of 
autumn in Moscow have 
brought with them dire warn- 
ings of food and energy short- 
ages across the Soviet Union 
this winter, and of serious 
political consequences. 

The Moscow city council this 
weekend set up an emergency 
committee to ensure flood sup- 
plies to the capital, with Mr 
Valentin Earanaukhov, its 
chairman, saying; “The cata- 
strophic situation with food 
supplies dictates such emer- 
gency measures.'* 

Mr Earanaukhov said 
Moscow might be without any 
reserves of potatoes this win- 
ter. His committee was negoti- 
ating supplies of vegetables 
with other republics. 

As part of an emergency 
response to a prospective food 
shortage, more than 20,000 
Soviet troops have recently 
been drafted into the country- 
side around Moscow to help 
with the harvest. 

Meanwhfle, Mr Ivan Silayev, 
the Russian prime minis ter, 
said at the weekend that fuel 
stocks for Soviet power sta- 
tions stood at just 60 per cent 
of required levels for the win- 
ter. Oil production in the 
Soviet Union has fallen to 10m 
barrels a day this year from 
levels of 12.5m b/d last year, 
while coal procurement is just 
20 per cent of planned targets. 

Mr Eduard Shevardnadze, 
the former Soviet foreign min- 
ister, warned at the weekend 
that a severe winter on top of 
these shortages would bring 
“very serious problems", 
adding: “People could take to 
the streets spontaneously. . . 


very dangerous people could 
then take centre stage." 

As the Soviet grain harvest 
enters its last weeks, most 
Soviet and western officials are 
expecting a poor yield of 
around 190m tonnes, against 
240m tonnes last year, leading 
western diplomats In Moscow 
to estimate that the Soviet 
Union will need to import 
between 77m and U0m tonnes. 

The harvest's effective yield 
will be much lower, however, 
both because up to 20 per cent 
of the harvest Is traditionally 
lost to poor transport and stor- 
age. and because farmers, 
increasingly disillusioned with 
prices and incentives offered 
from the central authorities, 
are hoarding grain. 

As the republics haggle over 
the terms of their economic 
ties with each other, and par- 
ticularly with Russia, supplies 
of food across the union also 
risk becoming a political bar- 
gaining chip. 

Nevertheless, Mr Vladimir 
Tikhonov, an academic at the 
Soviet Agricultural Academy, 
said in this week’s Soyuz mag- 
azine that the choice of food 
would he poorer this winter, 
but said: “Famine is ruled out 
- and I say this as someone 
who knows the situation wefl." 

Mr Tikhonov said the prob- 
lem was not lack of production, 
but inefficient, centralised dis- 
tribution. “On the average, this 
country produces 70m tonnes 
of potatoes a year - as much 
as China, Britain, Germany 
and the US put together. 
Americans produce 15m tonnes 
a year, and find this quite suffi- 
cient" 


Threat to US grain sales 


US grain sales to the Soviet 
Union may be halted tempo- 
rarily because American mid 
foreign hanks have failed to 
take up the Bush administra- 
tion's offer of loan guarantees 
to finance the shipments, Lio- 
nel Barber writes from Wash- 
ington. 

Officials fear a halt in sales 
could further complicate 


efforts to cope with an expec- 
ted winter food crisis in the 
Soviet Union. 

President Bush said two 
weeks ago he would make 
available $315m (£18Gm) out of 
9500m agricultural loan guar- 
antees which had been 
planned for October 1, but so 
for tiie comme rcial banks have 
remained wary. 
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THE SOVIET BREAK-UP 


Thousands queue for a last look at Lenin 



Leyla Boulton finds 
Soviet citizens as 
keen to praise the 
state's founder as 
bury him 

A QUEUE almost a mile long 
yesterday stretched across 
Moscow’s Red Square and into 
a neighbouring park as thou- 
sands waited for wbat might be 
a last chance to file through 
the ultimate temple of Soviet 
communism - Lenin's mauso- 
leum. 

“I came here to see him 
when I was a girl,” said a 
woman of 40. “But he looks 
much better this time round." 

Lying in a sumptuous glass 
casket and dressed in a natty 
blue suit, Lenin's body looks 
more like an artful Imitation 
rather than the real thing. 
Rumour has it that after 
numerous repairs abroad, the 
real thing was thrown out a 
long time ago. 

The scene is not from a sick 
movie about the “evil empire" 
but from a final visit to the 
mausoleum ou Red Square 
where Vladimir Ilyich Lenin, 
the founder of the Soviet state, 
has been embalmed since he 
died in 1924. 

With the collapse of 74 years 
of communist rule, the mauso- 
leum's days seem numbered. 

Last Thursday, the day par- 
liament formally dissolved the 
aid Soviet Union, Mr Anatoly 
Sobchak, mayor of St Peters- 
burg (formerly Leningrad), pro- 
posed that Lenin, be granted 
his last wish - to be burled. 

And it is not just Lenin who 
stands to get a decent burial It 
is the entire communist 
mythology which victorious 
democrats want to bury. 

There are still millions of 
people, however, for whom the 

dismantling of this heritage IS 

a tragedy. 

Tears welled In the eyes of 
Mrs Liubova Strelnikova, a 55- 
year-old history teacher, as she 

‘Sham’ election 
in Azerbaijan 

AZERBAIJAN'S first direct 
presidential elections yester- 
day went ahead, despite criti- 
cism by the opposition, writes 
Ariane Genillard in Baku. 

Mr Ayaz Mutafibov, the cur- 
rent president, was the only 
candidate after his opponents 
refused to take part in ‘sham’ 
elections. 


emerged from her second visit 
to the mausoleum in as many 
days. She said she owed every- 
thing to Lenin's revolution - 
Including her free education 
and her cheap trips to eastern 
European countries when they 
were still Soviet satellites. 

“My children win not be able 
to have any of this because 
everything's expensive now 
and you have to pay for trips 
to the popular democracies," 
she explained, having travelled 
the 800km from the town of 
Saratov to see Lenin one last 
time. 


By David Buchan in Brussels 

THE Baltic states today start 
talks in Tallinn, the Estonian 
capital, with the European 
Commission on winning trade 
and aid concessions from the 
EC. 

Mr Frans Andriessen, the 
EC’s external affairs commis- 
sioner, is to meet represen ta- 


Mr Vladimir Melnichenko, 
director of the i>nin museum, 
says that if T^nvn were able to 
see how he had been turned 
into an idol “it would have 
killed him". But he warns 
against trying to “rip out a 
page of our history” which will 
eventually have to be pasted 
back. 

Appointed five months ago. 
he mid been planning to rede- 
sign the collection so that it 
would show Lenin “warts and 
all". But he is afraid he will 
not be given a chance. 

Mr Gavriil Popov, the mayor 


lives of the three states to dis- 
cuss their economic needs and 
desires. The commissioner goes 
on to Moscow later today, but a 
team of EC officials will visit 
Riga and Vilnius. 

The Baltic states' foreign 
ministers were in Brussels on 
Friday to tell their counter- 


of Moscow, has served notice 
that the museum has to vacate 
its large red-brick premises 
around the corner from the 
mausoleum by the end of the 
month. 

A Rbs23m (5L3m) fund of 
contributions from ordinary 
citizens to help preserve the 
museum has been frozen along 
with all other Communist 
party funds, and unless 
Moscow City Council gives him 
a building and the money is 
unfrozen, he will have to give 
up his dream of a new 
museum. 


parts from the Twelve of their 
wish to become “associated 
members” of the Community. 
“We are shifting towards the 
west, towards the EC,” said Mr 
Algirdas Sautargas, the Lithua- 
nian foreign minister. “It is too 
early to ftigrrera membership, 
but the shift is in that direc- 


The first victims of popular 
anger unleashed last month 
after decades of enforced 
respect were monuments to 
such as Felix Dzherzhlnsky, 
founder of the Soviet secret 
police which terrorised genera- 
tions. 

Moscow City Council, 
appealing against a repetition 
of the demolition of churches 
and Tsarist monuments which 
followed the first Russian revo- 
lution, has set up a sculpture 
park where offending statues 
can find a civilised resting 
place. 


tiou." 

Today’s talks have a much 
shorter focus. On after to the 
Baltic states are the standard 
trade and economic co-opera- 
tion agreements that Brussels 
has with east European states. 
But since Baltic trade Is tied to 
the remaining Soviet republics. 


iron Felix, pulled down from 
his pedestal In front of KGB 
headquarters, now lies on his 
side in a grassy lot near the 
Tretyakov art museum. His 
companions so far include a 
statue of Mikhail Kalinin, who 
served as Soviet president in 
the 1930s, and Yakov Sverdlov, 
a Bolshevik henchman who 
ordered the execution of the 
Tsar and his family in 1918. 

The city's main statue of 
Lenin, situated on October 
Square around the comer, may 
well be next in line for the 
removal men. 


the immediate Issue is exten- 
sion of the aid programme of 
the Group of 24 western indus- 
trialised countries, which is co- 
ordinated by Brussels. 

The EC’s initial estimate is, 
in the words of a Commission 
paper, that the 8m Balts will 
need $2bn-93bn a year. 


Baltic states to open 


talks with EC on trade and aid 
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INTERNATIONAL NEWS 


1 Recession forces a downward 
^ revision of figures for the UK 





to buoy new car 
files in Europe 

ByJCeytn Dons, Motor Industry Correspondent 
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AJ3URGE In sales in a unified 
Gerinanyis expected to t rigge r 
a slight increase in overall 
Western European new car 
sdes. this year. fe Bp jt fi fatung 
demand in -several other key 
markets. 

■ -According to DRI Europe, 
tile automotive analysts, -the 
strength of the German market 
has surprised even optimistic 
observers, 

" DRI. which forecast earlier 
this year a 2.2 per cent 
decUiK in west European new 
car demand, says in its latest 
report; that., the market is 
now expected to expand by 
0.6 per cant to 13,268,600 
vdndes. 

Iba "figures have been dis- 
torted by-the strength of Ger- 
nwn demand .and inclusion of 
east Germany in German new 
car registrations since the start 
of 1991. Excluding Germany, 
western European new car 
demand is forecast to fall by 
'9Aper-C8nt 

Of 16 markets in western 
Europe , only four - Germany, 
Austria, Greece and Portugal 
- are . likely to enjoy higher 
demand levels this year. 

DM- forecasts that new car 
sales in Germany will Jump by 
a third to 4.07m, from 3.04m in 
west Germany alon e last year. 
Since Its last forecast in May 
DM has raised its estimate for 
German .car sales by 510,000 
and has increased its projec- 
tion for the share taken by east 


EUROPEAN CAR SALES FORECAST fOOO’sr 

1990 1991 1992 1993 1995 


Wlwtern Europe total 

EC total . . . 

. Germany" 1 * .; 

Italy . 

France - - - - 

ihC 

Spain 

Eastern bloc total 


13.197 133S8 

12.154 12322 

3.041 4.070 

2348 2353 

2309 2.070 

2.009 1.580 

982 895 

'2399 2.046 


13305 19309 143«1 

12,024 12321 13383 

3350 3353 3,757 

2390 2.352 2350 

2,159 2345 2.407 

1.748 2.065 2334 

983 1,086 1318 

1,937 1,882 2.333 


EUROPEAN CAR PRODUCTION FORECAST (OOO’m) 


srv V ‘ 

...... 


1990 

1991 

1992 

1903 

1995 

* '■ 


Wntwn Esrapa total' 

13374 

13378' 

13333 

14,147 

15343 


. 

EC total .. 

13338 

12330 

12,831 

13,716 

14,790 



Germany** ‘ 

4,B8f 

4*772 

4,639 

4*778 

5,059 

..... 

— • 

Fiance 

-3395 

3.139 

3,117 

3,330 

3384 



Italy - ' " 

1375 

1,754 

1323 

1.741 

1338 

1338 



Spain ' 

1,879 

1,606 

1,097 

1,889 



UK . . ..- 

1396 . 

1318 

1.308 

1361 

1,758 



Eastern bloc total; 

2,448 

2.180 

2,090 

2,059 

2318' 
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Greek PM 
warns on 


; OfV : 


MB. Constantine MUsotakis, 
Bra* pdme zulntstar, vowed 
yesterday to toughen Us eco- 
nomic austoity plan in the 
next year, regardless of toe 
political risk. Renter reports 
from -Athens.. 

“We will be as unpopular as 
we have to be,” be totd a news 
conference. 

Hr MUsotakis, who formed 
the first ; conservative govern- 
ment in nine years after elec- 
tions in April 1990, said bis 
measures r so- far had made- 
some progress but had failed 
tocntUxbndget faflrita. 

: In a.inilcy speech on Satur- 
day, Mr Mltsotakfs warned 
Cheeks to prepare for another 
y«ur of . hardship, saying tire 
first signs of economic recov- 
ery would be Alt only late In 
1982. .? 

«T ftGteotakts, who launder 
fire frank an increasing num- 
bered critics in Us own party 
as well as the opposition 
Socialists, repeated yesterday 
fiat he. bad no Intention of 
carav an eariy election or 

a font-year govern- 
ment and it seeds four years 
to complete Its pro gr am me, 1 * 
he said, pouring cold water on 
nonpars tort he was planning 
an tiectimfeter this year. 
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De Maiziere 
replacement 
lined up 

MRS Angela Merkel, Bonn’s 
women’s minister, looks set to 
replace Mr Lotbar de Maiziifcre 
as deputy chairman of the rul- 
ing C hristian Democrats (CDU) 
after his resignation on Friday, 
writes David Goodhart in 
Bonn. He accused the west 
German wing of the party of 
falling to understand east Ger- 
mans. 

Mrs Merkel, 37, who like Mr 
lie MaJztere Is an east German, 
"embodies a new generation of 
politician from the east who 
will strengthen the CDU”, 
according to Mr Volfcer Riihe, 
the CDU general secretary, 
who has been leading the 
attack on the east German 
CDU. 

He believes lack of a proper 
purge of the old eastern CDU, a 
j bloc party which supported the 
farmer regime, has hindered 
the progress of talented young 
oast G ermans and damag ed the 
party’s Image. The CDU has 
lost nearly a third of the new 
east German members it 
acquired last year and now 
trails the Social Democrats in 
polls in the east. 

Yesterday Mr Klaus Retehen- 
bach, rtwfraum of the CDU in 
jSaxony, also resigned under 
pressure from reformers in 
Brim. 

But Mr de Maiziere, who 
temporarily quit all his party 
posts last December after accu- 
sations of working for the Stasl 
secret police, believes the 
reformers are forcing a foreign 
political culture on to the east 

last week he west on the 
offensive and accused the 
Bonn CDU of withholding 
DM2Sm (£83m) which belongs 
to the east „ . _ 

Underlying the dispute is the 
complaint that the western 
CDU, and west Germany in 
general, has seen unification as 
a one-way process. 

* Mr Hans-Dietrich Genscher. 
German foreign minister, flew 
to Moscow yesterday to explore 
ways to cooperate with Soviet 
leaders, AP reports from Bonn. 

He plans to visit the newly 
.independent Baltic republics 
Jater in the week. 

Mr Genscher, on his first 
Moscow trip since last month's 
foiled coup attempt against 
President Mikhail Gorbachev, 
bad meetings scheduled with 
Mr Gorbachev and Russian 
- President Boris Yeltsin to 
■learn how the two leaders are 
working together. 


‘Pessimistic diplomacy’ pervades Yugoslav talks 

David Gardner sees the EC peace conference begin with an exchange of vitriol between principal parties 


Germany to 620,000 from 
380,000. 

WMle the size of the increase 
in German sales has surprised 
the motor industry, it has also 
been forced to revise down- 
ward forecasts for the UK, in 
the face of a severe recession, 
and for France. UK new sales 
are projected to drop to L58m, 
a 31 per cent fell in two years 
and the lowest level since 1982. 

DRI suggests the picture will 
be reversed next year with tbe 
start of a recovery in France 
and the UK, where new car 
sales are expected to show a 
UQjS per emt increase to L75m. 

Dmnand is likely to slip back 
in Germany from this year’s 
inflated level, with an 18 per 
cent drop to &3Sm in the face 
of tighter economic conditions. 

While this will depress over- 
all western European demand 
fay 2 per cent, the rest of the 
western European market, 
gmiiwttwg Germany, is forecast 
to increase by 5 per cent. 

DRI estimates that the share 

Of .Tapannao qflrs fo the EUTO- 

pean Community market win 
rise from 10 per cent in 1990 to 
123 per cent in 1995, with the 
UK offering one of the biggest 
Increases; from 117 per cent 
last year to 173 per cent in 
1995. 

World Automotive Forecast 
Update. DEI Europe, Wimble- 
don Bridge Souse, l BartfUdd 
Road, Wimbledon, London, 
SW19SRU. 


“EUROPE is on the edge of a disaster 
on the question of Yugoslavia.” 
Judged Mr Douglas Hurd, the UK for- 
eign secretary, having Just seen the 
EC's peace conference on Yugoslavia 
open in The Hague to an exchange of 
vitriol between Croat and Serb lead- 
ers. 

Lord Carrington, the former UK for- 
eign secretary chosen to chair the 
conference, remarked drily afterwards 
that he foresaw “considerable difficul- 
ties ahead”. Indeed - but progress so 
for can justly be said to be par or 
slightly better for a particularly 
treacherous course, despite the heat 
of Saturday's clashes. 

Mr Franjo Tudjman, tbe right-wing 
president of Croatia, which along with 
Slovenia declared itself independent 
on June 25, accused Serbia and the 
SertHtominated federal army of wag- 
ing a “dirty, undeclared war” against 
his republic which bad claimed 2300 
dead and wounded. He suggested 
“direct military intervention" to pro- 
tect Croatia. 

Mr Slobodan Milosevic. Serbia’s 
president, won instant if ephemeral 
advantage by replying in English pol- 
ished into perfect sound-bites. The 
“totalitarian and. chauvinist regime in 
Croatia” had set off the bloodbath by 
attacking its Serbian minority, which 
it would not be allowed to imprison 
inside a new and hostile state. Ser- 
bian paramilitaries in Croatia were 
defending themselves against “the 
repetition of genocide" carried out by 
the Nazi-installed Croatian republic 
during the Second World War. 

Yet it was only to be expected that 
the main combatants would use toe 


* : 






Slobodan BUlosevic (left) ^^ Franjo Tudjman used toe opening'^re^on to stake out their nncmn p roinisnig positions 


opening - beamed back to Yugo- 
slavia - to stake out uncompromis- 
ing positions. It was equally predict- 
able that when the EC foreign 
ministers last week set Saturday as 
the date for the conference to start, 
there would be a great spasm of vio- 
lence in Croatia as each side sought 
last minute advantage on the ground. 

Lord Carrington’s experience of 
these affairs, moreover, is now com- 
plemented by a new sureness of EC 
touch - which was lacking when toe 
Community started its first interna- 
tional fireman’s job 10 weeks ago. 

The EC’s nerve was tested last 
week, when Germany appeared to 
have set off a campaign to recognise 
Croatian independence. Most of 
Bonn’s partners see recognition as a 
final weapon, a sort of diplomatic 
nuclear bomb. 

Mr Hans-Dietrich Genscher, the 


German foreign minister, has gone 
quiet on recognition. This is not least 
because his colleagues demonstrated 
that the Croats last week deliberately 
provoked combat with the federal 
army in order to “internationalise” 
the conflict 

All this reflects growing knowledge 
of and engagement with the forces 
driving events in Yugoslavia- Much of 
the credit for this reflects on Mr Hans 
van den Broek, the tough-minded 
Dutch foreign minister and current 
president of the EC Council of Minis- 
ters. 

After being duped by Mr Milosevic 
on an earlier peace plan on August 4. 
he wielded the EC’s few diplomatic 
weapons well enough to get aU parties 
round Saturday's table. 

When Mr Milosevic insisted that 
Yugoslavia’s internal boundaries were 
purely administrative, Mr van den 


Broek insisted the EC would never 
recognise “any change unilaterally of 
internal or external borders”. And the 
Serbian leader signed a joint declara- 
tion agreeing. 

The Dutch minister’s careful open- 
ing speech said the manipulation of 
nationalist sentiment to fill “the emo- 
tional vacuum which accompanies the 
demise of communism" was not 
acceptable. Europe would not allow 
itself to be sacked back into tribalism. 
Having accepted EC mediation, he 
told the Yugoslav leaders, “you and 
we stand for a historical choice. 
Either we allow the violent past of 
Europe to return or we overcome this 
legacy and continue along the path 
towards unity in a Europe at peace 
with itself.” 

Rin g in g words but they do not gain- 
say the intractability of dealing with 
a Croatia which sees its best chance 


as widening the civil war or with a 
Serbian leadership, using a thin fed- 
eral cloak to hide its expansionism, 
whose grip on power is tightened by 
the conflict. 

Tbe conference is due to reconvene 
on Thursday. Lord Carrington, Mr 
van den Broek underlined to his col- 
leagues, will be the “one, unanimous 
voice" of the EC, working from an 
office in the Dutch Foreign Ministry. 
He will have a secretariat of probably 
three senior EC diplomats, and divide 
the conference into working groups. 
These will seek maximum political 
agreement before isolating those 
issues, such as frontiers and the 
fixture of tbe federal army, which may 
require the binding arbitration to be 
provided by five leading EC constitu- 
tional lawyers. 

But this is just structure. TO coax 
along political agreement and accep- 
tance of arbitration. Lord Carrington 
will use the bilateral talks tactic 
which served him well at Lancaster 
House in 1979, and which is the stan- 
dard EC means of breaking log-jams. 
This means working with the factions 
on a one-to-one level, away from the 
spotlight which led to Saturday’s 

gr andstanding 

As this one-nation Tory patrician 
and former bear-bunting companion 
of Marshal Tito confronts the flssipa- 
rous tribes of Yugoslavia, one of his 
successors, Mr Hurd, recalled that 
“Lord Carrington taught me the art of 
pessimistic diplomacy " 

The deliberate creation of low 
expectations was his opening gambit 
in a peace process which is in for a 
very long hauL 
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INTERNATIONAL NEWS 


Sha mi r spurns 
peace link to 
loan guarantee 

By Hugh Camegy in Jerusalem 
and Lionel Barber in Washington 


MR Yitzhak Shamir. Israel’s 
prime minister, said yesterday 
any link between Israel’s 
request to the US for a $10bn 
loan guarantee and the 
planned Middle East peace con- 
ference could upset the 
region's peace process. 

The premier was thus step- 
ping up the rhetoric in the row 
with Washington over extra US 
financial assistance for Soviet 
Jewish immigration to Israel. 

President George Bush has 
taken an opposite view, asking 
Congress not to take up the 
issue of guarantees for SlOhn 
in Israeli borrowing until Janu- 
ary, so as not to endanger deli- 
cately poised plans to launch 
Arab-lsraeli peace talks next 
month. 

But the US administration, 
while deliberately picking a 
fight with Israel over its 
request, may still be prepared 
to offer some short-term help 
with the housing problems in 
Israel. 

Mr James Baker, US secre- 
tary of state, is to visit the 


Middle East this month after 
talks in the Soviet Union. His 
mission is to remove the final 
obstacles to a Middle East 
peace conference, and he may 
offer “temporary” aid to Jeru- 
salem to avoid “linkage" 
between the housing issue and 
participation in the peace 
talks. 

Mr Bush could have tied the 
request in red tape, as last year 
when Israeli sought $4Q0m in 
loan guarantees. Instead, he 
went public with an unusual 
appeal to Congress to delay 
action for 120 days, until the 
conference was under way. 

Israel has protested loudly 
against “linkage”, saying the 
loan guarantees to fund immi- 
gration are a separate issue. “I 
said the act of linkage could 
endanger the nature of the 
peace process," Mr Shamir said 
on Israel Radio. 

“Why? Because, at the 
moment, the Arabs suddenly 
get a gift like this which they 
don't expect They will dance 
on the rooftops, the level of 





Young Palestinian men run away from a pile of burning tyres during a weekend clad with Israeli 
troops, who broke up a march in support of Israeli-held prisoners, near Nablus on the West Bank 


their demands will go up and 
up, and this would not permit 
a peace process.” 

In a speech to mark the Jew- 
ish New Year last night Mr 
Shamir defied another US stric- 
ture, saying the momentum of 
increasing immigration went 
“hand in hand" with the 
momentum of Jewish settle- 


ment in the occupied territo- 
ries. Washington wants Israel 
to halt new building to settle 
Jews, which it calls an obstacle 
to peace. 

Israel went ahead at the 
weekend with the formal pre- 
sentation to the US govern- 
ment of its loan guarantee 
request hours after Mr Bush 


had called on Congress to 
delay it 

Despite this, and the strong 
protests at the weekend, Mr 
Shamir’s government has 
avoided saying explicitly that 
it will try to win early 
approval of the package in 
Congress, in defiance of the 
president 


Egyptian minister seeks 
backing for top UN post 


By Tony Walker in Cairo 

WHEN Mr Boutros Boutros 
Ghali, an Egyptian deputy 
prime minister, visits London 
today on his way to Washing- 
ton. he will be embarking on 
the most critical phase of his 
campaign to become secretary- 
general of the United Nations. 

If Mr Ghali, 68, is to succeed 
Mr Javier Pdrez de Cuellar, 
who is due to retire this year, 
he will need the support of 
both Britain and the US. both 
permanent members of the 
Security Council. 

The veteran Egyptian diplo- 
mat has emerged as the prime 
African and Third World candi- 
date. From past experience, 
though. Mr Ghali cannot be too 
sanguine about his chances. 

He has failed to become head 
of the UN Educational, Scien- 
tific and Cultural Organisation 
(Unesco) and of the UN High 
Commission for Refugees 
(UNHCR). Now he is lobbying 
hard for the UN’s top job in the 
hope of being third time lucky. 

Mr Ghali, Egypt's minis ter of 
state for foreign relations for 
14 years, is an experienced dip- 
lomat An international lawyer 
and fluent in English, French 
and Arabic, he would seem to 
have many of the qualities 


required to head the UN. 

Mr Ghali says he sees the 
role of secretary general as 
that of a consensus-builder 

among the five permanent 
members of the Security Coun- 
cil. Another important require- 
ment was to be a “good admin- 
istrator". 

Mr Pdrez de Cuellar is not 
seen as having succeeded in 
streamlining and improving 
the top-heavy UN secretariat 
“The UN has become a mon- 
ster," Mr Ghali says. “The 
question is how we can man- 
age the system better.” 

His quest for the job is 
helped by the fact that Africa, 
with a thir d of UN members, 
has never filled the post. 

His main opponent is Prince 
Sadruddin Aga Khan, a special 
UN envoy for refugees and per- 
sonal friend of President 
George Bush. 

Mr Ghali can expect the sup- 
port of the non-aligned move- 
ment unless a more prominent 
Third World candidate 
e m erges. He has also had indi- 
cations of support from France 
- he gained ids doctorate in 
international law from the Sor- 
bonne in 1949 - and from 
China. India is said to be 



Ghali: lobbying hard 


looking favourably on his can- 
didacy. 

Mr Ghali is a Coptic Chris- 
tian from a political dynasty in 
Egypt. His grandfather was 
prime minister early this cen- 
tury and other members of his 
family have held high office.. 

As acting foreign minister, 
he accompanied former Presi- 
dent Anwar Sadat on his his- 
toric visit to Jerusalem In 1977, 
and helped negotiate Egypt's 
peace treaty with IsraeL 


‘Good borrower’ looks for confidence vote 


Simunu concerned over recovery 


Israel’s aim is deeper integration into the world economy, writes Hugh Carnegy 


T HE amount of foreign 
borrowing Israel must 
raise to fUnd the immi- 
gration of Soviet Jews is so 
great that US guarantees are 
needed to ensure it can be 
secured, according to Mr Jacob 
Frenkel, the newly ensconced 
go ve rnor of the Bank of IsraeL 
Less than four weeks after 
wphang in g the role of director 
of research at the International 
Monetary Fund for the central 
bank job. Prof Frenkel finds 
himself at the centre of the 
increasingly controversial 
debate over the guarantees. 

“The world capital markets 
are so tight and the needs so 
vast that a small country like 
Israel coming to the market - 
even a good borrower like 
Israel - is going to have to 
pay rather stiff rates of inter- 
est Also it is not clear that 
Israel may not face some avail- 
ability problems,” he said. 

President George Bush has 
angered the Israeli government 
by asking the US Congress to 
delay until January consider- 


ation of its request for guaran- 
tees to back borrowing of 
SlObn for fear of upsetting Mid- 
dle East peace efforts. The gov- 
ernment has already factored 
early approval of the guaran- 
tees into its 1992 budget plan. 
Prof Frenkel said the guaran- 
tees would affect Israel's need 
for a further $10bn from out- 
side the US. 

“With such loan guarantees 
Israel can go to the market 
place with an implicit vote of 
confidence in the economy, its 
prospects and in the economic 
strategy that it has, so we 
believe [granting the guaran- 
tees] is extremely important 
and we put it forward also as a 
means to assist in an extraordi- 
nary humanitarian challenge. 

“Israel is not asking the US 
for loans. What Israel is asking 
is for loan guarantees 
which. . . will cost the Ameri- 
can tax payer very little or 
nothing at alL” 

Prof Frenkel is due in Wash- 
ington later this week to argue 
the Case — nnlpas he is nailed 


back by Prime Minister Yit- 
zhak Shamir following Presi- 
dent Bush’s forceful demand. 

He will inevitably face ques- 
tions about giving Israel addi- 
tional financial assistance 
when it refuses US calls to stop 
expansion of Jewish settle- 
ments in the occupied territo- 
ries. 

P rof Frenkel was 
appointed, after all by 
the most hardline gov- 
ernment Israel has ever had, 
which many believe puts the 
issue of keeping and settling 
the occupied territories above 
all others. But the governor 
says be cannot envisage diver- 
sion of resources away from 
“the more important activities'’ 
that immigration absorption 
demands. 

In Israel, the governor of the 
central bank is also chief eco- 
nomic adviser to the govern- 
ment Prof Frenkel therefore 
has a potent role to play in 
how the country copes with 
the influx of an estimated lm 


Soviet Jews. Much of the 
debate focuses on the need for 
more rigorous reforms to cut 
down the role of the state. It is 
a debate which is also relevant 
to the loan guarantees because 
many economists argue that 
Israel has developed an over- 
dependence on foreign aid - 
mainly from the US - that ban 
curbed the incentive for 
reforms. 

“I think thic point is valid as 
a matter of principle,” says 
Prof Frenkel. “But I think that 
by now everyone recognises 
that marginal changes in the 
economy will not do the job. 
Everyone recognises that we 
are now starting an era when 
one will need to see a funda- 
mental shaking of the tree." 

He cites recent moves to 
streamline and speed up priva- 
tisation as an example of this 
new mood. He also regards the 
recent cabinet debate over nnrt 
year’s budget in the same 
li g ht , despite a deficit set at 82 
per cent of gross national prod- 
uct This is down on 1991 and 


all ministries, except defence, 
accepted cuts. Ministers agreed 
to legislate a staged elimina- 
tion of the deficit They did not 
raise taxes. “It was a very cou- 
rageous, determined political 
stance,” says the governor. 

Prof Frenkel’s overriding 
aim In his term of office is to 
oversee the deeper Integration 
of Israel into the world econ- 
omy. Bnt, again, does not the 
government's political stance 
stand in the way? 

Prof Frenkel chooses his 
words carefully. “We are not in 
a vacuum, that's for 
sure. . . my job is to present to 
the government the economic 
consequences of various 
actions and to provide recom- 
mendations based upon these 
economic equations. At that 
stage the government takes 
this into account and puts it 
into the overall equation.” 

Is he satisfied he will be lis- 
tened to? “AH I can say," he 
laughs, “is that I have been 
here three weeks and I haven't 
lost my voice yet” 


Turks welcome UN plan to let Iraq ship more oil through north 


TURKISH officials yesterday welcomed 
a proposal by UN secretary-general Mr 


Javier Perez de Cuellar to let Iraq make 
additional oil shipments so as to meet 
Turkey's transportation costs for the 
six-month export operation approved 
last month by the UN security council, 
reports John Murray Brown in Ankara. 

After the Gulf war, Turkey controls 
Iraq's only working oil outlet and 
would Incur much of the cost of run- 


ning the 1,000-km pipeline from Kirkuk 
in northern Iraq to the Mediterranean 
terminal of Yumurtahk. 

The recommendation is part of the 
report on UN resolution 706, released at 
the weekend. It suggests Baghdad be 
allowed to raise up to S2.4bn (more than 
(he $L6bn approved in August to buy 
food and medicines), while making pay- 
ments to a war reparation fund and 
other costs covered under the terms of 


tiie Gulf war ceasefire. 

An earlier draft failed to mention 
Turkey's costs. However, in “response 
to requests," the UN chief recommends 
Iraqi oil shipments over and above the 
approved amount, to pay Turkey either 
in cash or kind. 

The UN says the actual costs still 
have to be negotiated. Turkey has pro- 
posed 1264m. This comprises a charge of 
$1 a barrel fbr the proposed six months, 


compared with 77 cents levied on Iraqi 
oil before the crisis. 

Turkish officials “will not agree to 
anything which does not reflect the real 
costs.” They say the charge reflects 
increased start costs, personnel 
expenses and the (50m of debt servicing 
on the project’s foreign loans during the 
period. 

The UN Security Council is due to 
start discussing the report today. 


By Lionel Barber in Washington 


THE White House remains 
concerned about the slow pace 
of economic recovery In the 
US, before the presidential 
election next year, Mr John 
Snnunn, President Bosh's 
chief of staff, said yesterday. 

Mr Simona avoided earlier 
administration for lower 
interest rates to spur economic 
activity bnt he gently nudged 

Hr Alan Greenspan, chairman 

of the Federal Reserve, in that 
direction. Mr Smmnn said on 
television: “We would like a 
stronger recovery. . . I think 
he understands that we lean 3 
little further towards the loos- 


ening of interest rates than he 
has.” 

Last week, the Labour 
Department reported that the 
US unemployment rate 
remained unchanged at 6.8 per 
cent, with modest gains in 
manufacturing jobs and the 
length of the working week. 

Mr Snnunn said industrial 
modnetion and man.nfactnrinH 
jobs were rising, and unem- 
ployment was falling - bnt 
not quickly enough. He was 
studiously cautions about the 
election prospects. 

“As long as these numbers 
CT n timip to move in the direo- 


Ontario drops plan for 
public car insurance 

By Bernard Simon in Toronto 


ONTARIO'S social democratic 
government has shelved plans 
for a publicly-owned car Insur- 
ance scheme, under strong 
pressure from the business 
community. 

. The decision reverses one of 
the main promises of the New 
Democratic party before the 
election which brought it to 
power a year ago, but reflects 
its growing sensitivity to criti- 
cism of its economic policies. 

Mr Bob Rae, Ontario pre- 
mier, said the scheme was 
being abandoned because it 
would “cost too much money 
and too many jobs.” He said 
the government wo uld loo k for 
other ways to cut drivers’ pre- 
miums and to arpand the right 
of accident victims to sue. 


The province's insurance 
industry, dominated by US and 
British companies, lobbied 
strongly against the scheme. A 
recent study suggested that the 
companies might have rbrimpd 
as much as CS2bn ($1.69bn) in 
compensation if the authorities 
had taken over car insurance. 
• More than 100,000 Canadian 
federal civil servants were to 
go on strike at midnight last 
night in protest against gov- 
ernment plana to freeze their 
wages this year and limit 
increases to 3 per cent in each 
of the next two years. 

Many services are likely to 
he affected, but essential ser- 
vices will to be maintained by 
workers forbidden by law to 
strike. 


tton they’re moving to, I think 
the president will be solid, 
going into *92. . . bnt we axe 
not as sanguine about '92 as a 
lot of other people.” 

Mr Sununu’s appearance on 
television reflects his partial 
rehabilitation after several 
weeks of embarrassing stories 
about his travel anangemoxts. 
Earlier this year, it was 
revealed that he had fre- 
quently used military aircraft 
to attend Republican party 
fnnd-ralslng events and ski 
trips, and had taken a rhan f- 
feur-driven ride to New York 
for a stamp auction. 


Support for free 
market likely in 
Argentine poll 

VOTERS in 12 Argentine 
provinces were going to the 
polls yesterday to elect gover- 
nors and half the lower house 
of Congress. They were expec- 
ted to endorse resoundingly 
the government’s free 'market 
reforms, reports John Barham 
in Buenos Aires. 

Opinion polls suggested the 
ruling Peronist party would 
strengthen its grip on the key 
province of Buenos Aires, with 
a 10-15 per cent lead over the 
opposition Radical party. 

The Peronists should also 
retain control of seven other 
provinces. They were expected 
to do well in two Radical 
strongholds, Cdrdoba and 
Santa Fe. Independent parties 
were expected to take 
Tucumdn and Neuquen. 
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Commodity prices and development in the 1980s 


FOR THE developed world, the past 
decade brought relative economic stabil- 
ity and Increased prosperity. Yet the 
1980s are remembered In much of Africa 
and Latin America as “the lost decade”, 
a period of economic stagnation and fall- 
ing real incomes. Why was the 1980s 
experience so different for the industria- 
lised and non-industriaJised countries? 

At the heart of the problem Is debt 
Many developing countries struggled to 
service heavy debt burdens, accumu- 
lated in the 1970s. in the face of rising 
real interest rates. But their difficulties 
have been compounded by a steady fall 
in world commodity prices. 

Real non-oil commodity prices have 
fallen steadily over the past 20 years, as 
the left-hand chart shows. In 1973-90, tiie 
index of real non-oil commodities fell by 
almost 40 per cent The sharpest tails 
have been in the prices of tropical bever- 
ages: cocoa, coffee and tea. World mar- 
ket prices for coffee, cocoa and tea have 
fallen at an average annual rate of 11 
per cent since 1982. The international 
price-fixing agreements for cocoa and 
coffee have both collapsed, and coffee 


prices reached a 15-year low in 1990. 

Improved production technologies in 
developing countries, and protection and 
farm subsidies in developed countries, 
have alt contributed to the over- 
production which has depressed agricul- 
tural prices. 

Meanwhile the decline In the impor- 
tance of heavy engineering in the indus- 
trialised countries, and innovations such 
as the switch from metal to plastic pack- 
aging, have reduced their demand for 
commodities such as tin and other met- 
als and minerals, offset in part by rising 
demand in Asia. Metal and mineral 
prices are also influenced by the state of 
demand in the industrialised countries. 
Mr Christopher Gilbert of the University 
of London has estimated that a one per- 
centage point rise In Industrial country 
production raises non-oil commodity 
prices by 2 per cent in real terms. 

The developed countries dominate 
world trade In non-oil commodities only 
marginally less than trade in manufac- 
tures, accounting for 88 per cent of world 
manufacturing exports and 70 per cent of 
non-fuel primary commodity exports. 


Even so, the low rates of industrialisa- 
tion in the less developed countries of 
Latin America and Africa mean that 
these regions are ter more dependent on 
commodity exports to earn the foreign 
exchange they need to pay for imports 
and to service their debts, and more 
vulnerable to falling commodity prices. 

In 1986. manufacturing exports made 

up 79 per cent of the total exports of the 
developed countries and 65 per cent of 
total exports in Asia, but only 11 per cent 
in Africa, as the bar chart shows. Non- 
fuel primary commodity exports 
accounted for 42 per cent of total Latin 
American exports and 46 per cent of total 
sub-Saharan Africa exports. 

The fall in the value of developing 
country exports has brought about a 
deterioration in the terms of trade of 
developing countries in Asia, Latin Amer- 
ica and particularly Africa, as the 
right-hand chart shows. Terms of trade 
are one measure of the purchasing 
power of a country's or a region’s 
exports. It Is defined as the average 
value of a unit of exports divided by the 
average value of a unit of the goods the 


country or region Imports. The fall in the 
purchasing power of developing country 
exports has made the burden of debt 
service more severs. 

, P?® tenris of trade have deteriorated, 
but the growth in the volume of trade In 
primary commodities has been sluggish 
too. The real value of total world trade 
grew by an average 4.3 per cent per year 
in the i 1980s, but trade in commodities 

grew by oniy L7 per cent 

Alrica has been hit hardest by the tell 
in commodity prices, particularly tor trop- 
ical drinks, in 48 of the 55 countries. on 
the African continent the. three leading 
commodity exports accounted for more 
than half of total exports. Still, Africa's 
plight cannot be blamed entirely on 
lower prices and sluggish trade growth. 
The problem has been compounded by a 
los s of m arket share for products such 
as cocoa, coffee and ground-nut oil. Sub- 
Saharan Africa's share In world exports 
of cocoa, for example, toll from 59.7 per 
1969-71 to 37.2 per cent in 
1B87-an r ■ 
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INTERNATIONAL NEWS 


Township slaying will sour signing of peace agreement 


. By Our Foreign Staff 

UNlbBNTUTED gunmen fired on 
supporters of the Inkatha Freedom 
- party; led by Chief Mangasuthu Buthe- 
■ led. as they marched through a South 
African township yesterday, killing is 
• 'and Injuring Id. 

Police said they did not know who 
waa responsible for the attack in 
Tokoka. But the township, 12 miles 
south-east of Johannesburg, has seen 
. -repeated fighting between Inkatha and 
ihe rival African National Congress. 

- The attack cranes six days before the 
' AiMCiThkatha and the government are 
to sign ;g : peace agreement aimed at 
'cfhpnin g to wnship violence. Although 
tiie maktent will sour the atmosphere at 
the sighing, it is unlikely to derail it. 

Police/ said initial reports Indicated 
the gunmen fired from a house as hun- 
dreds Ofanned Inkatha supporters 


gunmen kill 18 


marched down a main road In the town- 
ship toward a stadium for a rally. 

Mrs Gertrude Mzizi. an Inkatha offi- 
cial, said she was driving to the rally 
with her husband when she saw a man 
come out of a house with an AK-47 
assa ult rHie anil a whistle. 

"As he blew the whistle, other men 
came from other booses and they also 
had rifles. . . then they started shoot- 
ing,” she said. 

Dozens of armoured police and army 
vehicles patrolled the area to prevent 
further dashes. The security forces also 
escorted hundreds of inkatha members 
back to their residences at a migrant 
workers hosteL 

Many Tniratha supporters, virtually 
all Zulu, were carrying sticks, whips 
and other weapons as they returned to 
the hosteL Some vowed revenge against 


their attackers. Houses on the road 
where the shooting occurred were des- 
erted as residents Bed the area f or tear 
of an attack. 

More than 6.000 have been killed as 
the ANC and inkatha, the country's two 
largest black political groups, have 
waged virtual warfare since 1986. The 
fighting spread a year ago from the 
eastern province of Natal to the town- 
ships around Johannesburg. Some of 
the worst battles have been in 
Tokoza. 

Until yesterday's incident, however, 
the level of recent violence in rand 
townships had fallen sharply. 

Many residents in Tokoza and the 
adjacent Fhola Park squatter camp sup- 
port the ANC, while the huge hostel 
complex houses thousands of Zulu sup- 
porters of Inkatha. 
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Mangosuthu Ruthelezi 


Investment incentives set to stimulate capital projects 


By Philip Oawltti In Johannesburg 


THE .South African 
government has announced a 

pprlrag a -nf . invag t-mant incen- 
tives which sire likely to result 
in several big.capital projects 
being given the godhead. 

The incentives, aimed at 
encouraging exports of more 
highly refined mineral prod- 
ucts,' offer accelerated tax 
writeoffs for capital expendi- 
ture. . 7. . 

"They will reduce start-up 


costs of large projects and pro- 
vide assistance in early years. 

The announcement will 
probably lead to the go-ahead 
for the S3bn (£652m) Columbus 
stainless steel project, a joint 
venture between Highveld 
Steel and Samancor, respec- 
tively controlled by Anglo 
American and GencoT, the 
country’s two largest mining 
booses. 

The plant’s initial capacity 


Order ‘returning’ 
to Mogadishu 


MANY civilians have been 
killed or. wounded in three 
days of fighting in- Mogadishu, 
the Somali capital, Mogadishu 
radio said yesterday, but order 
was being "restored. Renter 
reports from Nairobi. 

The radio blamed the vio- 
lence on “irresponsible ele- 
ments'* and riantoil there had 
been fighting between rival 
groups i n the United Somali 
Congress <GSC) which controls 
Mogadishu. 

Diplomats and aid workers 
in Nairobi bad reported heavy 
fi ghting fn Mogadishu and said 
the limi ted hospital facilities 
there were. txying to cope with 
large numbers or casualties. 

Aid workers flying out of 
Mogadishu reported 'an appar- 


ent conflic t between the USC 
leader, Mr Ali Mahdi 
Mohamed, recently appointed 
interim president of Somalia, 
and his army chief. General 
Mohamed F&reh Aideed. 

Colonel Umar Hashi Adan, 
regional commander of the 
Mogadishu area, called for a 
ceasefire and told local elders 
and community leaders to 
cooperate in restoring calm. 

The weekend radio broadcast 
referred to a “security crisis” 
in Mogadishu in which many 
innocent people had been 
kffled or wounded and houses 
and other p ro p erty destroyed. 
It said the security forces 
would now take immediate 
action to enforce a ceasefire. 


NEWS IN BRIEF 


vote 


on 


powers 


POLAND’S communist-dominated parliament decided at the 
weekend to delay voting on a request by the Solidarity govern- 
ment for temporary special powers to issue economic decrees 
with the force of law, Reuter reports from Warsaw. 

Mr Jan Knysatof Bieleolti, prime minister, made the request on 
Friday, to toy- to overcame a logjam holding up reform legislation 
and a stalemate in government efforts to introduce big budget 
spending cuts In the face of a recession. 

The vote win be postponed for a least a week while a commis- 
sion- considers the request. 

Earlier the bill narrowly -survived a proposal by a peasants' 
hardline; groqp in thee lower house, or Sejm, to have it thrown out 
altogether.. 

The planned reduction to budget spending has been fiercely 
criticised by opposition deputies m the Sejm. During the debate 
on.tbe cuts last week, an ex-communist group tried to unseat the 
"govertenetf ahead of a parliamentary poll to October. 

Opttmover W German orders 

Mamifocturihg orders , in west Germany slipped 05 per cent in 
July, from the .previous month, despite a 05 per cent rise in 
foreign orders»Da yid Goodhart writes from Bonn. 

The Economics. Ministry welcomed the increase to foreign 
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ite old -exporting strength. 

The orders figure for June and July is 2.5 per cent above the 
April awfMay figure and 4.4 per cent above the same two months 

otla^ year^ 

Aquino appeal on military bases 

President Corazon Aquino, battling to keep US troops in the 
I^slippines, appealed to the Senate yesterday to ratify a military 
bases treaty .with Washington, but a move to reject the pact 
gaiiwdgroond, Reuter reports from Manila. 

Senators who have threatened to kill the accord said the cold 
war .wto finished and it was time forces, withdrew from the 
former ra. colony: " 

Communist rebels, fi ghting against the US presence for the 
past 22jyears offered a truce if the: senators rejected the treaty. 

The antibases - fectkm to the 23-member Senate gained ground 
yesterday, picking up a ninth senator to sign a joint resolution 
caUlngifc treaty a ofie : sided, unequal agreement” and urging 

itsT^eetion. r 

The Senate, must ratify the treaty with a two-thirds majority by 
September 16, wrea the present agreement expires. Only eight 
votes are needed to stek the accord signed by the two allies last 

mouth.-. 

Bash lines up lew advisers 

Mr Ijavid Bradford, an economics professor from Princeton Uni- 
ve;'ity. andMr Paul Wanracott a former economic adviser at the 
State Bepariment who teafoes at the University of Maryland, 
have been named as "prospective nominees to President George 
BUsh^-Coundl Of Economic Advisers, Lionel Barber reports from 
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would be 300,000 tonnes a year, 
rising to 400,000. 

Mr Dawie de Villiers, minis- 
ter of economic affairs and co- 
ordination, said the sbort-term 
measures had a maximum 
qualifying period or two years. 

The main benefit allows 
depreciation of the cost of 
machinery and plant from the 
year when the expenses were 
incurred, rather than when 
production started. The exist- 


ing rate of 20 per cent over five 
years still applies. 

Other benefits include depre- 
ciation of the annual allowance 
of 5 per cent of the construc- 
tion costs of qualifying build- 
ings, and the deduction of pre- 
production interest on qualify- 
ing assets, both to the year 
expenses are incurred. 

To qualify a project must be 
internationally competitive 
and add at least 200 per cent 


value to the base mineral or 
intermediate project processed, 
with at least 60 per cent 
of the value of the intermedi- 
ate or final product being 
exported. 

Another possible project 
whose go-ahead depends on 
incentives sucb as those 
announced is a plan by Alusaf, 
the alu minium producer, to 
build a R3.5bn aluminium 
smelter. 


Vietnamese 
China visit 
presages 
summit 

VIETNAMESE foreign 
minister Nguyen Manfa Cam 
was due to arrive in China yes- 
terday, the highest-level offi- 
cial to visit since the two 
countries fought a brief war in 
1979, Reuter reports from Bei- 
jing. 

Cam, Ln an unusual sym- 
bolic gesture, Is travelling by 
land through the “friendship 
pass" on the border before fly- 
ing into Beijing today, accord- 
ing to the Vietnamese 
embassy. 

Both sides, strongholds of 
communist ideology since last 
month's collapse of Commu- 
nist party role in the Soviet 
Union, have made It clear the 
visit is an important step in 
normalising relations. 

Political sources in Hanoi 
and diplomats in Beijing said 
the visit was a prelude to a 
summit between Vietnamese 
Communist party chief Do 
Muoi and his Chinese counter- 
part, Jiang Zemin, probably in 
October or November. 

Relations between China 
and Vietnam were badly dam- 
aged by Vietnam's invasion of 
Cambodia in 1978 and the 
toppling from power of the 
Beijing-backed Khmer Rouge 
in early 1979, the same year 
China and Vietnam fought a 
brief border war. 


Indian industry 
seeks powers to 
cut workforce 


By David Housego in New Delhi 


INDIAN industry called 
yesterday on the government 
to allow companies to improve 
efficiency by speeding up cuts 
in labour forces. 

Mr V.L. Dutt, newly elected 
chairman of the Federation of 
Indian Chambers of Commerce 
and Industry (FICCI), said the 
government should amend 
labour laws so that industry 
could retrench about 5 per cent 
of its labour force ann uall y 
“without going through the 
proper legal and labour proce- 
dures". FICCI is one of two 
main employer associations in 
the country. 

The World Bank has identi- 
fied overmanning in industry 
as one of the most serious 
obstacles to greater competi- 
tiveness; a recent bank report 
said the public sector had a 
surplus workforce of 250,000 to 
300,000 people. 

The government - which 
announced a new industrial 
deregulation policy two 
months ago - is hesitant to 
draw up an “exit” policy for 
industry, fearing it could pro- 
voke union anger. Although 
the unions' response to the 
industrial liberalisation mea- 
sures has so far been muted. 


officials fear rising inflation 
and redundancies could trigger 
a backlash. 

According to figures released 
yesterday, the year-on-year 
inflation rate - as measured 
by the wholesale price index - 
rose to 15.2 per cent in the 
week ending August 24. more 
than double the rate of the pre- 
vious year. 

Reflecting the new competi- 
tive pressures that industry 
feels are being imposed on it, 
Mr Dutt said companies should 
have freedom to close units 
when they were non-profi table. 

The government does not 
want to move In this direction 
until a welfare safety net has 
been established for employ- 
ees. Dr Manmohan Singh, 
finance minister, said in his 
budget that the government 
proposed establishing a fund to 
finance early retirement, to 
which industry would be asked 
to contribute. 

Mr Dutt also said the govern- 
ment should either privatise 
the nationalised h anks or open 
the banking system to the pri- 
vate sector. 

Bank employee associations 
are strongly resisting such pri- 
vatisation. 



American Re’s products and services 
are only available at the above location 


Today you need a reinsurer with financial stability 
innovative products and services, and 
a strong international presence in order to respond 
to your clients' global needs. American Re 
bias been in business for over 70 years, and we have 
offices in 26 locations worldwide staffed 
by local experts. \Afe have the capability to create 
customized programs that keep you 
current in a changing world. Update your 
global strategyTaik to American Re. 


AMERICAN 

IF RE-INSURANCE COMPANY 

Arr.^oan a? Pia^a. 555 College Boaa Eaa. Pnnceion. rjj 085J3-&W. Tefeprene 609 275-2000 

rana Bsgcra Bsswn. Bnjsseft Cans Crvcagc.. O'.Jurrijv?, Daw, Hamad, /-ar* as City Lonoon, L v, Angetes. Md&CMfr*. MeucoCay, Mmeapote. 

tfmnm Prwaieiphia. S»* Fiancreco. Sarfia-jd. Suviapa*. Sydney. t*yo. Svryrao 





UK NEWS 


Brooke to 
press for 
more talks 
on Ulster 

By Ralph Atkins 

MR PETER BROOKE, North- 
ern Ireland secretary, has 
embarked on the laborious 
task of reviving talks on the 
province’s political future by 
calling for consultations with 
local political leaders. 

In spite of the proximity of 
the general election and Union- 
ist preconditions which have, if 
anything, hardened over the 
summer. Mr Brooke believes a 
fresh round of “talks about 
talks” would be constructive. 

He will seek the views of the 
government of the Irish Repub- 
lic at a meeting of the Ango- 
Irish Conference tn Belfast this 
week. 

Meetings with Unionists and 
the nationalist Social Demo- 
cratic and Labour party are 
expected to he arranged soon 
afterwards. 

In July the first round-table 
talks for 15 years between lead- 
ers of nationalist and Unionist 
parties on the governance of 
the province ended without 
conclusion when a pre-ar- 
ranged 10-week gap in Anglo- 
Irish conference meetings 
expired. 

The setback undermined 
hopes that a solution to 
Northern Ireland’s decades of 
political intransigence could be 
found at the negotiating table. 
Mr Brooke had spent 14 
months carefully preparing the 
rules for those meetings 

Speaking on BBC Radio, Mr 
Brooke emphasised the com- 
munity pressure for negotia- 
tions to restart and the lack of 
recrimination following July's 
setback. He would seek discus- 
sions with the political leaders 
in a “low-key and relaxed 
way”. 

Unionists have not ruled out 
participating in fresh talks. 
But the Rev Ian Paisley, leader 
of the Democratic Unionist 
party, has increased demands 
over the 1985 Anglo-Irish agree- 
ment, under which the regular 
intergovernmental conference 
meetings are held. 

Mr James Molyneaux, leader 
of the Ulster Unionist party, 
said at the weekend the Anglo- 
Irish Agreement was, like 
Lenin's tomb, an obscene relic 
of less enlightened times. 

Computers 
for tour 
information 

By Alan Cane 

ICELAND, home of hot springs 
and spectacular waterfalls, will 
soon be the land of the touch- 
screen tourist, thanks to a col- 
laboration between the Icelan- 
dic Tourist Board (ITB) and 
AppleCentre Glasgow, Scot- 
land's largest Apple computer 
dealer. 

The ITB and AppleCentre 
have established a joint ven- 
ture company, Iceland Info, in 
cooperation with an Icelandic 
software house, Fjarhonnun 
(Distant Design), to develop 
and install computerised travel 
monitors throughout Iceland. 

About £600,000 has been 
invested in the project Tour- 
ism represents 14 per cent of 
the Icelandic economy. 

The monitors will make it 
simpler for tourists to gain 
information about Iceland, and 
for the 1TB to gain information 
about tourists’ preferences. 

The travel monitors, in loca- 
tions such as Kefiavik Airport 
near Reyjavik, ferry terminals 
and tourist information cen- 
tres, bring together video 
images, text, sound and music 
on a computer screen to give 
tourists a taste of Icelandic 
scenery and history. Tourists 
will be able to select their 
choice of programme by touch- 
ing the monitor screen. 


IoD reports surge in business confidence 

By Edward Balls 


FURTHER evidence that 
British business leaders believe 
the worst of the recession is 
over is published today in the 
lastest Institute of Directors’ 
bi-monthly survey. 

The survey suggests that the 
level of business confidence is 
hi gher than at any time in the 
past two years, with the excep- 
tion of a short-lived surge fol- 
lowing the end of the Gulf war. 

Business is still tough, how- 
ever. Nearly half of respon- 
dents say business volume is 
down compared with six 
months ago, and than a 
quarter say volumes are rising. 

“Business performance is 
still flat for many companies 
but directors, the decision 
makers, can see the blanket of 
recession is beginning to lift,” 
said Mr Peter Morgan. IoD 
director-generaL 

The same number of direc- 
tors are more optimistic as are 
less optimistic about the pros- 
pects for the economy, an 
improvement on the last sur- 
vey. The proportion of respon- 
dents more optimistic about 
prospects for their own com- 
pany is also higher. 

“Inflation is being defeated. 
Interest rates are coming down 
and the economy can be expec- 
ted to show signs of recovery 
in the final quarter of this 
year,” Mr Morgan said. 



Out of the gloom; “directors, the decision makers, can see the blanket of recession beginning to lift”, says Peter Morgan 


Tet there is little tangible 
evidence that a recovery in 
spending is under way. Mr 
Morgan Hopes 10 per cent Inter- 
est rates will be a key psycho- 
logical point at which con- 
sumer spending resumes, 
demand increases, and the 
recovery begins. The IoD said 
the continued foil in inflation 
would justify another half- 


point cut in interest rates next 
month. 

The survey is based on a 
random telephone poll of 320 
directors in the first two weeks 
of August. It asks questions 
similar to those in the quar- 
terly Confederation of British 
Industry Industrial Trends Sur- 
vey, but is smaller and less 
systematic. 


Yet it does offs’ some clues 
about the possible nature of 
the recovery. Businesses are 
significantly more optimistic in 
the north of England than in 
the Midlands or the south. In 
the north, 70 per cent of 
respondents claim their com- 
pany is performing either very 
well or fairly well, against 60 
per cent in the UK as a whole. 


The survey also suggests the 
service sector may lead the 
recovery just as it led the econ- 
omy into recession. Businesses 
are more optimistic in the per- 
sonal and business service sec- 
tors frkan in manufac turin g 
Bi-Monthly Business Opinion 
Survey. IoD, Mountbarrow 
House, Elizabeth Street, London 
SWIW 9RB. £15. 


UK COMMERCIAL VEHICLE REGISTRATIONS 
JANUARY-AUGUST 1991 


Volume 

Voknte 

Share (%) 

Shara (%) 


(UnRs) 

Change <%) 

Jan-Aeg 81 

Jao-Aug 90 

Total HarM* 

151,107 

-3JL3 

1005 

1005 

Imparts 

53,787 

-362 

35.6 

385 

Small vans (up to 15 tonnes) 




Total 

48,455 

-32.1 

1005 

1005 

Imports 

6,610 

-47-8 

175 

235 

Ford 

21,343 

-11.1 

44.1 

3352 

Vauxhall (GM) 

13,524 

-35_g 

275 

29.6 

Rover 

5,540 

-526 

11.4 

16.4 

Peugeot (incl. 

2.607 

-472 

5.4 

6.9 

Citroen) 





Renault 

1,873 

-415 

35 

4.5 

Medfom Vans (1.81 - 

-3.5 tonnes) 




Total 

67,032 

-28.9 

1005 

1005 

Imports 

27,908 

-352 

41.6 

45.7 

Ford 

29.656 

-335 

445 

47J 

Leyland DAF (OAF) 

9,161 

-11.1 

13.7 

105 

Renault 

3.818 

-40.7 

5.7 

65 

Peugeot (incl. 

3,792 

-30.1 

5.7 

55 

CitroSn & Talbot) 





Mercedes-Benz 

3,717 

-27.0 

5.6 

5.4 

Vauxhall (GM) 

3,310 

-326 

4.9 

55 

Nissan 

2326 

-31.3 

4 2 

4.4 

Trucks (over 35 tonnes) 




Total 

21,944 

-375 

1005 

1005 

Imports 

8.7B1 

-39.0 

40.1 

40.8 

hreco group” 

5,378 

-422 

245 

26.4 

Leyland DAF (OAF) 

5,143 

-34.8 

23.4 

22.4 

Mercedes-Benz 

3/487 

-40.4 

155 

16.6 

Volvo 

2,135 

-355 

9.7 

9.4 

Renault (RTI) 

1.324 

-365 

6.0 

55 

01 which Heavy Tracks (over 15 tonnes) 



Total 

104158 

-405 

1005 

1005 

Leytand DAF (DAF) 

2,488 

-39.0 

23.3 

226 

Volvo 

1,833 

-36.4 

175 

16.0 

Iveco group” 

1,470 

-515 

118 

165 

Mercedes-Benz 

1,161 

-49.5 

105 

125 

Scania 

1,153 

-27.7 

105 

85 

ERF 

1,020 

-39.1 

9.6 

95 

‘indudes buses and light lour wheel drive utility vehidss. 


“inchides Iveco Ford and Seddon Atkinson. 
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Truck demand down 
sharply in August 

By Kevin Done, Motor industry Correspondent 


SALES of new commercial 
vehicles fell by 29.2 per cent in 
August compared with a year 
earlier to 28£46, according to 
figures from the Society of 
Motor Manufacturers and 
Traders. 

The decline was led by a 
further steep drop in truck 
de man d. Sales in the first eight 
months at 151,107 were 30.3 per 
cent lower than in the 
corresponding period a year 
ago. 

Mr David Gill, track 
marketing and sales manag ing 
director for Leyland DAF, the 
UK subsidiary of DAF of the 
Netherlands, said yesterday 
the rate of decline and the 
depth of the recession in the 
UK commercial vehicles 
market was unprecedented 
since 1945. 

He said the present recession 
was biting much deeper than 
the last recession - in the 
early 1980s. 

He forecast that truck sales 
(above 3.5 tonnes) would fall as 
low as 32.000 this year, a drop 
of a third from the 48,000 
achieved last year and less 
than half the 1989 sales level of 
69.000. 

There was no sign of any 
respite in August as truck 
sales fell by 35.7 per cent 
to 3,819. In the first eight 
months truck sales have 
plunged by 37.8 per cent to 
21,944. 


Sales were 55.6 per cent 
lower than in the same period 
two years ago. 

Mr Gill said it was “highly 
unlikely" that truck 
registrations would show any 
si gnific ant recovery before the 
end of the year. 

He did not expect market 
conditions to worsen further in 
the final months of the year, 
however, and forecast that 
sales could begin to recover 
to a level of 37,000-43,000 in 
1992. 

In the past three months 
Leyland DAF had experienced 
a “modest" increase in new 
orders, and he said some truck 
rental companies had started 
ordering again for the first 
time for two years. 

In addition a substantial part 
of the UK truck fleet was more 
than three years old and would 
need replacing soon. 

• DAF is closing its 
international marketing and 
sales office in Salford, near 
Manchester with the loss of 
about 115 jobs. 

The office, which was 
established only two years ago, 
is being transferred to the 
company's Netherlands 
headquarters in Eindhoven, 
where about 80 jobs will be 
created. 

The move is part of DAF's 
drive to cut costs and 
streamline its organisation in 
the face of heavy losses. 


Business 
rents show 
record fall 

By Vanessa Houtder, 
Property Correspondent 

COMMERCIAL property rents 
are foiling by a record 10 per 
cent a year, although the 
decline may now be over, 
according to Hlllie r Parker, 
chartered surveyors. 

In the three months to 
August the decline in rents 
gathered pace, reaching 4.5 
per emit This reflects the the 
recession and the snrplns of 
commercial property erected 
in tiie building boom of the 
past few years. 

Hllli er Parker said, how- 
ever. that rents of shops and 
City of London offices 
appeared to be close to their 
turning points. 

By far the largest decline 
has been in the office sector, 
which has a particularly large 
oversupply of space. Office 
rents fell 7.9 per cent in the 
past quarter and 18.8 per cent 
in the year to August. 

The largest falls in rents 
have been registered In the 
Central London office market, 
which has a vacancy rate of 18 
per cent. The City fringe was 
the worst-performing market, 
with a foil of 32 per cent. 

The best performing sector 
was shops, where rents fell 2.1 
per cent over the year. Rents 
fell 1.4 per cent over the quar- 
ter, compared with the previ- 
ous quarter’s fall of 0.3 per 
cent 


Post Office may 
join TNT global 

express service 

By Roland Hudd 


THE Post Office is considering 
Jo inin g the joint venture 
between five state-owned 
postal administrations and 
TNT, the Australian transport 
group, to supply a worldwide 
express service. 

When the joint venture was 
announced in July, analysts 
assumed that the UK Post 
Office had been barred by the 
gover nmen t from joining the 
venture, which is 50 per cent 
owned by the state-owned 
pytai administrations. 

However, Sir Bryan Nichol- 
son, chairman of the UK Post 
Office, yesterday told the 
Financial Times that he 
thought it could be in the 
interests of his organisation to 
join if it were shown that the 
venture was financially practi- 
cal and would improve the 
express services available. 

He said he could see no rea- 
son for the government to 
object 

“There is no doubt that there 
is a very strong case for having 
c loser links with other national 
post offices to provide a high 
quality of service to individual 
customers," he added. 

“There is also no doubt that 
TNT has an effective world- 


wide network which t he other 
post offices wanted access to." 

The now venture will com- 
bine the post offices’ interna- 
tional express operations with 
those of TNT Express World- 
wide. a subsidiary of TNT. " 

Sir Bryan said that since the 
UK Post Office was a national 
public-sector body It would 
have to justify to the govern- 
meat a decision to join the new 
venture. He added that he 
could see no reason why minis- 
ters would object to a recom- 
mendation to join the venture. 

Five post offices from Ger- 
many, France, the Nether- 
lands. Sweden and Canad a 
have formed a new group, GD 
Net, to take a 50 per cent stake 
in the venture. The other 50 
per cent will be held by TNT.' 

GD Net's structure allows for 
the participation of other 
postal administrations. The 
new company will be autono- 
mous and managed indepen- 
dently of both shareholders: 

Sir Bryan has recently had a 
series of meetings with the 
chairman of the five post 
offices involved in the new 
organisation, which will have 
about 20 per cent of the inter' 


FT SATELLITE MONITOR 

BSkyB dishes likely 
to top 2m this year 


By Raymond S noddy 

BRITISH Sky Broadcasting is 
on target to have more than 
2m satellite dishes receiving its 
programmes by the end of this 
year, following a strong perfor- 
mance last month. 

According to the FT Satellite 
Monitor, 62,000 dishes were 
installed in August in spite of 
the recession and the feet that 
television equipment sales are 
traditionally slow in summer. 

The monitor’s August figure, 
based on interviews with more 
than 5.000 adults, matches 
BSkyB's internal sales figures. 
More than 180,000 satellite 
dishes have been installed 
since June, giving a total of 
L74m, according to the moni- 
tor. This does not include those 
who watch satellite channels 
on cable TV networks. 

Mr John Clemens, chairman 
of Continental Research, which 
produces the FT monitor, said 
his forecast of 25m dishes by 
the end of December was a dif- 
ficult but possible target 

He said: “If BSkyB and the 
retail trade promote as heavily 
as might be expected, then this 
could happen - and a figure of 
2m by Christmas seems almost 
certain.” 

BSkyB, a consortium in 


which Pearson, publisher of 
the Financial Times, has a sig- 
nificant stake, will launch an 
autumn marketing campaign 
this week. 

Intentions to install satellite 
dishes remain low. and only 
198.000 householders say they 
will definitely install, with a 
further 1.69m saying they will 
probably do so - significantly 
fewer than in May. 

The main decline came 
among 45 to 65-year-olds, with 
under-45s showing a small 
increase in intentions to 
install. Satellite television is 
particularly strong in homes 
with children. Of the 7m such 
homes in Britain 733,000 - 10.5 
per cent - have dishes. 

Mr Clemens said: “This 
means that channels like Chil- 
dren’s Channel, Sky One and 
MTV, all of which cater far the 
interests of children and young 
people, can now reach very 
substantial child audiences." 

Scotland and the north of 
England have emerged as the 
strongest regions for satellite 
television. In Scotland 22 per 
cent of householders have a 
dish or say they will probably 
install one. In the north of 
En g l a nd the percentage is 1&5. 


West Midlands transport operator will limit cash balances 

By Paul Cheeseright, Midlands Correspondent 


CENTRO, the 
operating arm 
of the West 
Midlands Pas- 
senger Trans- 
port Authority 
is to restrict Us 
cash balances 
to £500,000. Any funds above 
£500,000 will be managed for 
Centro - which stands to lose 
more than £2 .5m in the Bank of 
Credit and Commerce Interna- 
tional debdcle - by Coventry 
City Council the lead council 
on the authority. 

That is one of a series of 
steps taken at Centro after the 
Bank of England closed BCCI 
on July 5. Only 4'A hours 
before the closure Centro 


deposited film with BCCL This 
deposit was one of three total- 
ling £2.550.361.29 which were 
frozen by the action of the 
Bank of England. 

The immediate reaction of 
Mr Bob Tarr, Centro director- 
general was to obtain reports 
from Mr Phil Evans, director of 
finance, and from Mr Brian 
Moore, the internal audit man- 
ager, on what went wrong and 
what needed to be done to pre- 
rent a repetition. 

Mr Tarr later asked KPMG 
Peat Marwick McLintock, the 
external auditor, to look at 
Centro's procedures for depos- 
iting funds not needed for 
immediate use. 

The results of these Inquiries 


have been published with an 
umbrella report by Mr Tarr as 
background documents for a 
meeting of the authority's pol- 
icy, resources and external 
relations committee. 

They do not show any evi- 
dence of impropriety in Centro. 
But they do throw a spotlight 
on the money management of a 
typical small authority. The 
Tarr report said many local 
authorities and other public 
bodies “have operated similar 
systems”. 

Peat Marwick found that 
Centro's internal guidelines on 
where its officers could deposit 
money were “too wide" and 
observed that “there was no 
investment strategy whicb 


clarified the objectives in 
terms of the level of risk per- 
mitted in depositing surplus 
monies". 

For Centro, as for all public 
authorities under pressure to 
maximise income, the deposit 
of surplus cash represented a 
significant extra source of 
income. 

Such investments raised 
£3 , 2 m for Centro in the 1990-91 
financial year. If Ce n tro barf a 
surplus of less than 20.5m, it 
would place it with Midland 
Bank. If it had more. It would 
place it with other institutions 
through a broker. 

Those institutions, according 
to the internal guidelines, were 
“very safe bodies such as local 


authorities, nationalised indus- 
tries. clearing banks. Bank of 
England licensed deposit- 
takers including foreign banks, 
building societies and very 
large public companies". 

Like other authorities. 
Centro drew comfort from the 
fact that BCCI was on the 
Bank of England list of 
licensed deposit-takers, and 
hence fitted into the internal 
guidelines. 

Mr Evans had the right of 
veto over where deposits could 
be placed and received weekly 
reports on what was happening 
to short-term deposits. 

He had used the veto to stop 
deposits with Liverpool City 
Council and Lambeth Borough 


Council in London. But, Mr 
Tarr says in his report, 
no one in Centro picked up 
“doubts and rumours” about 
BCCL 

The day on which BCCI was 
closed, Centro had £7.3m on 
deposit at seven financial insti- 
tutions. Decisions on placing 
its funds depended on what 
was on offer from London mon- 
ey-brokers. 

It could have placed all its 
surplus at Midland Bank for 
onward investment in the 
money market at no risk. But 
on Friday July 12, according to 
the Moore report. Midland’s 
3-day rate for a £lm deposit 
was 10.625 per cent. 

The best rate available from 


a broker was 11.0 per cent The 
difference in return projected 
over one year would be £3.75m. 

The difference in rates 
encapsulates the dilemma of 
balancing risk against reward 
that Peat Marwick thought 
Centro had not fully elprified 

Mr Tarr implicitly agreed. 
“The pressure to achieve maxi- 
mum income to help the over- 
all financial situation may 
have tended to increase the 
propensity to use the second- 
ary banking sector ami for this 
objective to take preference 
over absolute safety, especially 
as (wrongly, as is now evident) 
no licensed deposit taker was 
perceived as ‘risky’," his report 
said. 



HSA Crown Plan-No other Health Care cash plan offers the 

so much for so little. 


family 


FOR A CONTRIBUTION OF £3.20 PER WEEK THE FAMILY OF FOUR 
COULD RECEIVE THE FOLLOWING EACH YEAR FROM THE HSA. 


PLUS MUCH MORE 10 



Just Look at the cash benefits available to this family of ibur from the HSA. 
A single contribution from BOp to £.‘120 per week covers the contributor, 
their spouse and children and entitles them to generous cash benefits 
towards a wide range of medical costs, including o pticaL dental , hospital . 
i»h\ simh«*ra pv and consultation expenses plus many more. 

This, is the Crown Plan from the Hospital Saving Association. 
It's a thoroughly affordable health care cash plan that 
you can offer to all levels of staff. HSA Crown Plan is 
operated through payroll deduction and, unlike some 
Health Insurance Plans, contributions do not increase 
with age. 

The Hospital Saving Association has almost 70 years 
experience and today provides cost effective health care 
For nearly two million people. 

Think about the cost, and think about the benefits of 
HSA Crown Plan — it really is unbeatable value for money. 


HOSPITAL CASH 
BENEFIT UP TO - 


£ 6,552 


OPTICAL CASH 
BENEFIT UP TO - 


£360 


1 1b the Hospital Saving Association, 

Hambledon House. Andover, Hants SPIO 1LO. 
Tel: 0264 358977 fits: 0264 333650. 

I I would like to know more about the benefits 
of HSA Crown Plan. 


NAME, 

TITLE 


DENTAL CASH 
BENEFIT UP TO - 


£320 


COMPANY 


ADDRESS , 


CONSULTATION CASH 
BENEFIT UP TO - 


£ 800 ! 


POSTCODE _ 
TELEPHONE 


PHYSIOTHERAPY 
CASH BENEFIT 
UP TO- 


£ 1,280 



BRITAIN'S LEADING FAMILY HEALTH CARE CASH PLAN, j CrOWNPLAN 


1 
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Banks plan new 
code of conduct 
for customers 


By Robert Peeton 

BRITAIN’S banks and building 
societies plan to offer custom- 
ers greater protection against 
misuse of plastic cards and 
introduce restrictions on the 
marketing'of financial services, 
according to a new code erf con- 
duct which they hope to intro- 
duce by the end of the year. 

The institutions have been 
worldng.on the. code for two 
years: The first' version, pub- 
lished last December, was 
dropped after criticism from 
consumer- groups, which com- 
' the. banks were codify- 
existing- practices. 
tanks and building societies 
—' home loans and. savings 
■ institutions - have responded 
to twu of tibe consumer groups’ 
three main, criticisms. They 
have agreed to take on respon- 
sibility- for proving fraud or 
gross Diligence in the nse of a 
plastic card. At the moment, if 
a cardholder is debited for 
using a plastic card but dates 
that he cir she never ' used the 
card,. the cardholder has to fur- 
nish proof.. 

If the new. code is accepted, 
the- burden. of proof will rest 
with toe banks. 

A second important amend- 
ment requires the institutions 
to ask tor Its customers’ per- 
mission before offering them 
products marketed by a differ- 
ent subsidiary. Many banks. 


for example, own life insurance 
companies and have been try- 
ing to sell pension products 
and life policies to customers. 

They wiE have to seek their 
customers’ permission before 
passing on details of accounts 
to the insurance subsidiary. 

Banks have resisted this 
change because they fear the 
paperwork will be very costly. 
Concern at increased over- 
heads has also discouraged the 
institutions from introducing a 
third reform, which would 
have meant customers were 
notified in advance before 
bank charges were debited 
from their acc o 1 ™** 1 

Banks say the cost of chang- 
ing their computer systems to 
enable them to give this 
advance notification would be 
much more than £50m. But 
they are promising to give all 
customers a fuller break down 
of hanirfng charges. 

A draft version of new the 
code is being discussed by toe 
Treasury, the Bank of England 
and consumer groups. Their 
views will be considered by a 
committee headed by Six 
George Blunden, former dep- 
uty governor of the Bank of 
England, which will decide if 
the code is acceptable. The 
government has warned the 
hanks that if their code is not 
acceptable, it will impose one. 


LT executives reject new 
proposals on competition 


TOP executives at London 
Transport (LT) have rejected 
government plans for the pri- 
vatisation and deregulation of 
London's buses, writes Rich- 
ard Tomkins. - 

-They are furious over the 
government's decision to strip 
London Transport, the metro- 
politan bus network, of all 
responsibility for the capital's 
bus services and hand it over 
to a new body called the Lon- 
don Bus Executive. 

The government's plans for 
the deregulation of London's 
buses were set out in a consul- 
tation paper tot March. The 
paper proposed London Trans- 
port’s bus operations should be 


privatised and any other opera- 
tors should be allowed to com- 
pete against them. 

The paper also proposed a 
central body should remain to 
organise unprofitable but nec- 
essary services, publish route 
timetables and administer the 
Travelcard through-ticketing 
scheme. 

London Transport’s execu- 
tives, who are appointed by the 
government rejected the pro- 
posals published in July 
because they said the central 
administrative functions for 
bus transport should go 
to newly-created and govern- 
ment funded London Bus Exec- 
utive. 


Railway company faces sweeping management changes 


By Richard Tomkins, Transport Correspondent 


BREL, one of Europe’s biggest 
manufacturers of railway rolling 
stock, faces sweeping management 
changes and cuts in its workforce fol- 
lowing the removal of its chief execu- 
tive last week. 

The majority shareholders are 
insisting on the measures to rescue 
toe company from a deepening crisis 
caused by repeated failures in its 
most important railway train prod- 
uct 

Brel, formerly the train-making 
division of British Rail (BR), employs 
more than 7.000 people at its work- 
shops in Derby, Crewe and York. 

It was privatised in April 1989 
when it was bought out by a manage- 


ment-employee consortium with 
backing from Asea Brown Boveri 
(ABB), the Swiss-Swedish engineer- 
ing group, and Trafalgar House, the 
British construction group. 

Although ABB and Trafalgar 
House between them hold 80 per cent 
of Brel's shares, they have up till 
now left the naming of toe company 
in the b»nd s of the management tenm 
which led the buy-out 

However, they have now asserted 
direct control of the company because 
of toe mounting losses and adverse 
publicity arising from defects In the 
class 158 express train supplied by 
Brel to BR’s Regional Railways. 

Already gone are Mr Peter Hold- 


stock, the chief executive who led the 
1989 buy-ont, and Mr Chris Cook, 
director of Brel’s new construction 
group. 

Hr Bo Sodersten, a former Asea 
executive, has been installed as new 
chief executive and other managers 
have been seconded temporarily by 
ABB and Trafalgar House. 

Mr Allan Gormly, Trafalgar 
House’s representative on Brel’s 
board, said more changes would 
come. “We will be looking at further 
transfers and boosting toe quality of 
the management team,” he win. 

Hr Gormly also indicated that far- 
ther job cats could fallow the 1,650 
redundancies already announced this 


year. 

“The quest for higher productivity 
is an unending one and it may be 
that, in the next two or three years, 
we will have to do a bit more at Brel 
than we expected to,” he said. 

Brel's troubles have prompted fears 
among the workforce that the com- 
pany may be run down to the point 
where it becomes an assembly plant 
for components brought in from toe 
Continent, where ABB itself is a sig- 
nificant railway equipment manufac- 
turer. 

Hr Eric Drewery, ABB’s UK chief 

executive and the company’s repre- 
sentative on the Brel board, said 
these fears were unjustified. 


“We have no intention to diminish 
toe role of Brel in any way,” he said. 

Ten years ago Brel employed 35,000 
people at IS workshops across toe 
UK- The company has shrunk in 
response to increased competition, 
greater productivity, and toe reduced 
main tena nc e needs of modern trains. 

Brel's shares, 20 per cent of which 
are held by management and employ- 
ees, had risen in valoe from £1 at toe 
time of privatisation to £10.54 at toe 
last revaluation six months ago. The 
revaluation currently under way is 
likely to reflect toe probability of a 
serious deterioration in the compa- 
ny's financial performance in the 
year to September 1990. 


Train faults threaten to 
derail UK manufacturer 

Richard Tomkins looks at the problems of Brel 


B REL, Britain's biggest 
train maker, is in trou- 
ble. There can be no 
doubt of that after last week's 
ousting of its chief executive 
and the discovery of further 
serious defects in the compa- 
ny’s most important product. 

But the fell explanation for 
Brel’s problems lies less in the 
events of the last few days or 
weeks than in the period lead- 
ing up to the company’s priva- 
tisation in April 1989. 

Although Brel was part of 
the state-owned British Rail 
(BR) at the time it was sold, 
and was therefore BR’s biggest 
supplier of railing stock, a pol- 
icy of making it compete with 
the private sector for BR 
orders had been in place for 
several years. 

It was therefore against 
tough competition that, in 
November 1987. it landed the 
£200m contract to build a new 
type of express train - the 
class 158 - which was to form 
the backbone of BR’s Regional 
Railways fleet 
Brel won the order by offer- 
ing quick delivery of a product 
which represented a technolog- 
ical leap forward in train tech- 
nology. instead of evolving out 
of earlier models, the design 
for the class 158 started on a 
blank sheet of paper. 

Innovations proliferated. 
Passengers were to be cosseted 
with microprocessor-controlled 
air conditioning; turbocharged 
diesel pnginiMi nnriar each car- 
riage promised fast accelera- 


tion and high speeds; and, 
most significantly, the train 
bodies were to comprise a sin- 
gle, lightweight aluminium 
shell instead of the traditional 
steel body on a steel chassis. 

As Brel got to work on the 
order, preparations for privati- 
sation were moving ahead. In 
April 1989 the company was 
sold to a management-em- 
ployee buy-out team backed by 
Asea Brown Boveri (ABB), the 
Swiss-Swedish engineering 
group, and Trafalgar House, 
tbe British construction group. 

A significant hurdle had to 
be cleared before tbe sale was 
agreed. It now emerges ABB 
and Trafalgar House were 
acutely concerned that Brel 
had overreached itself with the 
delivery schedule it bad prom- 
ised for the class 158. 

Mr Allan Gormly, Trafalgar 
House’s representative director 
on Brel's main board, com- 
pares Brel's new product with 
a revolutionary car. built from 
a new material, with sophisti- 
cated new electronic controls, 
a new engine and drive train. 

“You would not put the first 
vehicle you produced in a 
showroom and expect it to be 
picked up by Joe Public and 
driven away without any faults 
emerging." be says. 

“But that is what the con- 
tractual arrangement was 
between Brel and BR for the 
class 158. The vehicles were 
due to start rolling off the pro- 
duction line at the rate of five 
a week, with no allowance for 


prototype testing whatsoever." 

ABB and Trafalgar House 
insisted on renegotiating the 
agreement to buy Brel from BR 
in an attempt to build in guar- 
antees ag ains t claims arising 
from the class 158 contract. 

Within months the contract 
had started to go wrong. The 
first train was due to be 
handed over to BR in October 
1989. Instead, the schedule was 
thrown back six months after 
the discovery of serious struc- 
tural weaknesses in the alu- 
minium body-shell. 

T he problems multiplied 
as more faults were dis- 
covered. Delivery sched- 
ules slipped further and BR 
fumed as its timetables were 
thrown into chaos. When the 
trains eventually started to 
enter service a year late, they 
developed a series of teething 
troubles. 

By early this year it was 
becoming clear that Brel was 
plunging Into losses after 
reporting a pre-tax profit of 
£22.4m for the year to Septem- 
ber 1990. Then in June the dis- 
covery of another structural 
defect in the class 158 meant 
the entire fleet would have to 
be returned for more modifica- 
tions under warranty. 

But the majority sharehold- 
ers' patience seems finally to 
have snapped when delivery 
schedules started to slip on 
another crucial contract - tbe 
production of the Networker 
trains which are to form the 
backbone of BR’s Network 







*1 


Late arrival: delivery of the Class 158 has been delayed by faults 


SouthEast fleet over the next 
few years. The Networker, to 
some extent a derivative of the 
class 158, is another revolution- 
ary aluminium-bodied train 
intended to provide an upward 
leap in quality of services for 
passengers on Network South- 
East. 

No longer content to be pas- 
sive investors amid this deep- 
ening crisis, ABB and Trafal- 
gar House have now asserted 
control over the company. 

Mr Peter Holdstock. the Brel 
chief executive who led the 
buy-out, has been replaced by 
Mr Bo Sodersten, a Swede 


nominated by ABB, and other 
changes are imminent. 

Still to be resolved, mean- 
while, is the question of who is 
going to pay for the class 158 
fiasco. The defective trains 
have been repaired at Brel’s 
expense, but BR says it has 
incurred additional costs of 
£20m in revenue losses and the 
extra cost of keeping older, 
inefficient trains in service. 

The majority shareholders 
are naturally reluctant to 
accept responsibility for what 
they see as mistakes made 
when Brel was still in BR’s 
ownership. Further, says Mr 


Gormly, the renegotiated 
agreement for the purchase of 
Brel from BR reflected the 
shareholders' concerns about 
the risks presented by the class 
158 contract. 

He said: “The agreement sets 
out arrangements for the par- 
ties to see how the costs have 
arisen and bow they are 
to be shared between the 
parties. 

“There are going to be some 
interesting discussions 
between ourselves and British 
Rail about tbe commercial 
settlement of these 
issues." 
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Your space Is being invaded. By filing cabinets that cat up 
oisttyaflkespace. 

■ .j .Tbe simple solution is our Space Station. Tile Canofiic 250. 
itfity Oft a desktop. It has a small footprint, but a massive 

memory 

Ohccaduotrocnt Is filed, it can be retrieved and printed 
■vrithin seconds. 

No matter bow many other documents art.’ filed in the 


Canofile 250. And even if the file name, date, or identification has 
been forgotten. 

The Canofile 250 can scan 40 double-sided A*i pages in a 
minute. This gives you space-age speed with space-age reliability. 
And it now comes with index down-loading and control through 
jour own PC. 

So liberate all those expensive square feet of office space. Make 
the move to Space Station Canofiic 250. By sending the ctrnpon. 
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PLEASE TELL ME MORE ABOUT THE CANOFILE 250 
Name — — 


C250, 


:^~1 


Company . 

Position 

Address— 


.Type of business. 


Postcode. 


Telephone. 


Canon 


TO: CANON (UK) LTD , Information Sysjems Division, , 

Unit 1 A The Fleming Centre. Fleming Way. Crawley, 

West Sussex RH102NN. 

Telephone: 0293-561180 Fax:0293-533558 j 
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Today, many airlines offer non-stop service to America. 

But as soon as most airlines land in America, their 
non-stop service suddenly stops. 

For connecting flights, you have to go to another 
airline. And start all over again. 

But not if you fly American Airlines. 


New Expanded Service. 

Now you can fly American from the UK 
non-stop daily to 7 major US gateways - and 
over 270 cities beyond. 

American offers you 15 non-stop flights daily. 
Including 9 new flights from Heathrow. 





Now American flies non-stop to 
both New York (JFK) and 
Newark from Heathrow. 


Now Fly American from Heathrow. 

You can fly American from Heathrow non-stop 
daily to New York (JFK), Newark, Chicago, Los Angeles, 

Boston, and Miami. 

You also can also fly American from Gatwick non-stop daily to both 
New York (JFK) and Dallas/Fort Worth. 

From Manchester to both New York (JFK) and Chicago. 

And from Glasgow to Chicago. 

Fly American to Over 270 Cities. 

American’s service doesn’t stop at its US gateways. 

Without changing airlines, you can fly 
American to over 200 connecting cities 
throughout America. 

Plus 70 more in Canada, Mexico, the 
Caribbean, Central and South America, Asia, 
and the Pacific. 


Fly American for Business and Pleasure. 

Without changing airlines, you can fly American to 
important US business centres like San Francisco, 
Detroit, Denver, Houston, Atlanta, San Diego, 

Seattle, Baltimore, Philadelphia, and TK&shington, DC. 



Miami: Sun. Sand. Sea. 

And eateway 

to all of Latin America. 





Something s$ 

... , .. 

.. _ ». tf/>. -1 








W& 




v , 






•WWw: ,«* 


«••! V 


big €ii i to give you all of America. 
a Airlin with more flights 
JS citit i any other airline. 


Something Special All the Way. 

Flying Business Class to America on American? 

International Business Class travellers fly First Class on all of 
American's connecting US domestic flights. 


^ Free AAdvantage* Travel Awards. 

L Only American offers you AAdvantage, 
" the first - and still the best - travel 
awards programme. 

With each flight, you'll accumulate miles 
valid for awards ranging from free First 
Class upgrades to free tickets to exciting 
destinations throughout the world. 

It’s easy to join. Simply call American 
and we'll register you instantly. 


Fly American to America. 

For reservations, call your Travel Agent Or call your local American 
Airlines office. 


Plus major international business centres like Toronto, 
Montreal, Vancouver, Mexico City, Caracas, 

Buenos Aires, Sao Paulo, Santiago, and Tokyo, 

And exciting holiday destinations like 
Las Vegas, Acapulco, Orlando, and Hawaii. ml 

Advance Boarding Passes. 1 

We can reserve your seats up to 11 months in 
advance. 

% 

And up to 30 days before departure, we can issue . 
boarding passes for all your flights on American. 


International Flagship Service.* 

Flying to America, you’ll enjoy award-winning cuisine. Vintage wine. 
Personal attention. Luxurious leather and sheepskin seats in First and 
Business Class. And, in First Class, your own personal video unit with 
a choice of films. 


Dallas/Fort Worth. 

Gateway to 
the American West. 
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UK NEWS - LIBERAL DEMOCRATS AT BOURNEMOUTH 

Plans provide for ‘greatly Ashdown focuses his attack on Labour 
extended’ local powers 


By David Owen 

THE LIBERAL DEMOCRATS 
yesterday outlined plans to set 
up a “comprehensive tier” of 
English community and neigh- 
bourhood councils with 
“greatly extended" powers as 
part of Its local government 
policy. 

The party's proposals are 
designed to engineer a decen- 
tralisation of power at the local 
level. Mr David Bellotti MP 
said: “We would decentralise 
power to the level closest to 
the people wherever possible.” 

Under the recommendations 
poll tax would be replaced by a 
local income tax, levied at a 
rate set by the council and col- 
lected via the Inland Revenue 
PAYE and other income tax 
systems. The uniform business 
rate would in turn be abolished 
in favour of a system of site 


value rating, set by each coun- 
cil and related to the value of 
the land as opposed to the 
buildings on it 

The party claimed that this 
would promote the efficient 
use of land and free control of 
significant chunks of council 
income from “Whitehall’s 
grip.” 

Equalisation of council 
income would be taken away 
from central government con- 
trol and exercised collectively 
by local councils. 

A string of regional authori- 
ties would be established 
throughout England to exer- 
cise power that the party 
would devolve from central 
government Priority would be 
given to the creation of a 
Greater London regional 
authority. 


• All related elections would 
be held by proportional repre- 
sentation using the single 
transferable vote system. 

The party said that it envis- 
aged a six-year timetable of 
reform. 

• The Labour-affiliated 
Fabian Society has advocated 
the widespread introduction of 
customer contracts for council 
services while highlighting 
“the dramatic centralisation of 
power that has taken place 
under the Tories." 

In a pamphlet on improving 
public services it proposed that 
council services be devolved to 
neighbourhood offices to pro- 
vide a “one-stop" arrangement 
where residents could “pay the 
poll tax, deal with a housing 
repair or complain about a 
noisy neighbour." 


Economic policy architect 
courts conscientious image 


By David Owen 

MR ALAN BEITH was carving 
the roast at a family dinner in 
Berwick-upon-Tweed yesterday 
as his party assembled at the 
other end of England for its 
annual conference. 

The Liberal Democrat Trea- 
sury spokesman Is among the 
principal authors of the radical 
economic policy document that 
will be the focus of tomorrow's 
central debate. 

The paper sets out the par- 
ty’s position oo everything 
from competition Issues to the 
labour market. The homely 
image is in keeping with the 
reputation for worthy consci- 
entiousness that has dogged 
Mr Beith, particularly since 
losing the party's first leader- 
ship contest to Mr Paddy Ash- 
down in July 1968. 

Known as especially diligent 
towards local needs since his 
election (with the princely 
majority of 57 votes) as Liberal 
MP for Berwick in 1973, Mr 
Beith will be resuming his 
annual pilgrimage around 120 
Northumberland villages in a 
mobile office as soon as the 
conference ends. 

“I hope I have not changed 


the level of commitment 1 have 
to local constituency needs," 

he says. 

In several respects, notably 
its espousal of free trade and 
advocacy of a strengthened 
competition policy, the new 
paper represents a reiteration 
of traditional Liberal economic 
philosophies. It also focuses on 
a number of the former New- 
castle upon Tyne University 
lecturer's pet concerns. 

Into this category would fall 
its emphasis on the need for 
openness in economic decision- 
making and for increased 
investment in education and 
vocational training. 

On Europe, it proposes a 
rapid and timetabled move 
towards economic and mone- 
tary union, Incorporating an 
independent central bank. It 
advocates a national savings 
target, met with the help of 
fiscal adjustments, in a bid to 
ensure that investment levels 

are wiaintaingrf- 

The party has acquired a 
notoriety in political circles for 
publicly admitting that It 
would put a penny on income 
tax if need be to finance its 
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Feel The Hyaty Touch. 


And neither should 
you. Not when the choice 
is so dear. Grand Hyatt 
Taipei is truly a hotel of 
international stature. 

Our magnificent 
lobby and guestrooms 
speak of a more elegant 
era — just as our ultra- 
modern facilities speak 
of the new. 

With gracious service 
and over ten venues for 
dining and entertainment, 
our aims are simple. To 
give you the best. 


£ dfc 3BL tSL X « /S 



Grand Hyatt Taipei 


; S«uig Sbou Road, Tinpa, liman. Republic oTChaa. 


Far Tecrntuns and mac infcraaoan Aon Hym Ho*bmd Risua wxldwuie, all your ra*d pU&aa « h London call (071 J56M197. 
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Standard H Chartered 

Standard Chartered PLC 

{mcatporated wrt CmbxS JatxWy m England) 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with Ihe provisions of the Notes, nolice 
is hereby given that for the Interest Determination 
period from 9th September, 1991 to 9th October, 1991 
the Notes will carry interest at ihe rale of 6 per cent, 
per annum. 

Interest accrued to 9th October, 1991 and payable 
on 9th January, 1992 will amount to US$50.00 per 
US$10,000 Note and US$500.00 per US$100, 000 Note. 

Chartered WestLB Limited 

Agent Bank 


SAMANTHA 
INVESTMENTS PLC 

£15 million Subordinated 
Floating Rate Notes 
Due 2001 

In accordance with the 
provisions of the Notes, 
notice is hereby given 

that for the interest period 
from 5th September. 1991 
to 5th March, 1992 the 
Notes mil carry Interest at 
the rate of 12 per cent 
per annum. 

Interest payable on 5th 
Match, 1992 will amount 
to £5,983.56 on each 
£100,000 Note. 

Chartered WastLB Limited 
Agent Bank 


By Alison Smith 

MR PADDY ASHDOWN, leader 
of the Liberal Democrats, yes- 
terday claimed his party was 
the only one capable of chal- 
lenging both the others, and 
attacked Labour for having left 
“a huge vacuum" In British 
politics, and as incapable of 
beating the Tories. 

At the start of the party’s 
conference, Mr Ashdown said 
Labour had missed its opportu- 
nity to provide a real alterna- 
tive to the Conservatives, and 
was paying the price. Its surge 
in the opinion polls had been 
checked. He believed Labour 
could not win. 


He cited in support of this a 
letter he had received from Mr 
Jeff Rooker, Labour MP for Bir- 
mingham Perry Bar. Mr 
Rooker, who is a junior social 
security spokesman and a cam- 
paigner for electoral reform, 
wrote to Mr Ashdown to try to 
secure his support for Labour 
in seats where Liberal Demo- 
crat candida tes had no chance 
of winning. 

The Liberal Democrats have 
been at pains to play up their 
ability to provide an alterna- 
tive attractive to voters 
throughout the UK, emphasis- 
ing their consistent perfor- 


mance in recent by-elections. 
While the Tories lost their 
deposit at Liverpool Walton, 
and Labour lost its deposit at 
Eastbourne, the Liberal Demo- 
crats came second to Labour in 
Walton and took Eastbourne 
from the Tories. 

Mr Des Wilson, the party’s 
campaigns manager, said the 
Liberal Democrats were ready 
to fight an election on Novem- 
ber 7. The third party's prob- 
lem had always been that it 
was seen as a wasted vote. 
“The whole game changes if 
Labour is perceived as a 
wasted vote,” he said. 


The party was on course to 
reach its target of £125m for 
the election fund. 

The party estimates that 
some 2,000 delegates will 
attend the conference, which 
an upbeat Mr Ashdown 
insisted would not be spent 
talking about a hung parlia- 
ment He saki the party would 
use the tim e to spell out and 
sharpen its message on educa- 
tion, the economy, environ- 
mental policies and Europe. 

But, facing the inevitable 
question about what he would 
do if the Liberal Democrats 
held the balance of power, he 


signalled that the party would 
not acquiesce in keeping a 
minority government in power 
to avoid the uncertainty that 
would be created by two elec- 
tions in quick succession. 

Air Ashdown rejected the 
idea that, if there were no deal, 
the Liberal Democrats might 
be disadvantaged because their 
stance might be seen as the 
cause of the second election.: 
He warned that if the Conser- 
vatives or Labour sought “to 
grab power and have a period 
of instability, the electorate 
will know what to make of 
that". 


Effort directed where it will count most 

Alison Smith presents the strategy that the party hopes will maximise election gains 


education proposals. Far from 
committing electoral suicide, 
Mr Beith believes that the 
pledge will end up winning the 
party support among “the 
thinking electorate”. 

He explains: “We believe 
that there is a substantial sec- 
tion of the British electorate 
which realises that certain 
thing s have to be done and we 
are not shy about saying so." 

He is keen “that the party 
does not become one that is 
soft on taxation or thinks that 
high tnvatinn is a good thing " 

In answer to the assertion that 
independent central banks and 
savings targets will not cat 
much ice on the average door- 
step in Bailey or Bideford, Mr 
Beith suggests that the impor- 
tant thing is to be recognised 
as having serious and well- 
thought-out Pffnnnmln policies. 

The party can tell voters 
that “the interest rates we 
have had would not have been 
necessary if the disciplines we 
suggest had been in place,” he 
says. These diariplines would 
act as “protection against the 
sort of mortgage misery we 
have experienced”. 


T HE sophistication of 
Liberal Democrat 
by-election tactics has 
long been a source of pride to 
the party and annoyance to its 
opponents. 

It was not a feature of the 
1987 election campaign, how- 
ever, as the confusion of hav- 
ing two differing Alliance lead- 
ers blunted the party's 
message. This time the party is 
determined to make its 
resources and expertise count. 

At the heart of the party's 
campaign plan is the tactic of 
"layered targeting" - catego- 
rising each of the 632 seats in 
which a liberal Democrat can- 
didate will be standing and 
establishing how much effort 
shnul ri go into fi guring it. 

The plan is primarily the 
work of Mr Des Wilson, who 
has been at his post of cam - 
paigns manager for about IS 
months. He is emphatic that 
planning this use of the party's 
resources does not mean that 
some votes do not count. “It’s 
not our strategy to target 
seats, but we're targetting 
seats within the strategy. 
We're fighting every seat for 
every vote and we mean it” 

In discussion with the party 
at regional and national levels, 
each constituency is being 
given objectives. In most of the 
seats where aiming to win Is 
other than quixotic, the 
achievement would be at the 
expense of the Tories. There 
are only five seats in which the 
third party came within 5,000 
votes of the Labour MP in 1987. 

For areas where the party 
has scarcely had a presence, 
the objective might be an 
in cr ease in membership or sim- 
ply publishing an election 
address. In other seats, it 
might be establishing the repu- 
tation of a new candidate or 
holding second place. 

The party is also conscious 
that merely retaining the 21 
seats it holds must be a pri- 
mary objective. Mr Wilson esti- 
mates an assumed anti-Tory 
swing makes about half of 
them safe, but others, such as 
Mr Simon Hughes' seat in 
Southwark and Bermondsey, 
have already been identified as 
needing a special effort. 

Officials are keen to empha- 
sise that the categorisations 
are far from being based solely 
on the results in the 1987 elec- 
tion. The local elections since 
then are regarded as important 



Seaside meeting: Paddy Ashdown with party campaigns manager Des Wilson in Bournemouth yesterday 


benchmarks, and even the 
party's disastrous performance 
in the Euro-elections showed 
them that support held up in 
Cornwall and Plymouth. 

Though the Liberals' tradi- 
tional strength in the 
south-west means that region 
ram tains a high number of tar- 
get seats, file same does not 
seem so true of the other 
“Celtic fringe" areas where 
many of the party's MPs have 
their constituencies. 

In Scotland, apart from Kin- 
cardine and Dee&lde, where a 
by-election Is due, their best 
prospect seems to be Edin- 
burgh West, where a swing erf 
less than 2 per cent would 
unseat Lord James Douglas- 
Hamilton, a junior Scottish 
office minister. 

In Wales, the best target 
looks like Conwy, where Sir 
Wyn Roberts, a Welsh office 
minister, is defending a major- 
ity of less than 4JW0 against a 
Liberal Democrat who has 
fought the seat twice before. 

The strategists also take into 
account more personal factors 
such as a particularly strong 
candidate or good local party 


machine. At Southport in the 
last election and in the Kibble 
Valley by-election the party 
benefited when a long-stand- 
ing and popular MP stood 
down. With the aim of maxim- 
ising that effect again, the 
party has particularly in its 
sights seats such as Falmouth 
and Camborne, where Mr 
David Mudd is standing down. 
The Liberal Democrats also 
believe that Mr Sebastian Coe, 
the athlete, will have a hard 
job to match his predecessor’s 
5JJ00 majority. 

Equally, the continuing pres- 
ence of an MP whom the party 
believes can be presented as 
weak on local issues is seen as 
a benefit The party has strong 
designs on Cornwall north, 
where Sir Gerry Neale is 
defending a majority of about 
5,600. 

They say also that a maver- 
ick MP where the party Is in 
second place can prove “very 
uniting from our point of 
view". That Is what they will 
be hoping for from the cam- 
paign in Littleborough and 
Saddleworth, the seat Mr 
Geoffrey Dickens currently 


holds by just over 6,000. 

Beyond the high-profile seats 
the party believes it stands a 
good chance of winning — 
such, as Cheltenham, Hereford, 
and Portsmouth south - are 
many where its aim is for the 
next election to he a “staging 
post" so the party is poised for 
victory at the election after. A 
campaign organiser said: “Very 
few of our MPs were elected 
first time round.” 

M r Wilson Is 
tight-Hpped about the 
number and names of 
seats in each category, but 
areas of liberal Democrat suc- 
cess in the May local elections 
provide a pointer. 

While the prospect of a lib- 
eral Democrat surge in Gos- 
port. where Mr Pete - Viggers 
CO won by a margin of more 
than 13,000 in 1987, and in Con- 
giston where Mrs Ann Winter- 
ton (Q is defending a majority 
of almost 8,000 may seem fanci- 
ful, the party took control of 
both those local councils in the 
May elections. 

Mr Wilson points out that 
being a high-category seat may 


not make a vast difference 
financially: “Our resources 
nationally are so limited that 
there is only an extent to 
which we can do that anyway." 
Nonetheless, he is on course 
for his target of an election 
fluid of £L25m. 

The real benefit, however, is 
in the expertise at the disposal 
of target campaigns, and. in the 
prospect of a media-intensive 
visit from Mr Ashdown on the 
campaign trail 

In the same way that the 
Association of Liberal Council- 
lors has traditionally shared its 
experiences, so now the party’s 
national headquarters fs 
spreading “best practice” and 
making the most sophisticated 
briefing available to the most 
likely seats. 

Training for candidates, par- 
ticularly in dealing with the 
media, and for their agents, is 
under way. 

Headquarters and the 
regions are also encouraging 
activists from seats where 
their presence may, effectively, 
be academic, to work in areas 
where a strong campaign could 
be decisive. 


EMPLOYMENT 


Civil servants’ ballot opens amid acrimony 


By Michael Smith, Labour Correspondent 


A BALLOT on whether to create a 
250,000-strong Civil Service union 
begins today amid increasing acrimony 
between leaders of the two unions 
involved over whether the amalgam- 
ation should proceed. 

The vote among 128,000 members of 
the Civil and Public Services Associa- 
tion follows a similar one last year 
which produced a slender margin in 
favour of amalgamation, but which was 
aborted because of difficulties in 
distributing ballot papers. 

This time CPSA leaders are being 
more forthright in their opposition to 
the merger with the National Union of 
Civil and Public Servants. 


Attached to the ballot paper is a doc- 
ument outlining 10 reasons why mem- 
bers should rqject a merger. On the 
ballot paper, the box to vote against 
appears above that for voting in favour. 

Mr Leslie Christie, NUCPS general 
secretary, said yesterday that the CPSA 
executive’s desperation to secure a 
“No” vote had overcome any judgment 
on fairness and balance. 

He said CPSA members were too 
intelligent to allow their Interests to be 
treated so badly by an executive who 
were concerned about their personal 
position in a merged union. 

Mr John Kills. CPSA general secre- 
tary, said the executive's action fol- 


lowed a vote by the union’s conference 
to campaign against & merger. 

Among their 10 reasons for voting no, 
the CPSA executive say that “manage- 
rial grades could dominate a merged 
union, ensuring their interests are 
advanced at the expense of former 
CPSA members.” A merger would 
result In a top-heavy administration 
with increased costs but no guarantee 
of increased services or efficiency. 

“Work has already begun among an 
Civil Service unions to secure greater 
cooperation, unity and better use of 
resources," says the literature. “That is 
the way forward, not simply a merger 
with the NUCPS." 


Last year members of the NTJCP! 
voted by a margin of three to one ii 
favour of merging. Their leaders believ 
a merged union, representing abou 
half of Britain's non-industrial dvfl sex 
vants, would be be more powerful h 
pay and other negotiations than the twi 
organisations separately. 

Voting in the CPSA ballot will taka 
place untfi October 28, with the declare 
tion of the result a few days later. 

• Leaders of Inland Revenue Staff Fed 
action including general secretary Mi 
Clive Brooke will meet Mr Normal 
Lamont, the chancellor, this week ti 
push for an increase in a 6.5 per cen 
pay offer. 


Disablement cases 
‘reflect past harm 9 


By Diane Summers, Labour Staff 


Complete de-recognition of 
unions is found to be rare 


MORE THAN 1,000 new cases 
of disease related to asbestos, 
silica and coal dust are 
awarded disablement benefit 
each year, according to the lat- 
est health and safety statistics 
from the Department of 
Employment 

While these substances are 
strictly controlled, the figure 
demonstrates the “continuing 
legacy of harm from past expo- 
sure,” the report says. Diseases 
associated with the substances, 
including asbestosis, pneumo- 
coniosis, lung cancer and 
mesothelioma, can show a 15 
to 40-year time lag between 
exposure and diagnosis. 

For asbestos, the report says 
that rough estimates suggest a 
total of Over 2,000 premature 
deaths each year due to asbes- 
tos-related cancer. Mesotheli- 
oma death rates in the north of 
England are shown to be about 
twice the national average. 

The report quotes studies 


which estimate that around 4 
per cent of cancers could be 
avoided by the elimination of 
all workplace carcinogenic 
risks. This suggests an annual 
total iff about 5,000 premature 
deaths from work-related can- 
cer in Great Britain, says the 
department. 

Past exposure to high levels 
of noise in the workplace is 
reflected in the number of new 
awards for disablement benefit 
more than 1,000 new cases of 
occupational deafness were 
diagnosed during 1989-90. 
Vibration White Finger, a dis- 
order of the blood supply to the 
hand caused by long-term use 
of hand-held tools, became in 
1989-90 the most common sin- 
gle category of compensated 
disease, with more than 5L500 
new cases. 

Health and Safety Statistics 
1989-% Supplement to Employ- 
ment Gazette September 1991. 
Available firm HMSO. 


By Lisa Wood, Labour Staff 

COMPLETE de-recognition of 
unions in UK companies has 
been rare over the past decade, 
even in companies where there 
is a low proportion of union 
members, according to a study 
published in the British Jour- 
nal of Industrial Relations. 

The study of changes in 
trade union recognition and 
wage-setting arrangements in 
the 1380s was based on a sam- 
ple of 558 companies analysed 
by the National Institute of 
Economic and Social Research. 

The study said there had 
been a significant amount of 
change In the late 1980s, with 
more decentralised wage-set- 
ting arrangements. 

However, the authors, Mr 
Paul Gregg and Mr Anthony 
Yates, concluded that even in 
1990 trade union presence 
remained widespread and 
changes fell “far short of a sys- 
tematic rejection of trade 


unionism by management in 
UK companies". 

Complete de-recognition of 
all unions from all establish- 
ments in a company were rare, 
said the survey. However, de- 
recognition in a particular 
plant at companies with a 
number of sites had been more 
widespread, with 13 per cent of 
companies with recognition 
agreements in 1984 experienc- 
ing some form iff de-recogni- 
tion by 1990. 

The authors said: “While 
partial de-recognition is wide- 
spread among multi-establish- 
ment plants it was found to be 
particularly common in the 
construction, retail and hotel 
and catering industries. 

The survey showed small 
declines in union membership 
density after 1984 in 40 per cent 

of unionised companies. 

The authors concluded that 
the decline in trade union 


membership was not just i 
result of closure of tinfoniset 
companies and failure ti 
secure recognition in new oi 
exjumding ones, or sectors 
shifts in employment 

They said the figures itn piw 
there was an additional drtf 
kway from union membershh 
where available to workers. 

On the closed shop th< 
report said 35 per w qt of com 
Ponies that reported closed 
shop arrangements in 1984 hat 
wrttally or totally abolished 
them by 1990, However, abaci 
a quarter of companies recog 
nising unions still operated 
closed-shop arrangements fai 
some workers.' 

Changes in Wage-settinc 
grunganents and node Union 
Presence in the 1989s. Paui 
Gre 99 and Anthony Yates. Vol 
tune 29. Numbers. By subscrip- 
tion from Basil Blackwell, 101 
Cowley Road. Oxford 0X4 1 JF. 
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MANAGEMENT 


^ bitter dose of pills for 
the Treuhand to swallow 

David Goodhart profiles the privatisation agency’s progress 
in selling off an east German pharmaceutical company 


r. 





| he Treuhandanstalt, the east 
German privatisation agency, 
may one day he regarded as a 
model Institution, besieged 
atton officials from rhina 
Cuba begging {Or information 
about how It managed to sell off east 
German industry so quickly and effi- 
ciently. 

to today’s real world it coutmaes to 
be Germany's favourite punch-bag. 
Bast German- workers think it is 
heartless while west German manag- 
ers think it is ponderous (only 34 per 
cent of west German managers said it 
was doing a good job in a recent poll). 
Some accuse of It selfing off east Ger- 
man companies too quickly and 
cheaply, others of selling too slowly 
myi bureaucratically. 

Even where the Treuhand appears 
to have done a good job selling off a 
desxrable.company relatively quickly, 
and for a'tfdy sum, the organisation is 
often subject to threats of legal action 
and accused of. anti-competitive 
behaviour. - 

' ■ A case . in point is the sale of Jena- 
pbarm, an east German drug com- 
pany wiSEt healthy earnings potential, 
to, Gehe of Stuttgart, west Germany's 
biggest pharmaceutical wholesaler. 

Jenapnarm, indirectly connected to 
th&iCarl Zeiss optical instruments 
group in 'Jeha, was the monopoly pro- 
ducer of the birth control pul in the 
former Bast Germany; its 2,000 work- 
ers (at the end of 1990) also produced 
steroids, antibiotics, and vitamin mHa. 
many dr export to the Soviet Union. 

Dieter Tanbertj the 39-year-old head 
of the company, is one of the brighter 
young east German managers. Soon 
after the : fall of the wall: ha began 
taking advantage of his new freedom 
to add several generic drugs to the 
company’s portfolio. - 

Meanwhile, by mid-1990, Gehe had 
already taken a large stake in the east 
German pharmaceutical wholesale 
network. - 

Ftam that base it made an assess- 
ment of the main drug producers with 
a view to acquisition, ft concluded 
that Jfeuaphann bad the . best reputa- 
tion among retailers and the most 
attractive product mix. It also had Its 
own research department with 240 sci- 
entists. Towards the aid of 1990 Gehe 
talked to the Jenapharm management 
and in January 1991 made a formal 
enquiry at the Treuhand. 

The Treuhand originally received 
eight enquiries about Jenapharm, ft 
subsequently received four firm afters 
from Gehe, from Sobering, the west 


Berlin-based multinational drug pro- 
ducer, and from two other west Ger- 
man consortia. No foreign companies 
were involved and no attempt was 
nnwiA to attract foreign int ere st. 

There were plentiful sources of 
information for Gehe and the other 
bidders. All would-be purchasers were 
fbee to make their own valuations and 
talk directly to the management The 
DM balance sheet gave a positive sum 
of DM230m (£78.3m) although it was 
qualified by various unknowns, and 
the profit and loss account for the 
second half of 1990 saw a small loss 
on safes of DMSOm, of which half 
came from the contraceptive pflL Jen- 
apharm was one of the few larger east 
German nompnrriaH Hurt had a posi- 
tive cash-flow in the first tew mo nths 
after economic union. 

Negotiations began in spring 1991 
with the Treuhand in the unusually 
happy position of having four serious 
bidders. After prelim friary talks all 
four were asked to give details of 
their hid price, their planned invest- 
ment and the number of workers they 
planned to keep on. 

In the first round of negotiations, 
bids ranged from DM28ffl to DMTOm, 
promised investment from DMBOm to 
DMl2Qm and the number of jobs to be 
retained from 850 to 1,300. But 
because of the keen Interest, and 
because one of the Treuhand officials 
involved had previously worked tor 
Sobering, the organisation decided to 
ask Booz Allen, the international con- 
sultancy firm, to make an outside 
juaMwaw iont of the bidders. 

Booz Allen favoured Gehe and (me 
of the two consortia, and the negotia- 
tions went on primarily with those 
two. An initial “final offer” accepted 
by the Treuhand negotiators was 
rejected by tire Treuhand executive as 
iw»rfgqmrtfl a dwtrilhie was set for 
improved offers and Gehe emerged 
the winner and signed the deal on 
July L 

Gehe paid DMUQm cash for Jena- 
pharm, not a huge sum considering 
that Jenapharm is expecting to make 
pretax profit of DMSOm an sales of 
more *h«n DMSOOrn this year. But the 
total cost to Gehe, inrinding taking 
over TWifi fim of corporate debt and 
DM35m in pension liabilities, was 
more like DMlSOm, On top of that 
Gehe promised to invest DMSOm by 
1993 and to keep 1,250 jobs. Unlike 
some earlier Treuhand deals these 
promises were written into the con- 
tract with penalty clauses if they are 
not kept 


Gehe bought the land as well as 
jenapharm’s four plants but the sale 
price for the land, of about DM120 per 
sq metre, wiH be subject to review in 
1993 and Gehe may have to pay more. 
The company also had to provide 
about DMlOm to cover the cost of 
environmental damage. 

Dieter Kammerer, Gehe finance 
director, says that cost reductions, 
new working practices and job losses, 
were needed directly after the take- 
over. 

He admitted that the company had 
been pushed into paying more and 
taking over more liahflitien than haH 
originally been envisaged but he was 
confident that Gehe had bought an 
excellent company that would very 
soon pay its way. 

He added that dealing with the 
Treuhand was not Him making a rf*»ai 
in the private sector. Kammerer, none 
the less, says the organisation had 
become ter more professional in its 
dealings with would-be bidders 
between deals struck by Gehe In mid- 
1990 and the acquisition of Jenapharm 
in mid-1991. 

Sobering, however, was furious not 
to have succeeded and threatened 
legal action, ft had returned to the 
negotiations towards the end and, 
convinced of victory, put out a press 
release announcing that it had 
acquired Jenapharm. The Treuhand 
negotiators admitted that Sobering 
had offered more money, but they 
favoured Gehe mainly because it 
wanted to keep and expand Jena- 
pharm’s research facilities while 
Sobering, with its own research teeth- 
ties, would have found them superflu- 
ous. 

Judging from what Sir Leon Brit- 
tan, the EC commissioner for competi- 
tion, Han aairi about the Treuhand, 
Jenapharm would make a classic case 
for EC intervention. In an interview 
in the German newspaper Die Zeit, 
just after the competition directorate 
had announced that it intended to 
keep a close eye on the Treuhand, Sir 
Leon said: “If the Treuhand receives a 
number of offers and accepts not the 
highest but a lower offer, that is pre- 
sumably a case of special state assis- 
tance.'' 

In the Jenapharm case the Treu- 
hand did, in effect, offer Gehe favour- 
able terms in the name of retaining 
part of the east German research 
base. That seems a reasonable enough 
goal, especially as, according to some 
reports, the number of scientists 
working in east German industry has 
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By end-July Treuhand had sold 
2,986 companies but it still 
owned 7,200. A total of 115 companies ■ 

[ had been sold abroad: 21 to Switzerland, 1 

14 to France, Austria (10), Sweden (9) 

/ and UK (8) 

? 

7( Sales to date total DM11. 6bn, 553,000 
jobs have been secured and DM67.8bn 
in new investment pledged 

Expected Treuhand budget for 1991: 
Income: DM16.9bn from sales and 
DM20. &bn from credit take-up 

Main expenditure categories: restructuring 
investments DM 1 2.85n, liabilities 
inherited as a result of sales DM4.8bn, h 
interest payments DM1 1 .6bn 


Soucb Tisvhand 






tellen from 86,000 to under 30,000 
cttm-p re-unificaLion. 

ft such an attitude Is none-the-less 
considered an unacceptable venture 
into ‘industrial policy” then the same 
could be said of a large number of 
Treuhand deals where, fix- eranpte, 
an industrial company offer ing jobs 
and inve s tm ent is ch osen rather than 
the higher cadi offer of a property 
speculator. 

But the feet that the Treuhand does 
have broader interests than a private 
ratmpany when s elling its subsidiaries 
does not relieve the organisation of 
the duty to explain its actions dearly. 
Many companies, such as Sobering, 
feel themselv es to be the victim of 
arbitrary decision-making when 
“broader interests” take precedence 
over a superior offer. 


But the Treuhand creates other 
competition problems which probably 
should be acted upon. For example 
the Federal Cartel Office is currently 
Investigating three building compa- 
nies in Cottbus on the German-Polish 
border, all owned by the Treuhand, 
which have aiie gpriiy been winning 
public contracts by bidding under 
cost, safe in the knowledge that the 
Treuhand will cover their losses. 

The building company managers 
naturally want to keep as many Jobs 
as possible. But to recently privatised 
competitors in the Cottbus building 
trade, with no state holding company 
to cover their losses, the argument 
looks rather different 
This is the last of three articles on the 
Treuhand; the others were published 
on August 16 and 23. 


Looking 

business 


G ehe said it planned to 
keep most of Jena- 
p harm’s east German 
managers, although not neces- 
sarily in the same positions. 

Other west German compa- 
nies which have made acquisi- 
tions in the east say they 
Invariably need to put west 
enters in charge of finance, 
marketing and administration. 

The competence of east Ger- 
man management in other 
fields varies enormously but 
they are usually strong In 
technology and production. 

Replacing managers is more 
difficult for the Treuhand 
itself which, despite the strong 
flow of companies to the pri- 
vate sector, still controls more 
than 7,000 companies. 

About 1,500 east German 
managers have been sacked 
for incompetence or because of 
their political past, bnt the 
Treuhand does not have the 
resources to parachute in the 
30,000 qualified managers 
which, according to some esti- 
mates, it needs. 

Birgit Breuel, the Treuhand 
chief, admits that “several 
thousand” qualified managers 
are needed but she also praises 
the east Germans for their 
ability to learns new skills 
quickly. A few dozen west Ger- 
man pioneers have gone east 
to manage companies and the 
Treuhand has hired - on 
short-term contracts - hun- 
dreds more. 

Also, nearly half of the 1,000 
companies with more than 500 
workers have established their 
own supervisory boards. This 
means that at least occasional 
advice and guidance is avail- 
able from western business- 
men and politi cians . 

That guidance Is often badly 
needed. To the frustration of 
Treuhand officials trying to 
sell Deutsche Waggonbau, the 
world’s biggest railway car- 
nage maker, the chief execu- 
tive recently signed a 
long-term deal with the Soviet 
Union to sell at, or even 
slightly below, the cost of pro- 
duction. The chief executive 
and most of the other senior 
east German managers have 
now been sacked. 

Jost Prescher, a manager at 
the prestigious east German 
machine tool company, Fritz 
Heckert, says that the reaction 
of most east German managers 
to the high cost structures 
revealed by monetary union 
was to double prices. He did. 


west for 
advice 



Breuel: managers needed 

however, also point out that 
Trenhand-owned companies 
often softer special disadvan- 
tages. 

“We have lost a lot of con- 
tracts because customers do 
not want to place long-term 
orders with ns and then dis- 
cover we have been sold to one 
of their cht»f competitors.” 

Despite those problems and 
its having only a sprinkling of 
western managers, the Treu- 
hand's automotive sector, con- 
sisting of about 150 unsold 
companies, reported In mid- 
July that 40 per cent of compa- 
nies were breaking-even or 
better. 

Less good news for the Treo- 
hand's finances Is the news 
that the cost of selling busi- 
nesses is proving expensive. 
According to Ken Paulin, a 
director in the automotive sec- 
tor, more than 40 companies 
in the sector have been sold, 
securing 20,000 jobs and bring- 
ing receipts of about DM250m 
(£85m) and investment prom- 
ises of DM5bn (£1.7bu). 

However, liabilities shonl- 
dered by the Treuhand in 
order to sell the companies 
come to DM900m. 


Correction 

Shell South Africa intends to 
achieve its goal of 20 per cent 
black managers by next year 
by promoting people on merit 
An editing error in last Fri- 
day's issue incorrectly 
suggested was “window- 
dressing”. 


THE WEEK AHEAD 
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UK data expected to provide clues 
to further cuts in interest rates 


ECONOMIC commentators this 
week wifi be watching out for 
mnr. information about under 
lying inflationary trends in 
the UK - .' 

The daia could shed light on 
the speed with which interest 
rates' may: come down further- 
in the next two months. 

Last; week, chancellor Mr 
Norman Lament cut UK inter- 
est rates, by one-half of one per- 
centage point tuioy, percent, 
partly on- the grounds that 
inflation is felling test and that; 

. the . a till-fragile signs of any 
reooveftr fii the economy justi- 
fied an easing in monetary 
policy; . 

On TOiiridw mans econo- 
mists expeet thfi Department of 
Employment to' announce that 
the annual, rate of rise in 
underlying earnings across the 
economy r 8 K per cent in 
Juno continued its fen of the 
past six months and dropped to 
8 per oent In Jniy. 

The annual rale of rise in 
the retail prices index, 5L5 per 
cent in July, is also widely 
anticipated ta have came down 
by a full: percentage point in 
August^ a figure which is due 
to beknnotmeed on Friday: 

Aiso on Thursday, analysts 

are expecting the- announce- 
ment oT a further large rise 
m seasonally adjusted unem- 
ployment in August. Many 
believe the figure will he about . 


Unemployment (m) Earnings (%) 



58,000, compared with 68,000 in 
July. 

Although the German Bund- 
esbank is holding a regular 
council meeting on Thursday, 
tew expect any change in Ger- 
man interest rates, which were 
increased at the last council 
meeting on August 15. 

The consensus is that the 
German economy likely to 
slow down over the next year, 
as a result of a levelling off in 
the surge in demand due to 
reunification, and in this con- 
text many in the Bundesbank 
may well feel that no further 
rise is justified. 

There will also be interest in 
data from the US on the money 
supply, retail prices and whole- 


sale trade, which will provide 
new dues on the rate of the US 
recovery. 

The most important releases 
of data during the week are as 
follows. 'Hie numbers in brack- 
ets are market projections, pro- 
vided by financial research 
company MMS. 

Today: US, July consumer 
credit (down $0.1bn on the 
month), financial report for 
manufacturing, 2nd quarter; 
UK July consumer credit busi- 
ness (up £150m), final July 
retail sales (up (L3 per cent): 
Switzerland, regular monthly 
meeting in Basie of Bank for 
International Settlements. 
Tomorrow; US, Congress 
returns from summer recess, 
2nd quarter current account; 
France, 2nd quarter employ- 
ment figures; UK, producer 
prices in August (down 0.3 per 
cent on month). August output 
prices (up 0.3 per cent on 
month, 5.8 per cent on year); 
Japan, July machinery orders; 
Australia, 2nd quarter gross 
domestic product 
Wednesday: US, July whole- 
sale trade figures; Japan 
August trade surplus ($4.5br>), 
Australia, July retail trade; 
UK current account data for 
2nd quarter. 

Thursday. Germany, Bundes- 
bank holds regular council 
meeting; US, August producer 
prices (up 0.S per cent on 


month), July housing comple- 
tions, money supply data for 
week ending September 2 
(Ml: -$1.3bn; M2: -$3.2bn; 
M3: -$33bn), money growth in 
August (Mi: &8bn; M2: SLSbn; 
M3: -$3.5bn}; UK survey of 
retail industry by Confedera- 
tion of British Industry, 
August unemployment (up 
58,000), August vacancies, July 
average earnings across the 
economy (up 8 per cent on 
year); Spain, consumer price 
Index; Australia, August unem- 
ployment rate (10 per cent), 
2 nd quarter average weekly 
earnings, 2nd quarter manufac- 
turing and industrial produc- 
tion indices. 

Friday: US, August consumer 
price index (up 03 per cent), 
August retail sales (down 03 
per cent), real earnings growth 
in August, September 1-10 car 
sales (up 63 per cent); UK, 
retail prices index for August 
(up 0.1 per cent on month, 43 
per cent on year), August RPI 
excluding mortgage payments 
(up 6-1 per cent); Canada, con- 
sumer price index in August 
(53 per cent up on year). 

Also due to be released dur- 
ing the week are retail sales in 
July in Germany (up 33 per 
cent on year) and eastern Ger- 
many's industrial production 
in June. 

Peter Marsh 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS: 
Cupid, Metcalf Drive, 
Alttiam, Accrington, 
Lancs.. 1030 
Dalepak Foods, Klrkby 
Fleettiam Hall, Kirkby 
Fleetham, North Allerton. 
N. Yorfcs.. 12.00 
Inti. Business Comms., 
Cafe Royal, Regent Street, 
W., 10.00 

Platon Inti., Platon Park, 
Viables, Basingstoke. 
Hants., 1130 
Siebe. Savoy Hotel, 

Strand. W.C., 12.00 
BOARD MEETINGS: 

Finals: 

Arcadian Inti. 

Close Bros. 

Goodhead 
Haynes Publishing 
Interims: 

British Vita 
Candover Invs. 

Caverdale 
Evans Halshaw 
Falrey 
ISA Inti. 

Unread 
Mandera 
Perkins Foods 
Sherwood Computer 
Serve. 

Slndall (Wm.) 

SutBr 

DSDCInv. 

Wilson Connolly 

■ TOMORROW 

COMPANY MEETINGS: 
AAH Hldgs., Cafe Royal, 
Regent Street. W.. 1230 
AIM. Great Eastern Hotel. 
Liverpool Street, E.C., 

12.00 

Birse. The Brewery, 
Chlswell Street. E.C., 12.00 
Booth fnds_ Pembroke 
Halls, Wars ley. 
Manchester, 11.30 


FKI, Pennine Hilton 
National, Ainley Top, 
Huddersfield, 12.00 
No bo, 38. St. Leonards 
Road, Eastbourne, 12.00 
Savills. 25. Finsbury 
Circus. E.C., 12.00 

BOARD MEETINGS: 

i mat*: 

Adscene 
Cantors 
Haggaa (John) 

Macro 4 

Middegate 

Interim s: 

Arjo Wiggins Appleton 
Beattie (James) 

Delta 

Ferrum 

Gaskell 

Herring Son & Daw 
Home Counties News. 
Lambert Howarth 
Merchants Trust 
PCT 
P-E Inti. 

Page (Michael) 

Parambe 
Pitta rd Gamar 
Robinson Bros. 

Savoy Hotel 
Scottish Heritable Tat 
Seva rf I el d-Reeve 
Singer & Friedlander 
TLS Range 
Templeton Galbraith 

■ WEDNESDAY 
SEPTEMBER 11 

COMPANY MEETINGS: 
Christie Group, Pinder 
House, Si I bury Boulevard, 
Milton Keynes. 1030 
Fleming Inti. High Income 
Inv. Trust 25. Copthall 
Avenue, EC.. 12.00 
Maxwell Communication. 
Mirror Building, 33, 
Hdbom, EC., 12.00 
Scott Pickford, 258. High 
Street Croydon, 2.00 
South West Water, English 


Riviera Centre, Torquay. 
1130 

Wagon IndL, Park house 
Hotel, Shifnal, Shropshire, 
1130 

Wyko, Birmingham 
Botanical Gardens. 
Westboume Road, 
Edgbaston, Birmingham, 
72.00 

BOARD MEETINGS: 

Finals: 

JF Philippine Fund 
Moyneux Estates 
Northern Indl. Impr. TsL 


Abbeycrest 
British Aerospace 
Bunzl 

Cadbury Schweppes 
Calrd 

Cake bread Robey 
Caparo Inds. 

Celeetion Inds. 

Costain 
Enterprise Oil 
Eritfi 

Gowrings 

Harrisons & Crosfield 
Hewitt (J.) 

Iceland Frozen Foods 

Invergorden Distillers 

Klelnwort Smaller Co's 

Linton Park 

Nurdln & Peacock 

Ocean 

Ptaxton 

Prudential Corp. 

■ THURSDAY 
SEPTEMBER 12 

COMPANY MEETINGS: 
Courts (Furnishers), 
Barber-Surgeons Hall, 
Monkwell Square, wood 
Street E.C., 11.00 
□rock Hldgs., Fir Tree 
Lane. Groby, Leicester, 
12.00 

Gibbon Lyons. 22, 
Coleman Helds, N.. 12.00 
Goode Durrani Strand 


Palace Hotel. Strand, W.C., 
11.00 

National Power, Wembley 
Conference Centre, N.W., 
11.00 

Northern ber, 1. Lion Park 
Avenue, Chessington, 
Surrey, 12-00 

Northern Electric, 
Northumbria Centre. 
Stevenson Indl. Estate, 
Washington, Tyne & Wear, 
11.00 

Prior, 21-22, Grosvenor 
Street W., 12.00 
Tlphook, Forte Crest SL 
James Hotel, 81. Jermyn 
Street S.W.. 9.30 
Turnbull Scott General 
Council of British Shipping, 
30-32. SL Mary Axe, EC.. 
12.00 

Vardy (Reg), Emmanuel 
College. Lob ley Hill, 
Gateshead, 12.00 
Wintnwt 21. College Hill, 
EC„ 12.00 

YRM, 24, Britton Street 
EC., 1130 

BOARD MEETINGS: 

Finals: 

Glaxo 

Precious Metals TsL 

Sirdar 

Stormgard 


Assoc. British Ports 
Baird (Wm.) 

B1 etch ley Motor 
Brammer 
Canning (W.) 

Cannon SL Invs. 
Cussina Property 
Emesa 

Estates & General 
Great Southern 
Had an MacLelian 
Hartons 

Highlands & Lowlands 
Laing (John) 

Legal & General 
MTL Instruments 
Mandarin Oriental Inti. 


Matthews (Bernard) 

Micro Focus 
NE1 

Portals 

RTZ 

Rathbone Bros. 

Refuge 

Rolls-Royce 

Royal Dutch Petroleum 

Shell Tampon & Trading 

Swaltowfleld 

TT 

UtcL Biscuits 

■ FRIDAY 
SEPTEMBER 13 

COMPANY MEETINGS: 
Amberley Group. Hilton 
Inti.. Manchester Airport 
RJngwoy. Manchester. 
11.00 

Hampson Inds.. Penns Hall 
Hotel, Penns Lane, Sutton 
Coldfield. Birmingham, 
12.00 

London Inti. Group. 
Grosvenor House Hotel. 
Park lane, W., 1130 
Radiant Metal Finishing. 

69, Fairfield, Bow, E, 1030 
Tops Estates, 77, South 
Audley Street, W.. 11.00 
West Trust General 
Council of British Shipping. 
30-32, SL Mary Axe. EC- 
1030 

BOARD MEETINGS: 

Finale: 

Walker (Thomas) 


Acs is 

Berry Starquest 
Elys (Wimbledon) 
European Protect Inv. TaL 
Fitofax 


Company meetings are 
eimuaJ genera/ meetings 
unless otherwise stated. 


RESULTS DUE 


&AX0. on Thursday is 
^poctoft to TBport pretax »Mf- 
Bs for a» year ended Jane of 
; around - £2.2tbn - (against 
ELiSbnia year earlier) and an 
-frtcrewied dividends Margins 
^re Hfety to have held up well 
“esptte neevy sates and R&D 
;coBfet -■ 

; Anttisate win be scrorinislng 
■■■gtor of various drngB. Zantac, 
ten . treatment, is expec- 

ted maintain donUe digit 

grewth, ThB .perfo^ 
oaaw ottwo new dregs, zof- 
Sffljor nausea mid Serevent 
kstlunsu is of particular 
fotefod. • 

goto rnnlmraday’ are'expec- 
-y*d tt^be-alaoet wiped- out 
. .^mpar«4 to last year’s £U5m. 
optimists expect only 

cnaed mainly fay sSpwSira 
jMMl aeroreace following a 
te^.ln demand for spue parts. 


confident enough to maintain 
the dividend at 235p. 

Will British Aerospace 
spring a rights issue on 
Wednesday? Speculation has 
caused recent weakness in the 
share price. Interim pre-tax 
profits are expected to slump 
to about £UQm ££l46m). There 
is a chance of a dividend rise, 
however, to 9^p <83p). BAe's 
civil side is expected to show 
signs of turning round, 
although it may be too early to 
. expect that from Rover, after 
an extremely tough first halt 
As with Rolls-Royce, share- 
holders want to know about 
the potential savings from the 
decline in defence busi ness . 

Cadfanry Schweppes is likely 
to report on Wednesday 
interim pre-tax profits ahead 
-slightly to about £H2m 
<£l04.7m). Confectionery has 
fared well in the UK but less 
well in {daces like Australia. 
Beverages, hit by poor weather 


and the recession, will look 
weak in comparison with last 
year's very strong first half. _ 

Recent rumours of a bid 
from Philip Blorris of the US 
are probably wishful thinking. 
It seems unlikely, for example, 
that the US group would find 
Cadbury’s soft drink business 
to its strategic taste. 

United Biscuits (Holdings) is 
also likely to show on Thura- 
day a marginal increase in 
first-half pre-tax profits to 
about £86m (£83m>. Its diverse 
snack portfolio will have held 
up wdl on balance to the reces- 
sion hut big question marks 
hang over Ross Young’s, its 
frozen food business. Given the 
difficult state of the UK frozen 
food market, more radical 
action than last year’s strin- 
gent cost cutting is needed to 
restore the division to health. 

RTZ Corporation, the 
world's biggest mining com- 
pany, te expected to report on 


Thursday interim pre-tax prof- 
its down as much as 40 per 
cent to £164m. 

RTZ draws more than one- 
third of its profit from copper, 
which has fallen in price from 
a 1990 average of $131 a lb to 
about $L06 so liar this year. 
Another big chunk of RTZ’s 
earnings are provided by CRA. 
the Australian resources 
group, which this week 
reported interim profits down 
by half which will see its con- 
tribution to the UK company 
down from £70m to £3L5m. 

The wide range of estimates 
for the Prudential's interims to 
the end of June - from £ 110 m 
to £15Gm (£126-7m) in pre-tax 
profits - reflects City uncer- 
tainty about the extent of sub- 
sidence losses and deteriora- 
tion In underwriting in non-life 
insurance. A rise in interim 
dividend to 3-8p (33p) Is expec- 
ted despite the present trading 
difficulties. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Anheuser-Busch 28cts. 
Bufmer (HP.) 5.15p 
Eksportfinans 14lj% Nts. 
1993 7V; pc. 

Fuji Ini Fin. 8%% Gtd. 
BdS. 2001 4, 7 ,pc. 

Geo. Motors Acceptance 
Canada 11%% Nts. 7/9/ 
95 5>|pc 

Harris (Philip) 3.75p 
Investors Cap. TsL I375p 
Lex Service 4p 
MS InU. 1.5p 
Moorgate Inv. TsL 3.8p 

■ TOMORROW 

Allied-Signal 45cts. 
Chevron 8E5cte. 

Cupid 3p 

Dun & Brads tree 1 54cts. 
Exxon 67cts 
General Motora 40cts. 

Do. Bdrs 2ete. 

Grace (W.R.) 35cts. 
Houston Inds. 74cts. 

Lilly (Eli) 50cts. 

Mobil BOcts. 

Prism Leisure 3.45p 
Republic New York 35cts. 


Scott Paper 20ete. 

Sun Co. 45ctS. 

Tenneco BOcts. 

Texaco 80cts. 

Time Warner 25cts. 
Travelers Corp- 40cta. 
Treasury 5»a% 2008/12 
2* pc. 

Utd. Technologies 45cta. 
Warner-Lambert 44cts. 

■ WEDNESDAY 
SEPTEMBER 11 

Aegon DFI. 2.2 

Ban cal Trl -State Dual 

Basks Bds. 2000 S387.17 

Bank Leumi (UK) 4.5p 

Bank of Ireland 

Und. Fltg. Rate Prim Cap. 

Nts. S164.51 

Bllck 2.6p 

BrIL Teleom 8.0Sp 

Chase Manhattan 

Fltg. Rate 

Nts. 2009 $18132 

Lawson Mardon Class A 

Sub Vtg. iQcts. 

News Corp. 5cta. 

News Inti. 23202p 
Woolwich Bldg. Society 
FHg. Rale Nts. 1994 £28139 


■ THURSDAY 
SEPTEMBER 12 

Christiania Bk. OG 

Kreditkasse FHg. Rate Sub. 
Nts. 1994 $35139 
Do. Fltg. Rate Sub. Nts. 
2001 $34131 

First Interstate Overseas 
Gtd. Fltg. Rats Sub. Nts. 
1995518132 

Flaming InL High Inc. Inv. 

TaL 1.7D5p 

Goring Kerr 5p 
Green friar Inv, 2. ip 
Lancs. & London Inv. 

TsL Ip 

Midland fnti. Fin. Service 
Gtd. Fltg. Rate Nts. 1999 
$348.19 

Monsanto 52cte. 

RBC North American Fd. 
Ptg. Rtf. Pf. I3cts. 

Royal Bk. of Scot Und. 

Fltg. Rate Prim. Cap. Nts. 
1133994pc. 

Royal Trustee Fltg. Rate 
Sub. Cap. Debs. 2085 
$352.87 

State Bk- of New South 
Wales 14^4% Nts. 1994 
7»«pe. 


■FRIDAY 
SBTEHBER 13 

Bankers TsL New York 
Fltg. Rate Sub. Nts. 2000 
$161.32 

Brunner Inv. TsL 23p 
Buffets Gold Mining 30cts. 
CSX Corp- 3Scts. 

Carclo Eng. Rip 
Dana Corp. 40cts. 
Elandsrand Gold Mining 

IScts. 

Grootvlei Proprietary 
Mines 30cts. 

Morrison (Wm.) 
Supermarkets 5^% Cm. 
Rd. Cv. Pf. 2^pc. 

Okobank Osuuspankkhm 
Keskuspankkl S>2% Nts. 
1983 3^4 pc. 

Racal Telecom 5p 
Sl Helena Gold Mines 
SOeta, 

Seagram 50cts. 

South African Land & 
Expln. lOcts. 

Southvaal 90cts. 
Trans-Natal Coal 53cts, 
Trinova Corp- 17cts. 

Vaal Reefs 435cls. 
wens Fargo Fltg. Rate 


Sub. NtS. 1994 $18132 
West Rand Cons. 35cts. 
Western Deep 1 BOcts. 
Wftan Inv. E5p 
Yeoman Inv. TsL 5.5p 

■ SATURDAY 
SEPTEMBER 14 

311212% Un.Ln. 1992 
BA«pc. 

Century leasing (UK) 
B.65% NtB. 1095 4.325pc. 
Edinburgh Inv. TsL 3.85% 
Cm. Pf. 1-82Sp 

■ SUNDAY 
SEPTEMBER 16 

Funding 6% Ln. 1993 
Gartmore American 
Securities 11%% Db. 2014 
5{ipc. 

Pannzoll 75ets. 

Province de Quebec 
12^% Ln. 2020 61a pc. 
Sweden (Kingdom of) 
9^% Ln. 2014 (Reg) 
4%pe. 

TRW 45cta. 

Treasury 9% Ln. 1992/98 
4 4: pc. 






1 



♦ 



legal notices 


No. 007078 el 1901 

w THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

W THE MATTER OF THE 
PRESS ASSOCIATION LIMITED 
and 

IN THE MATTER OF THE 
COMPANIES ACT 1S85 


NOTICE IS HEREBY GWEN Sul the Ordar o! 

High Court of Justice (Chancery Division] 
tood 29th July 7991 confirming the reduction 
ot The capital at bis sbow-namad Company 
tram Ct .254,000 to C1.1QZJOO and Die Minim 
Approved by the Court showing with reaped 
U th* Capital of the Company os allmad the 
MWerol particulars required by die above- 
mmdonad Act am reglsMied by the Regta- 
tw of Companies an fid August 1991. 

Deted ttue 4tti day ¥ September 1991 

Blddla & Co 
1 Graham Street 
London EC2V 7BU 

Sollcitere tar (he AbovtMiamed Company 


RENTALS 


KENWOOD 

RENTALS 


QUALITY FURNISHED FLATS 
AND HOUSES 
SHORT AND LONG LETS 
TEL: 071-402 2271 Tdcas 215271 
FAX: (071) 262 3750 


CLUBS 


EVE haa outnved odors cue to policy ot fair 
play end value Hr money. Supper from 
10-X30 am QtamoreuB hoe te aa ea . exciting 
cabaret IBP Regent SL W1.071-7S4 dfisr 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

Friday 

(in the international 
edition only) 


CONTRACTS & TENDERS 


PETROLEOS MEXICANOS 
TENDER NO. STI/PE 060991 

Petroleos Mexicanos, The Mexican National Oil Agency 
invites all interested parties to bid for supplying in a 
engineering, procurement and construction “EPC" 
contract for a three continuous catalyst regeneration 
modules (CCR) for three platformers units located at: 
Salamanca, Minatitlan and Cadereyta refineries. 
Information related to this project is available from: 
Pemex Services Europe Limited 
2nd floor, 

4&5 Grosvenor Place, 

London SWIX 7HB 
Tel: 071 823 2242, 

Fax: 071 823 1813 
Contact: Mr Gustavo Mohar 



Tuesdays, Saturdays 

and now FRIDAYS 

For further information 
and to advertise in this 
section please contact 

Melanie Miles 
on 071-873 3308 


FINANCIALTIMES 

tUKOM S IUIINIU NtMMKI 


APPOINTMENTS 


Changes at 

electricity 

company 

■ NORTHERN IRELAND 
ELECTRICITY has made a 
number of executive 
appointments. Following the 
deputy chairman and chief 
executive Mr Tony Hadfield’s 

from October, the board of NIE 
is malting the temporary 
appointments of Mr Jimmy 
Mcllwaine as acting chief 
executive responsible for 
day-to-day operations and Mr 
Jack Z uckemlck as acting 
managing director responsible 
for privatisation. 

The appointments will be 
effective from mid-October 
until the apppointment of a 
permanent chief executive. 

Mr Walter Campbell has been 
appointed generation director 
and Mr Walter McCLay will 
take over Mr Zuckemick's 
position as acting supply 
director. 

■ ALEXON GROUP has 
appointed Mr Peter Bidsdale 
as manag in g director of Alexon 
Brands following 1 Bis Ruth 
Henderson’s promotion to chief 
executive. Mr Ridsdale has 
spent the last six years with 
the Burton Group and is 
currently managing dfrecor 

of Evans, the womens fashion 

nhain and the “Is" discount 
chain. 

■ BRATTHWATTE, a leading 
industrial services company, 
has appointed Mr R.D.C. 
Hubbard as a non-executive 
director. Mr Hubbard will 
HKBnme the ehairmawflhrp on 
October 1 on the forthcoming 
retirement of Mr Ken 
Lindon-Travers. 
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CONSTRUCTION CONTRACTS 


Rebuilding the Savoy Theatre 



The Art Deco foyer of the Savoy Theatre in 1929 


BOV1S CONSTRUCTION has 
been awarded a £11.4m con- 
tract to rebuild and restore the 
fire damaged Savoy Theatre in 
the Strand. London. 

Built in 1880 and refurbished 
in Art Deco style in 1929 by the 
artist and designer Basil Ion- 
ides. the theatre was badly 
damaged by fire in February 
1990. 

Bo vis recently began work 
on the 86-week project, first 
salvaging the original fixtures 


and fittings from the dressing 
rooms and then demolishing 
the stage and clearing out the 
burnt remains of the audito- 
rium. 

As well as the restoration 
work on the theatre, two new 
storeys will be added above the 
auditorium, one to house 
offices, a bar, toilets and plant, 
and the other to serve as a 
leisure and sports centre - com- 
plete with swimming pool - for 
the adjoining Savoy Hotel. 


A large transfer deck com- 
posed of metal plate girders, 3.5 
metres deep, supported on six 
steel columns positioned out- 
side the auditorium on piled 
foundations so that they do not 
obstruct views of the stage, 
will help support the new 
storeys. 

New air conditioning will be 
installed and new services pro- 
vided throughout the theatre, 
which is scheduled to open in 
January 1993. 


£36.3m workload for Lilley Group 


LILLEY has won £36.3m worth 
of contracts during the months 
of July/August 
The most significant con- 
tract was won by Lilley Scot- 
land for £8.6m, at the BP Kin- 
nefl ter minal expansion. 


Eden Construction has been 
awarded contracts worth 
£13.31X1, two of which, worth 
£4-2m, are for road mainte- 
nance and reconstruction: 
maintenance on the A1(M) at 
Blackfell; and reconstruction 


work on the M6 between junc- 
tions 40 anil 48 
Lilley Midlands has won 
£5.Gm of orders, covering a 
wide range of projects includ- 
ing a £2m Al road mainte- 
nance contract at Blyth. 



Edinburgh 

theatre 

restoration 

TRAM SERVICES has won 
contracts worth £20m, the larg- 
est of which involves the 
reconstruction and refurbish- 
ment of Edinburgh's Empire 
Theatre. 

Team will project manage 
the £ 14.5m task on behalf of a 
trust company to be set up by 
Edinburgh District Council, 
Lothian and Edinburgh Enter- 
prises, the Scottish Arts Coun- 
cil and the private sector. 

The project will create a 
2,000 seat theatre with attrac- 
tive foyers and a new stage 
house and dressing room block 
capable of heeling major inter- 
national touring opera and bal- 
let companies. 

Also In Scotland Team will 
project manage instruction of 
the 40 bedroom Isles of Glencoe 
Hotel and leisure complex at 
Ballach ulish on the shores of 
Loch Leven for Glencoe Adven- 
ture. The £2m scheme includes 
an indoor swimming pool and. 
leisure dob. 

At Hoi beach, Lincolnshire, 
Team is to design and con- 
struct a large chilled salad and 
vegetable preparation factory 
for Tinsley Foods. Air condi- 
tioning and insulated walls 
will maintain temperatures. 




TRADE FAIRS, EXHIBITIONS & 
CONFERENCES 


SEPTEMBER 9 

Third Age Human Resource 
Strategies 

Seminar 1 10X0-15.001 Chain Terry 
Banks. Director. Carnegie Inquiry into 
(be Third Age- Speakers: Tom Sdialler 
(Edinburgh University). Avery Duff 
lB+Q). David Promts (IPMl. Michael 
Fogarty (PSD Cipfa's Public Finance 
Foundation. 3 Robert St, London. 
WC2N6BU. Phone: 071-893 8823 Hat 
255 Gail Main or Exl 344 Chris Trader. 

LONDON 


SEPTEMBER 10-12 

SUN USER ’91 
Exhibition and Conference 
Europe's first ever d ed icated Sun 
exhibition at the NEC Birmingham, 
fully supported by Sun Micro sys tems. 
Incorporating awe dun 120 
participating com pomes, seminars, Sun 
Advice Centre. Solution Trails and a 
comprehensive Conference. For tickets 
phone. Sally Roberta, 071 404 4844. 

BIRMINGHAM 


SEPTEMBER 12 

INVESTORS IN PEOPLE - A 
MAJOR TRAINING AND 
DEVELOPMENT INITIATIVE 
Main speakers at tins prestigious 
conference and exhibition ■ Sir John 
Haney - Jones A Prof. Amin Rajan. To 
reserve a place Tel: (0642) 231023 and 
ask for Smart Bright or Joan dewy. 

CIS BOROUGH HALL, TEE5SIDE 

CLEVELAND 


SEPTEMBER 12 

TECHNOLOGY TRANSFER AND 
THE GLOBAL ENVIRONMENTS 
MOTIVES AND MECHANISMS 
Convened by the Royal Institute of 
iDtcmtuonal Affairs and The World 
Resources Institute. Chatham House, 
London. Enquiries RIIA Conferences. 
Tel: 071 957 5700: Fax: 071 957 S7I0 
LONDON 


SEPTEMBER 19 

ITALY: £100 BILLION 
CHALLENGE 

Case studies, practical presentations A 
speakers from Italy & UK will outline 
ho» to maximtse the opportunities of 
this important market. Contact: Ms 
Mating. LCCI 07| 248 4J44 

LONDON 


SEPTEMBER 19 

DIOXINS. PCBfl AND FURANS - 
Seminar & Workshop! 

With Prof Cbnsii’ffcr Rappe. University 
rf Umca. Sweden, mi Sources at 
Human Exposure and Sources 
PrexioireJv Unknown: Environ medial 
Levels of PCBk PCDOs and PCDFn in 
the UK by Dr Colin Craucr of East 
Anglia University. TVru sessions 
followed by intensive workshops. 

Palace Hotel. Buxton, Derbyshire 
Contact Pamela ShimclL 
IEA. Tel: 081 876 J367 

BUXTON 


SEPTEMBER 17-20 

BUSINESS COMPUTING '91 
Companies arch as Autodesk. Borland. 
Canon. Digital, IBM, Hnkyns. 
Microsoft, and WordPerfect will feature 
among the 250*- exhibitors taking pan 
in the UK's mas influential multi - 
platform computing event. Contact: 
Anna Webb Moribund Ltd. Td:07l 
486 Ii5i 

LONDON 


SEPTEMBER 23-24 

Coping with the Global Economy 
& International Business Culture 
A two-day course at LSE focussing on 
contemporary trends in the globalization 
of business and its implications for the 
corporate strategy of UK companies. 
Nicola Meakin. Short Courses Office. 
LSE Tel: 07 1 -955 7227 

LONDON 


SEPTEMBER 24 

EUROPEAN WASTE POLICY - 
MAKING IT WORK 
How will the UK wane management 
industry be affected by new 
EurotegisLauon? This is the second annual 
conference of the National Association of 
Waste Disposal Contractor*. - Venue: 
Queen Elizabeth D Conference Centre, 
V fcsnui u Me i . C""""- Claire Foxlcy, 

Event Planners Tel: 071 -602 BI 15 
Fax: 071-602 1550 

LONDON 


SEPTEMBER 24-25 

INPOWER 91 - The Independent Power 
Generation Exhibition and ‘Engineering 
for Independence' Conference. 

Heathrow Park Hotel. London Heathrow. 

Contact: Lorraine Rogers 

FMJ International Publications Ltd. 

Tel: (0737) 768611 Bn: (0737) 761685 
LONDON 


SEPTEMBER 24-25 

CONDUCTING BUSINESS IN 
GERMANY 

Economic. Legal, Htx. Practical and 
Cultural Features Relating to Own Venues 
or Joint Ventures with G erman Companies. 
The Ijingham Hilton. Contact: Anne 
McClean, Management Forum 
TO: i 0*831 570099 

LONDON 


SEPTEMBER 24-25 

SUCCESSFUL ACQUISITIONS & 
DISPOSALS OF UNQUOTED 
COMPANIES 

The complexities of buying or selling an 
unquoted company are tut ra vailed, stage by 
stage, highlighting the mom effect ve 
avenues to take thou ghoul the exchange, 
whilst pursuing the commercial rationale 
and priorities. Contact: FiBEX 
Tel: 071 489 9944. Fax: 07 1 236 6140 

LONDON 


SEPTEMBER 25 

STRATEGIC PLANNING FOR TOTAL 
QUALITY MANAGEMENT 
This one day seminar is a guide in the 
processes of TQM and is presented by the 
Department of Trade and Industry as pan 
of the Managing Into the '90s programme. 
Location: Forte Crest, Newcastle upon 
Tyne Contact: Jolccn Smith - IBIS - 
Telephone: 0727 825 209. Fax: 0727 826 
461 

NEWCASTLE 


SEPTEMBER 25 

DRI/McGraw-HflTs World Sea TVnde 
Outlook Conference 
DRTs World Sea Trade Service's annuo! 
conference will address key issues of the 
global transportation outlook and the 
i ntpiJ cations far die maritime Industry. 
Contact: Corinne Redocmet. Tel: 081 545 
62 12. Fax: 081 545 6248 

LONDON 


SEPTEMBER 26 

AFTER THE SOVIET UNION? 
POLITICAL AND ECONOMIC 
PROSPECTS. 

Convened by The Royal Institute of 
Imcnutiotul Affairs. Chartum House. 
London. Enquiries: RDA Conferences 
Td: 071 957 5700: Fax: 071 957 5710 
LONDON 


SEPTEMBER 27 
ACTIVITY BASED COSTING 
A one-day course at LSE intended for 
people who wish to consider overhead 
cost control. Organiser: Dr Miles 
Gktzmann. Contact Nicola Meakin. 
Shun Courses Office, LSE 
TeL-071 955 7227 

LONDON 


SEPTEMBER 26-27 

FINANCING PROPERTY 
TRANSACTIONS IN EUROPE 
CFS Conference Centre, London W1 
Enquiries: tfefcn Jackson. Henry Stuart 
Conference Studies. Tel: 071935 2382 
Rk: 071 486 7083 

LONDON 


SEPTEMBER 30 

STRATEGIC PRICING - HIGHER 
PROFITS VIA BETTER PRICE 
MANAGEMENT 
A seminar designed to structure and 
analyse the pricing problem, provide new 
sophisticated pricing methods to exploit 
profit potentials better and present and 
long-term competitive and 
strategic aspects or pricing, tweinitinj 
international pricing. Forte CtcmSl 
J ames's Hotel Contact: Anne McClean. 
Management Forum TO: (0483) 570099 
LONDON 


SEPTEMBER 30 & 
OCTOBER 1 

Managing Financial Risks 
Hotel Intet Co n ti ncmni, London 
Enquiries: Financial Times Confere n ce 
Organisation TO: 071-925 2323, 

Fax: 071 925 2125 

LONDON 


OCTOBER 1-2 

TOTAL QUALITY USERS' 
CONVENTION 

With presentations and practical 
workshop sessions from leading Qnflty 
comp a n ie s. Final programme available 
from Eileen Pcverail, David Hutchins 
Associates Ltd. Cafe Royal. Tel: 0344 
28712. Fax: 0344 25968 

LONDON 


OCTOBER 2 

FACING UP TO MONETARY 
UNION The practical implications 
assessed by Lord Aldington. Hans 
Ttctmeycr, Eddie George, Manuel Ccmthe 
and others. Organised by Cityforuni Lai 
for the association for the Monetary 
Union of Europe, Clifford Chance, Ernst 
& Young and the Wall Street Journal 
Europe. Contact Mare Lee, 

Tel: 0225 466744 Fax: 0225 442903. 

LONDON 


OCTOBER 3-4 

KNOW YOUR COMPETITORS 
Competitor Intelligence Sc Analysis 
Cafe Royal. 68 Regent Street. 

London W1R6EL 
Contact: Patricia Dormant. 

EMP Intelligence Service. 

Tel: 071 487 5665 Fax: 071 935 1640 
LONDON 


OCTOBER 3-4 

JURAN- MAKING QUALITY 
HAPPEN Upper Management's 
Role 

Conducted by Dr Blanton Godfrey. CEO 
of Jnrari Institute Inc - an action orient ed 
course designed to provide delegates 
with workable strategies to attain and 
maintain Quality leadership. Details 
from Eileen FeveralL David Hutchins 
Associates Lid. TeL 0344 2871 1 Fax: 

0344 25968 

LONDON 


OCTOBER 7 
RIGHTSIZING THE LT. 
FUNCTION 

Key issues on defining the scale and 
Shape of the IT function to meet tbe 
changing req uire ments of broiucsa in the 
Nineties. Contact Business Intelligence. 
TeL 08 1 944 1591; Fax: 081 944 0332 
LONDON 


OCTOBER 7-10 

FIRE *91 - The national Confer enc e 
and Exhibition for the whole fire 
protection profession. English Riviera 
Centre. Torquay. Contact: Jane Malcolm 
-Coe. FMJ International Publications 
Lid. Tel: 0737768611. 

Fax; 107371761685 

TORQUAY 


OCTOBER 8 

DOING BUSINESS IN ITALY 

A com pre he ns ive guide to corporate 
strategy. Sponsored by: Coopers A 
Lybcand, Europe. Covering the strategic 
legal. MftA, accounting and personnel 
differences when compared m the UK. 
Contact: FiBEX Tel: 07 1 489 9944 Fax: 
071 236 6140 

LONDON 


OCTOBER 10-11 

DRI/McGraw-Hfll’s International 
Economic Outlook Conference 
DRTs International Economic Service 
provides company executives with 
detailed a sses s me n t s of the prospects for 
market, financial and credit conditions; 
and (he principal risks ahead. Tbe 
conference will address these issues for 
the main international economics. 
Contact; Corinne Redound, TeL 08 1 545 
62 12, Fax: 081 545 6248 

LONDON 


OCTOBER 10-11 

Foreign Investment and 
Priva t isation in the USSR - 
Prospects after the events of August 
1991. Fee £475.00. Contact: Sarah Avian. 
Legal Snufiei and Services Lut: 071 637 
4383 

LONDON 

OCTOBER 11 

The Cost Imputations of Pay and 
Benefits in a Changing Public 
Sector 

Cipfa's Public Finance Foundation and 
Noble Lowndes Consultants and 
Actuaries. Rcwrads for finance 
personnel in the public and private 
sccrara - the total co m pe nsa tion 
approach. Phone; 071 895 8823 Ext. 

255 Gail Main or Exl 344 Chris Trinder 
LONDON 


OCTOBER 11 

Controlling Investments 
Information Technology 
A one day coarse at LSE aimed at 
Increasing ma n ag e rial control over IT by 
bringing together research investigations 
and lessons learnt front industry. 

Contact: Nicola Meakin. Short Courses 
Office. LSE; Tel: 071 955 7227 

LONDON 


OCTOBER14 

TRUSTEES AND THE 
DERIVATIVE MARKETS 
On November lit existing trust will 
become subject to Efficient Portfolio 
Management (EPMj. All trustees and 
fund managers will have to he aware of 
EPM and its implication*. Speakers 
from IMRO, SIB aid miters. Futures 
and Options World, 08 1 3304311 

LONDON 


OCTOBER 14 

Average Rate Options in the 
Foreign Exchange Markets. 

Pnang techniques, hedging, practical 
applications for die user, legal aspects 
and the management p ersp ec ti ve 
Speakers include Dr Desmond 
fi n tg c rald. Director, Head of Arbitrage. 
Mitsubishi Finance International pic and 
Murk Yollop. Director & Head of 
Derivatives, Moreau Grenfell A Co Ltd. 
Call Gillian Beeket (0223) 423250 

LONDON 


OCTOBER 15 

SUCCEEDING WITH 
EXECUTIVE INFORMATION 
SYSTEMS 

A practical guide to the successful 
development and impfemetiuijon of E1S. 
Includes evolutionary development 
approaches, effective 1 screen presentation 
and data quality and consistency issues. 
Contact Business Intelligence. TO: 081 
944 1591 Fax: 081 9440332 

LONDON 

OCTOBER 15-17 
TIMEEUROPE -91 

This is the largest Multimedia Exhibition 
and Conference in Europe with over 80 
exhibitors and 60 speakers. Hie event 
will demostrate the benefits and 
versatility of multimedia in such areas as 
retail, banking, finance, publishing, 
advertising, leisure, education and 
(raining. Wembley Exhibition Centre - 
HaD 2/3. Contact Cathy Whittaker. 

TeL 07l 383 3323 

LONDON 


OCTOBER 17 
ACCOUNTING AND 
TAXATION TECHNIQUES IN 
FRANCE 

Tbe Sel fridge Hotel. London Wl. For 
Anther information contact Mary Parker- 
Jervis. Business Research International 
on 071637 4383 

LONDON 


OCTOBER 17-18 

SHORT TERM INTEREST 
RATES: A GLOBAL 
OUTLOOK 

The Tower Thude Hotel, London 
Contact: Christine Moore. BR1. mu 07L 
6374383 

LONDON 


OCTOBER 18 
ACCOUNTING AND 
TAXATION TECHNIQUES IN 
THE USA 

Tbe Selfrtdge Hotel, London Wl. For 
further information contact Mary Parker - 
Jervis, Business Research International 
on 071 637 4383 

LONDON 

OCTOBER 21 

INTERNATIONAL TRANSFER 
PRICING 

This confe re nce wiO infra in executives 
and advisors responsible for tins oca, of 
the problems arid indicate the approaches 
to be adopted to minimize them. The 
Chesterfield Hotel. London. Contact: 
Sally Hamilton. European Study 
Conferences. Tel: 0536 204224; 

Fhx: 0536 2042 18 

LONDON 


OCTOBER 21-22 

THE FUTURE OF KUWAIT: A 
STRATEGIC PERSPECTIVE 
Tha two-day Conference, at the Hotel 
[mer-Cantinenul will involve 
International Experts, Corporate 
Executives, Academics and Top 
Government Officials from Kuwait. 
Europe, USA Japan, and the Middle East 
who wfll meet to discuss and present a 

strategic persp ective on Kuwait. 

Contact: Strategic Investment Forum Lid. 
TO: 071 548 9?I9. Fax: 071 895 1366. 

LONDON 


OCTOBER 21-22 

The Retrenchment In Defence 
Spending and How la Lire Through H 
As all die major western countries plan 
reduction in then defence budgets this 
conference focuses on strategies for 
survival far defence manufacturing 
companies. Contact Jo Bradley, The 
Economist Conference Unit, 071 493 
6711 

GLENEAGLES, SCOTLAND 


OCTOBER 22 

COMMERCIALISING THE LT. 
DEPARTMENT 

Examines tbe arguments for and against 
different farms of commercial] son on and 
explores key fitators in successfully 
maki ng the transition. Contact Business 
Intelligence. TeL 081 944 1591. 

Fax: 081 944 0332 

LONDON 


OCTOBER 22 

DOING BUSINESS IN GERMANY 
A comprefaaisrve guide Incorporate 
strategy. Sponsored by: Coopers & 
Lybrand Europe and Carre. Orban A 
Partners. Covering the strategic legal. 
M&A, accounting and personnel 
differences when compared to the UK. 
Contact: FiBEX. Tel: 071 4899944 Fax: 
071 236 6140 

LONDON 


OCTOBER 23 

"The Challenge of Focus" 

Practical seminar on formulating a 
corporate "Miss ion"; defining ' success"; 
focusing effort: and converting plana into 
action. (Led by David Murray). Lord 
Darohury Hotel, Warrington. Details 
from: Mmnc-strcnni Seminars; Phone: 
0254 693936: Fax: 0254 663774 

WARRINGON 


OCTOBER 24-NO V 28 

Creative Accounting 
Six Thursday evening seminars at LSE 
intended for senior managers with no 
specialist background in accounting with 
need for awareness of risks in 
re p rese nt ation and misrepresentation of 
financial reality. Nicola Meakin, Shod 
Courses Office: Tel: (77 1 955 7227. 

LONDON 


OCTOBER 25 

INTRODUCTION TO THE NEW 
INSURANCE FUTURES 
CONTRACTS 

An explanation of the regulatory, legal 
and financial aspects of the new group 
health care and automobile contracts. 
Linda McKay IBC 071 637 4383 

LONDON 


OCTOBER 28 

ACCOUNTABILITY AND 
THE AUDITOR 

Contractual, osnuory and tortkmx duties 
and liabilities. Corporate Failiire. Frond. 
Self-survival and insurance. Chairman; 
Bill Morrison, APB: Keynote address: 
John Redwood MP. Contact Linda 
McKay, IBC 071 637 4383 

LONDON 


OCTOBER 29 & 30 

Enropean Postal Ser vi ce* : 

The Way Ahead 
Hotel InlcrCootinentaL London 
Enquiries: Financial Times Conference 
Organisation, TeL 07 1 925 2323; ftu; 
071 9252125 

LONDON 


OCTOBER 30-31 
TEASURY PRODUCTS WORKSHOP 
with Peter C Carried ge i Consultant in 
Treasury A Capital Markets' Training) The 
Brewery, London, Level: Intermediate, 
Designed for profMskxuh working in a 
corporate or bonk treasury; this two day 
workshop gives a complete overview of 
risk management concepts and products 
and examines how to establish a risk 
management procedure. Contact: dare 
Garnet. IFR. TO: 07 1 53H 5959 Fax; 07 1 
377 0978/5002 

LONDON 


OCTOBER 31- 
NOVEMBER 1 

World Mobfle Communications 
Hotel InterContinental. London 
Enquiries: Financial Times Conference 
Organisation 

Tel: 071 925 2323: Fox: 071 925 2125 

LONDON 

OCTOBER 31- 
NOVEMBER1 

EQUITY DERIVATIVES: 
Understanding the Primary Markets 
Kensington Palace Hotel. London Contact: 
Christine Moore. BRI on: 071 637 4383 
LONDON 


NOVEMBER 12 

Tbe Proposed British Standards 
Institute Enviro nmental 
Management Systems Standard. 
An introduction to UK only independently 
verified environmental standard available 
for UK companies. Contact: Wc am m p tcr 
Ma na ge ment Consultants Ltd. Teh04&3 
740 730. Fax: 0483 740 727 

LONDON 

NOVEMBER 14 & 15 

World Elecfridty 
Hotel InterContinental, London 
Enquiries: Financial Tunes Conference 
Organisation Tel: 071-925 2323 
Fax:071-925 2125 

LONDON 


NOVEMBER 19 & 20 

The Third FT Petrochemicals 
Conference 

Hotel iRterContineaul. London 
Enquiries: Financial Times Conference 
Organisation TeL- 07 1 925 2323, 

Fax: 071-9252125 

LONDON^ 

NOVEMBER 20-21 

1991 NATIONAL CONFERENCE 
ON INTEGRATED POLLUTION 
CONTROL FOR THE PROCESS 
INDUSTRIES. Tbe economic realities 
of 1PC regulations - the pitfalls vs the 
potentials. Convert environmental 
demands into financial opportunities. 
Contributions across tbe board from 
government and regulating authorities to 
ra viroomen taiists and leaders in rile 
imlusay. Contact: Customer Services. DR 
Scientific A Technical Division. 

071 587 1117 

LONDON 


JANUARY 9 

THE IMPACT OF A LABOUR 
GOVERNMENT ON FINANCIAL 
SERVICES 

A conference on the change* and 
implications for business following a 
possible change of government. Vcnnc: 
Institute of Direction: Contact: Chris 
Kofam. Century Comm unkations. 

TO: 071 244 8884 

LONDON 


OCTOBER 21 

DUTIES AND LIABILITIES OF 
PROFESSIONAL TRUSTEES. 

This conference will be dealing with the 
difficulties which fin professional trustees, 
partial tarty time unrated in offshore 
financial centres. L Horizon Hotel. Si 
Brebde's Bay. Contact: Sally Hamilton, 
European Study CUoferences. Tel: 0536 20* 
224. Fax: 0536 204218 

JERSEY . 

OCTOBER 30-31 

COMPETITIVE INTELLIGENCE 

Objectives. Systems. Techniques and 
Analysis. Seminar presented by JCirk 
Tf sun. author of Corupctitior InteUgence 
Manual A Guide. Hotel Baar Au Lac. 
Zurich. Also in London 4-5 November, 
Contact nB SA iGenevuL TO |4IJ 22788 
2751. Fax: f4» 22 7S8 2726. 

ZURICH 

NOVEMBER 4-6 

INTERNATIONAL PM • - •• - 
AEROSPACE MATERIALS 
CONFERENCEAVORKSHOPS 
46 Expert presentations from 14 countries 
on particulate metallurgy (PM1 superalloyc, 
itilermciallics. lightrooals. and nietaJ matrix . 
composites for advanced aero engine and 
airfmtne components. (Includes exhibition 
of PM products) Enquiries: MPR 
Publishing (UK)TcL (44) 743 364675 
Pax: (441 743 362968 

LAUSANNE, SWITZERLAND 
NOVEMBER 6-7 
SECOND INTERNATIONAL 
CONFERENCE ON THE 
AUT OMOTIVE INDUSTRY AND 
THE ENVIRONMENT 

Presenting the latest developments in Traffic 
Policies A Management: Automotive 
Materials: Pads A Emissions & Strategic 
Management. 30 international speakers will - • 
identify ways lo integrate inc rea s in g transport 
demands with legitimate environmental 
concerns. Contact: Customers Services. HR 
Scientific A Technical Division, 

071-587 1117 BRUSSELS 

NOVEMBER 14-15 

2ND Enropean SPRINT-EACRO 
C onf erence: Technology Co- 
Operation to Match Global 
Comprititon Examines how better use of 
technology and research funding can be . 
developed in Europe. Enquiries: Carol 
Jopling, ERA Technology Lid. Tel: 44 372 
374IS1 , Fax: 44 372 374496 

SEVILLE 

DECEMBER 2-3 
ENVIRONMENTAL PROTECTION 
CO NFERENC E - STRATEGIC AND 
COMPETITIVE IMPLICATIONS 
FOR THE CHEMICAL INDUSTRY 
Senior executive* from Europe and the USA 
analyse the cha llen ges and opportunities in 
developing constructive solutions to current 
environmental problems. Organisers: 

Chemteal Insight, European Chemical News, 
Boor Alien & Hamilton ft HR. 

Contact: HR Scientific A Technical Divtafoo, 
Gworaer Services on 071-587 1 117. 

BRUSSELS - 


OVERSEAS 


OCTOBER 3 

INVESTING IN EUROPEAN MEDIA 

A pan-Europcan media conference 
addressing investment opportunities, 
financing, and public vs. private model 
value of European media companies. The 
St Regis Hold - New Vbrit City Contact: 
Kogan WOrid Mafia. TO: 071 403 8786 
Fax: 071 403 87(5 

NEW YORK Cm* 


OCTOBER 16-18 
INTERNATIONAL TOURISM 
CONFERENCE - DESTINATION 
RESORTS - TRENDS AND 
INNOVATIONS Essential for promoters, 
investors and managers as well as focal 
government officials who ore planning 
development and investment in the ktiwre 
sector. Contact: Mr Manx! Hug, Smerand 
Suter. Basel, Switzerland. Phone: 4 1 6] 273 
75 75 Fax: 41 61 275 74 74 

SOUTH CAROLINA, USA 


To advertise in this section please call Dominic Morgan on 07 1 407 5752 


SEPTEMBER 11-12 

EUROSTADIA 91 
An CXhlbrliOD which pri marily 
concentrates on the areas of sprat stadium 
construction and crowd safety iu the light 

of tite Taytor Report. This year It will be 
“^elided to include new anas from 
Paying kit manufacturers to pitch 
maintenance. Comma: ROGER WEST. 
CENTRE EXHIBITIONS. 

Tel: 021 7804141 rxL 2683 
021 780 2518. 

BIRMINGHAM 

OCTOBER 1-3 

EUROPEAN BUSINESS 
AIR SHOW 

Europe* flrstcxhiNrioudcwted to 
bmincB tnrjaBon. Dbcuss the benefit! of 
onrpuute airaraft with tint major 
manufacturers, deafen and chatter 
npauusre. View the- latest ahtrafr nwfck. 
Also, on October 3rd- Europe's fir* 

tasineu aircraft auction. Tel: 0279 
738885. Fax: 0279 75514? 

LONDON^TANSTED airport 
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The pleasures of Rome renewed 


d'nbufjjL 

R‘airt 

- st «ra{i 0n 



■ r-.i. 


IS.. 




1 : ,- 


■„v;^ 

• i \i . l ^ v 


* »*-■: I". ... 




»B*S • 


■ii. ,# . .... 


;• »*ai 


ii- Mr. 




. ‘ Hr. 

’ 1 ‘■••"i'.i.n* i-.' 

Ste. 

; ipj. 

■i 1 *•», />■*• 

• 1 

"... . 


Jc-m. 


»,y. 

•it . 



/here Is one face that stands 
rout in the Roman crowd this 
". summer. The piercing eyes 
and clear countenance of 
Giantorenzo Bernini dominate the loan 
exhibition of old master drawings from 
Oxford's Ashmolean. Museum, showing 
at the Palazzo Ruspoli until September 
15. The striking free; of one x£ the most 
brilliant of Rome's architects leaves 
such an. indelible impression that he 
almost overshadows the glorious works 
by Raphael, Michelangelo and Durer 
that have been sent frean Oxford. . 

The Palazzo Ruspoli was bust in the 
late 16th century on the Largo Goldoni 
by ;the. Florentine architect Bartolomeo 
Amman ti and it is famous for the great 
series of allegorical frescoes by Jacopo 
ZoccM that . decorate the gallery. The 
palace has recently Ibeen opened for 
exhibitions under the auspices of the 
Memmo Foundation. A series of rooms 
has been well arranged and lit for the 
Ashmolean show. The drawings to 
have acquired a new lease of life by 
being shown against a strong and styl- 
ishly Italian: background of blue 
watered silk. 

Bernini is not the only architectural 
figure from' Oxford to be in Rome this 
September. Twenty-five students from 
nine countries, who make up this year’s 
Prince of Wales's Summer School in 
CSvfl Architecture, have come to Rome 
from Magdalen College, Oxford. In 
Rome they are being tutored from the 
sources of classical architecture, and 
they will spend the last week of their 
eourse at the remarkable Vina Tjmfa 
north of Rome, lent to the school by the 
Italian government 

Readers of this column might have 
enjoyed the sight of their correspondent 
in hard bat, 1 clambering on a specially 
erected scaffolding to witness the accu- 
rate measuring by the students of Bra- 
mante’s cloister of Santa Maria della 
Pace. There is nothing to beat closely 
observed architectural details, and the 
cloister, which was built by Bramante 
in 1500, reveals both the simplicity and 



the complexity of the proportional lan- 
guage of classicism. It was Bramante's 
first work in Rome and was based on 
his last work in Milan at San Ambrogio. 
I£ is the (daring of the slfinifar enlinnn 
of the upper loggia directly over the 
centre of the arch beneath that gives 
this apparently simple cloister its 
extraordinary sense of life. 

The student’s other Roman project is 
to design a home for a new school of 
architecture on a currently vacant site 
on the Via Gufiia. The rh»iimp » is to 
a new building that will appear 
to belong in tics 26th century street It 
Is one of the most handsome streets in 
Rnme and the only ww that retains 
along the whole kilometre of its 
straight length a sense of one of those 
artificial theatre perspectives. Standing 
in the street is actually like being on 
the stage set that Palladio designed for 


the Teatro Olimpico in Vicenza. 

Rome is probably the only place in 
Italy where architecture and theatre 
work as partners to mafeg the whole 
city a magnificent stage for civic perfor- 
mances of baroque intensity. It is a 
particular pleasure this year to see two 
great masterpieces of western architec- 
ture emerge at last from years behind 
the restorers scaffolding. 

The facade of San Andrea driia Valle 
on the Corso Vittorio Emanuele is 
familiar as the backdrop to the first act 
of Tosco. It has been hidden away for 
restoration for a long time and today it 
looks as new and as remarkable as it 
must have looked when it was eventu- 
ally completed in the second half of the 
17th century. It has a complicated archi- 
tectural history, and what we see today 
is the result of the combined efforts of 
three architects, Mademo, Rainaldi and 
Fontana. It now looks quite sumptuous, 
with every detail of the sculpted figures 
by Ferrata revealed. 

The strange asymmetry of the fararfa 
results from the presence of a carved 
angel only on the left hand side of the 
facade without a matching one on the 
right The story has it that the sculptor 
was so offended by papal criticism of 
his first angel that he refused point 
blank to carve the second one to bal- 
ance the composition. Artist-client rela- 
tionships were as difficult then as they 
are now. 

The other great revelation in Rome is 
the emergence from its scaffold of the 
masterpiece of Borromini - San Ivo 
della Sapienza. This church was built at 
the end of the courtyard of the Palazzo 
della Sapienza between 1642 and 1660. It 
is one of the most daring and original 
designs in western architecture and to 
see it so immaculately restored is a joy. 
Perhaps its most famous feature is the 
spiral that twists heavenwards from the 
lantern. It seems to suggest both the 
flam es that consumed the martyrs and 
some kind of slippery ramp for angels 
to slide down from heaven. 

The central ground plan of this 


church is in the form of a hexagon of 
six triangles that is surrounded by a 
circle with both concave and convex 
surfaces. Because of the cramped 
nature of the site, Borromini could not 
support the thrust of the dome with 
buttresses, which explains the unusu- 
ally solid nature of the support for the 
cupola. Whether Borromini knew about 
the ancient circular temple of Baalbek 
as a source for this design is a mattw 
for speculation. The symbolism of the 
geometry of this church is also hi ghly 
debatable and endlessly fascinating. It 
is still difficult to see the interior of this 
church, although there is a re gular Sun- 
day mass held there. But search out the 
courtyard of the palace on the Via della 
Sapien za for a bright new vision of one 
of the most original b uilding s in the 
world. 

Renewal and restoration seems to be 
the theme in Rome at pres en t. I was 
interested to see the interior of the 
recently renovated Palazzo della Esposi- 
zioni on the Via Nazionale. This was 
one of the great late 19th century public 
b uildin gs built after the unification of 
Italy. The architect was Pio Piacentini 
and his work, like that of the prolific 
Gaetano Koch, is the subject of serious 
reappraisal by scholars and critics. The 
scale and impact of ldth century classi- 
cism on Rome after the nnifirwHnn of 
Italy, was staggering and it clearly is 
time to look closely at that np giortAri 
period of Rome’s architectural history. 
The revamping of the Pal azzo della 
Es p os izi oni was carried out by Profes- 
sor Dardi, who has imposed an elabo- 
rate high-tech lighting and air condi- 
tioning grid on the building that bears 
little relationship to the classical 
revival style of the ori ginal But what- 
ever is done in Italy is done with 
panache and a faith in the almost 
divine qualities of good design. Rome 
renews itself all the time and so is 
always the most rewarding of architec- 
tural experiences. 

Colin Amery 
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Andrew Porter greeted 
Tippett's setting of W.B. Yeats 
on this page when it arrived in 
New Yon: in April, a few days 
after the world premiere in 
Chicago. The first performance 
1 Kv ' in Europe took place at the 
Proms on Friday; as in the US, 

it was sung-by Faye Robinson, 

" " 1 here with the BSC Symphony 
Orchestra - under Andrew 
Davis. 

. . in a fascinating programme 

note, Meirion Bowen described 
Tippett’s setting: as thriving on 
the “Yeatsian polarity between 
the actual and the visionary", 
a return to sett-contained musi- 
cal utterance after the large- 
scale extra-musical explora- 
, . , „ lions implicit in The Mask of 
^ TSmeand New Year. 

i Certainly Byzantium seems 
" " more sustained and concen- 


trated than either of those. The 
five stanzas are shaped into a 
satisfying arch, linked by the 
tersest of interludes, interlaced 
by recurrent motives; the 
musical ideas are vivid and 
potent, the vocal lines richly 
complex. The brass calls that 
summon the image of the holy 
city in the introduction are 
nnnirfng of the fanfar es conjur- 
ing up Troy at the opening of 
King Priam, while the rich-tex- 
tured string chords that under- 
pin the soprano's ripest lyri- 
cism have the luminous 
intensity of the great set-pieces 
of The Midsummer Marriage. 

For though the sound world 
of Byzantium is typical of Tip-, 
petfs scores of the 1980s, it 1 b 
The Midsummer Marriage, 
almost 40 years older, that 
seems its closest spiritual twin. 


The libretto of that opera ends 
with a couplet from another 
Yeats poem, and the shapes 
and inflections of the new 
vocal line bring together ele- 
ments from the arias for both 
Jenifer and Sosostris, drawing 
upon the firm-footed reality of 
the one, the unblinking visions 
of the other. It is a compelling 
piece of artistic renewal, as 
beautiful as anything Tippett 
has written for two deca d es. 

Robinson was a wonderfully 
agile interpreter, better bal- 
anced in a tape of the Radio 3 
relay than she was in the hall 
but still undear in her enunci- 
ation. The words as launch- 
pads for the music need to be 
heard; Byzantium magically 
fhses the two. 

Andrew Clements 
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On this stowing, the Boston 
Symp h on y justifies its place in 
the first division of interna- 
tional orchestras with ease. 
The equality , of tone and cer- 
0 ? tainty of phrasing which run 
deep .through its ranks are 
- mightily Impressive, a feature 
which seems -fo be peculiar to 
the best of the American 
■ orchestras, where no hint of 
slackness is ever felt The Bos- 
ton SO certainly carries no 
passengers and that is the 

■ source (rftts strength. ' 

So any doubts about this 
- concert must be . addressed to 
the' conductor. When Seiji 
fc > ^ Ozawa vfcite.us. to is invari- 
V ably at tbe beed of a top for-. 

■ ehm or chestra , fie gets: each to 
play exceptionally wdl He can 
conjure clouds of wondrous 


sounds and myriad sparks erf 
orchestral virtuosity with a 
wave of his baton in the man- 
ner of the best orchestral magi- 
cian. But somehow he manages 
to produce a dead rabbit out of 
the hat almost every time. 

This programme opened 
with Beethoven’s Eighth Sym- 
phony, which encapsulated all 
his strengths and weaknesses. 
In many ways it was an exem- 
plary performance, full of 
energy anil still with time to 
savour lyrical moments; but 
every dramatic gesture was so 
well rehearsed and produced to 
order as to deny it any force at 
all. The fiery exhilaration of 
great Beethoven conductors 
like Jochum or Sanderiing was 
simply not there. 

In the second half Berlioz's 


Symphonie fantastique did 
come alive in a genuinely fren- 
zied ending, though the earlier 
stages had again been too 
neatly calculated. 

Technically the standard of 
playing was first-rate. The lead 
trumpet consistently per- 
formed marvels, as did the dev- 
ilish E flat clarinet in the 
witches' sabbath, while the 
clarity which allowed them to 
be heard so easily was a trib- 
ute to all the other musicians. 
Ozawa, as the Boston Sym- 
phony Orchestra's Music Direc- 
tor since 1973, must take his 
own share of the credit for 
that . IBs and the orchestra's 
fortunes are inextricably 
bound up together. 

Richard Fairman 


Moscow Festival 
Ballet 


GUILDFORD CIVIC HALL 

For dance-lovers, one of the 
most intriguing aspects of 
perestroika has been the 
increased freedom for Soviet 
dancers to venture into the 
west Over the past few years 
we have seen artists given a 
chance to find work for them- 
selves, to accept responsibility 
for their theatrical destinies. 
Touring companies have 
sprung up - some of them no 
more than a convenient 
agglomeration of dancers eager 
to find new opportunities and 
hard currency - to satisfy a 
seemingly insatiable appetite 
for “Russian ballet There are 
problems inherent in this situ- 
ation, not least the limited rep- 
ertory available (the old clas- 
sics have to be the staple fare), 
but we are at an historic 
moment when real possibilities 
for artistic exchange can bring 
huge benefits to both Russian 
and western ballet. 

Significantly, four Moscow- 
based troupes are to be seen in 
Britain during this autumn. I 
caught up with a regional tour 
by Moscow Festival Ballet at 
Guildford on Friday night. The 
company is in its third year of 
existence, boasts some 36 danc- 
ers, and offers the statutory 
classical gems to its public, 
with no stage design but an 
adequate orchestra. There is 
nothing wrong with that, since 
the troupe is clearly intended 
to play in medium-to-small 
locations. The Civic Hall in 
Guildford can accommodate - 
just - the IS swans who are 
the complement for the second 
act of Swan Lake, which 
opened the evening, and I 
respect the way in which the 
well-drilled ensemble pre- 


served the outlines of the tradi- 
tional Soviet text The joy of 
the occasion was to find that 
the company - which visited 
Britain briefly last year - had 
acquired Lubov Kunakova as a 
guest A senior ballerina of the 
Kirov, she shone in Swan Lake 
during the company’s Coli- 
seum visit last year. In the 
close quarters of the Civic Hall 
she yet produced a reading 
whose distinction of means 
had an Ingres-like clarity and 
unerring line. She was well 
partnered by the elegant Vik- 
tor Fedorchenko. 

The rest of the evening 
brought an assemblage of clas- 
sical divertissements, with 
numbers extracted from Bay- 
adere, Laurencia, Giselle and 
The Flames of Paris. This last 
brought some enchanting 
dancing from two young artists 
whom I hope I have correctly 
identified as Marina Shebolen- 
kova and Sergey Savoschenko. 
(The programme book is a 
mine of alternative castings 
and disinformation; a hurried 
listing of events from the stage 
is impossible to follow). Both 
Sbebolenkova and Savos- 
chenko were bright, fresh, 
infectiously happy in their 
technical prowess, and they 
nipped through difficulties 
with the sweetest zest. There 
was also, of course, Fokine’s 
Swan m e x tre mi s. The text was 
distinctly odd; the danring by 
the Lithuanian ballerina 
Yolanta Valekaite - whom I 
admired last year with the 
company — was (ygHngntehnd 
by its restraint and lyric ele- 
gance. 

Clement Crisp 


Our Town 


SHAFTESBURY THEATRE 

The upturn in the London 
theatre continues apace. This 
revival of Thornton Wilder's 
classic. Our Town, at the Shaf- 
tesbury is even closer to the 
ideal production than Ibsen's 
Hedda Gabler at the Playhouse. 

Wilder wrote in his preface 
to the play that his picture of 
life in a New Hampshire vil- 
lage is an “attempt to find a 
value above all price for the 
smallest events In our daily 
life”. Although he modestly 
admitted to drawing a little 
from Dante, the closest literary 
analogy is probably with 
Gray’s “Elegy Written in a 
Country Churchyard”. The 
play starts as a comedy; it is 
an elegy that it ends. But it is a 
great deal more than that 

Wilder also claimed that he 
was making fun of old-fash- 
ioned playwriting. In this New 
Hampshire village there are no 
nervous breakdowns d la 
Ibsen, only birth, life and 
death. There is a stage man- 
ager. played here with a 
supreme mixture of relaxation 
and self-confidence by Alan 
Alda, to explain that to you. 
You must, he suggests, remain 
detached rather than become 
too caught up with the charac- 
ters. all of whom are destined 
for the churchyard in the end. 

The genius of the play lies in 
combining two approaches. 
Most of the characters in Our 
Town are fully developed. Yet 
above them there is the stage 
manager making comments 
and reminding you of the tran- 
sience of life. He also makes 
fun of conventional stage 
devices, like saying yon can 
have scenery if you want to 
and it drops from the flies. 

The large stage at the Shaf- 
tesbury is ideal for this produc- 
tion. It is possible to have two 
households side by side, again 
with the minimum of props, 
seemingly living indepen- 
dently, then for them to 
coalesce. 

When it comes to the wed- 
ding in the Congregational 
Church, a suitably modest 
stained glass window is intro- 
duced. It is this restrained use 
of scenery that makes it so 
effective when it appears. 
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Alda, Jemma Redgrave and Robert Sean Leonard 


The congregation at the wed- 
ding sit with their backs to the 
auditorium; only a neighbour, 
Mrs Soames (played by Helena 
McCarthy) keeps up a commen- 
tary, talking directly to the 
audience, in a folksy way. she 
has become for a while the 
stage manager. The real stage 
manager is conducting the 
wedding ceremony. 

Wilder stressed in his pre- 
face the importance of num- 
bers in his text They abound, 
sometimes comically like mar- 
ried people having shared 
50.000 meals together, but also 
seriously to show the billions 
of people who have lived in 
destiny obscure. The elements 
are also there: indeed the 
weather is seldom Ear from the 
text, for it is a play about 
nature. 

Alda is, I think, the only 
American in the cast A tall 


man. be moves in the most 
pleasantly shambling way. He 
never patronises either the 
audience or the characters. His 
performance is gentle through- 
out yet at times he commands 
the stage on his own. even 
when speaking almost from the 
wings. He has detachment 
without arrogance. 

It is almost incidental that 
everyone else is English, per- 
haps even a benefit, since the 
point is that the experience is 
universal. Jemma Redgrave 
stands out as Emily, the girl 
who dies in childbirth, yet 
reappears for the third act. 
Robert Allan Ackerman directs 
and no-one falls short. As a 
play, Oar Town is in a category 
of its own. It is hard to imagine 
that anyone could fail to be 
entranced. 

Malcolm Rutherford 


Symphony for the Spire 


SALISBURY CATHEDRAL 

The Prince of Wales is in the 
ideal position to make people 
offers they cannot refuse mid 
his invitations to selected 
artistes to get down to Salis- 
bury and sing for the spire pro- 
duced the kind of bill usually 
compiled by theatrical agents 
suffering from delirium tre- 
mens. 

There were Domingo and 
Jessye Norman as the heavies 
from the operatic world; Charl- 
ton Heston and Kenneth Bran- 
agh to represent the stars of 
stage, screen, and pseudery: 
Peter Donohoe and Ofta Har- 
noy striking up for the concert 
platform; and Phil Collins rep- 
resenting the common man, 
millionaire class. 

Aided by more than 10,000 
charitable groupies. Friday’s 
gala in the Cathedral Close 
should produce most of the 
£l£m. still needed to ensure 
that Salisbury's wobbly 400- 
foot spire lilts the spirits for 
another seven hundred years. 

Speeded on its way by a 
prayer from the Dean, the 
occasion was more pleasurable 
than most command perfor- 
mances, when everyone is on 
their best behaviour and 
playing safe with party pieces. 

The quality of the artistes 
virtually guaranteed success, 
especially if you were sitting in 
the second row and could see 
Domingo’s chest inflating as he 
pulled himself together for the 


high notes of Verdi and Puc- 
cini. He judged the audience 
well and ended with the 
schmaltzy “Be my love", ensur- 
ing a bigger ovation that that 
commanded by Norman who 
stuck to the class stuff, four 
songs by Richard Strauss. 

But while the great voices 
brooked no critical argument, 
the evening was made by Phil 
Collins. Slouching on to a stage 
emptied apart from his piano, 
this "decent bloke" was the 
first performer to notice the 
crowd. He had been preceded 
by Charlton Heston describing 
the entry of the Israelites into 
the Promised Land with a dra- 
matic frenzy which would 
ensure rapid promotion among 
the less inhibited Scottish 
Elders. Collins lowered the 
tone nicely: "A hard act to fol- 
low, God” - leaving it open as 
to whether he was referring to 
the jut-jawed, burning-eyed, 
Heston or to the Almighty. He 
then invited us all back next 
week for a similar benefit for 
the roof of his house. 

After Collins everyone 
relaxed and enjoyed them- 
selves. You could even forgive 
Branagh’s knowing smile as he 
declaimed the best bits from 
Henry V, against Patrick 
Doyle's exhilarating music, 
from his recent film about our 
director’s crusading ancestor. 

But with Handel's firework 
music (boisterously played by 


a hard worked English Cham- 
ber Orchestra under Richard 
Armstrong) dispatching rock- 
ets by the hundred into the sky 
and Jerusalem to finish off the 
evening, any incipient tedium 
was scotched. 

Indeed, the vocal fervour 
with which the audience took 
up Blake’s passionate dedica- 
tion to his native land, 
inspired, no doubt, by the 
visual beauty of the setting, 
the emotional uplift from the 
performers, and the justice of 
the cause, suggested that the 
Prince of Wales had touched 
the right popular nerve 
through this ambitious event 

Antony Tborncroft 


Jazz at UCS 

Autumn jazz concerts on 
Thursdays at University 
College School Theatre, 
Frog n al, NW3, feature singer 
Marlene ver Planck (September 
19), trumpeter/flugel-hornist 
Art Farmer (October 3), Harry 
Gold and His Pieces of Eight 
(October 10), the Ronnie Scott 
sextet (October 17), singer 
Elaine Delmar (October 32) and 
tenor-saxophonist Spike 
Robinson (November 7). 

Further details and tickets 
from UCS, Frognal, 
Hampstead, London. NWS 6XH. 
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■AMSTERDAM 

' MuxteWheafer 20.15 Dutch National 
Ballet te works by William 
Forsythe.: Hans van Marion, Toer 
van Schayfc and Balanchine. . 
Repealed on Wed. Thurs, Sat and 
Sun (9255 455/credit card bookings 
6211 211)' - " • 

■BERLIN - ' - 


» air ’- 4 


...» K 





Btaiittper unter den Under) 19.30 
F&bto Uriel conducts 11 barbiere 
d SMflTia. Tomo rrow and Wed: 
We^airiierfKrte. Thurs; Dte 
Redar m aua Sa t Swan Lake. Sun: 
:La taviata (East Berlin 2DW762) 
»w“tectw Oper 1&30 Stefen Soitesz 
oonducte Gfite Friedrich's 
Production of Atda, with a cast led - 
Julia varady, Krietian 
Jptanwon and Sfmoiv Estes. ■■ 
romavOTic Gwyneth Jones sings 
-EWtea.-Wedand Thurs: Mozart 
-MiM.rpfc-.OIe kmtigen Welber . 
^Vvhxtajr. Sat Giselle. Sun: 

/a Kabanova (West Heflin 3410 

SjipispfolhiuB 20.00 Cteua Peter 
Rpr conducts the Berlin Symphony 
$roheMra-hi Mozart's Plano 
C««*rto Nd 28, with eokilsi 
Schmidt, and . 


Shostakovich's Tenth Symphony. 
Repeated tomorrow and Wed. 

Thurs and Fri: Simon Rattle 
conducts the City of Birmingham 
Symphony Orchestra. Sat and Sun: 
Glulini conducts the Berlin 
Philharmonic (East Berlin 2272 
261) 

Phtfharmanle Kammermusiksaal 
20.00 Chamber Orchestra of Europe 
plays Vivaldi, with Douglas Boyd 
oboe and Marijke Blankestijn 
violin. Wed, Thurs, Fri, Sun: 
chamber music concerts. Sat 
Roger Norrington conducts the 
Chamber Orchestra of Europe 
(West Berlin 2614 383) 

TWEATHE 

East Berlin: this week's repertory 
at the Berliner Ensemble includes 
Brecht’s Mother Courage on Wed, 
The Caucasian Chalk Circle on 

Thurs and Schweyk on Fri (2827 
712). The Maxim Gorki Theater 
has George Tabori's Weismen und 
Rotgesicht on Wed. Caryl 
Churchill’s Top Girls on Fri and 
Sun, and Chekhov’s Three Sisters 
on Sat (2082 748). The Volksbuhne 
is showing Schiller’s Ore Rauber 
tonight, MoliOre’s Le Malade 
imaginaire tomorrow and Thurs 
and Shakespeare's The Comedy 
Ot Errors on Fri (2082 748). 

West Berlin: tomorrow, the Schiller 
Theater has Lie be Macht Tod, an 
adaptation of Shakespeare's 
Romeo and Juliet by Thomas 
Brasch. followed on Thurs by 
Goethe’s Iphigenie auf Tauris, with 
Macbeth on Sat and Sun (3195 236). 
The Renaissance Theater has Peter 
Shaffer's Amadeus directed by 
Gerhard Klingenberg, daily till Oct 
29 (3124 202) 

■ COLOGNE 

PhlHwrntonle 20.00 James Conlon 


conducts the Gurzenich Orchestra 
in Mahler's First Symphony and 
Mozart's Piano Concerto No 17, 
with soloist Maria Joao Pires, 
repeated tomorrow. Thurs: Rene 
Kollo stars in a concert marking 
the 100th anniversary of the birth 
of Richard Tauber, with the 
Budapest Symphony Orchestra 
conducted by Hans Richter. Sat 
Yo Yo Ma and Christian Tetzlaff 
play Brahms' Double Concerto 
in a concert with the Junge 
Deutsche Philharmonic conducted 
by Michael Gielen. Sun: Alfred 
Brendel plays Brahms' Second 
Plano Concerto (2801) 

The Cologne opera season opens 
on Sep 22 with a new production 
of Der fliegende Hollander staged 
by Willy Decker and conducted 
by James Conlon. with Robert Hale 
in the title role (221 8400) 

■ FRANKFURT 

A he Oper 19.00 Helmuth Rilling 
conducts the Stuttgart Radio 
Symphony Orchestra in a concert 
performance of Dvorak's Dmitrlj, 
with a cast led by Keith Lewis. 
Pamela Cobum and Cornelia 
Kaliisch. At 20.00 in the Mozart 
Saal, Vladimir Ponkin conducts 
a programme of music by 
contemporary Soviet composers, 
including Firsova. Denisov and 
Gubaiduilna. Wed: Petr Altrichter 
conducts Dvorak's Requiem (1340 
400) 

■ GENEVA 

Grand TMitre 20.00 Christian 
Thielemann conducts first night 
of Pierre Strosser's new production 
of Der fliegende Hollander, with 
Jose van Dam in the tide role. 
Linda Plech as Senta, Ben Heppner 


as Erik and Hans Tschammer as 
Dal and. Runs till Sep 28, with next 
performance on Thurs (212311) 

■ LUCERNE 

Jesultenklrche 20.00 Paul Sachs r 
conducts the Collegium Musi cum 
Zurich and Basle Madrigals in 
Mozart's Mass in C minor, with 
soloists Edith Wiens, Julia Hamari, 
Marc Clear and Oliver Widmer. 
Tomorrow and Wed: the Academy 
of St Marti n-in-th e-Fields, 
conducted by Neville Marriner, 
plays music by Beethoven and 
Mozart, including the Violin 
Concerto in A major with Dmitry 
Sitkovetsky and the Requiem, with 
Lillian Watson. Carolyn Watkinson, 
Martyn Hill and Stafford Dean. 
These are the closing events of 
this year's Lucerne Festival 
(041-235272) 

■LONDON 

MUSIC AND DANCE 
Sadler’s Wells 19.30 Moscow City 
Ballet opens a two-week London 
season with The Sleeping Beauty 
(071-278 8916) 

Queen Elizabeth Hall 19.45 Karine 
Georgian plays Dvorak's Cello 
Concerto in a concert of Dvorak 
favourites with the London Festival 
Orchestra conducted by Ross 
Pople. Tomorrow: Xue Wei plays 
Mozart’s Violin Concerto K219. 

Wed: Brian Lemon Octet plays from 
Basie to Bap. Sun: John Eliot 
Gardiner conducts Berlioz's 
Symphonie Fantastique (071-928 
8800) 

Royal Albert Hall 19.30 Henry Wood 
Proms: tonight Colin Davis 
conducts the Dresden Staatskapelle 
in Mendelssohn's Hebrides 
overture. Beethoven’s Fourth 


Symphony and Reger's Variations 
and Fugue on a Theme of Hiller. 
Tomorrow: Andrew Davis conducts 
Nielsen's Fifth Symphony. Wed: 
Mitsuko Uchida plays Mozart 
Thurs: Michael Tilson Thomas 
conducts Bernstein and Stravinsky. 
Fri: WNO production of Idomeneo. 
Sat Last Night of the Proms 
(071-823 9998) 

THEATRE 

Royal Shakespeare Company 

in the Barbican main theatre, the 
RSC is presenting Shakespeare's 
Richard II each night this week. 

The production, newly transferred 
from Stratford, is directed by Ron 
Daniels, with Alex Jennings giving 
an acclaimed performance as the 
young king. In The Pit, Robin 
Lefevre directs Curse of the 
Starving Class, Sam Shepard's 
darkly humurous tale of family life 
in middle America, with a cast 
including Susan Fleetwood. George 
Anton, Michael Gardiner, Alex 
Kingston and John McEnery 
(071-638 8891) 

■ MILAN 

Teatro alia Sea la 20.00 Georg Solti 
conducts the Scela orchestra and 
chorus in a concert performance 
of Die Zauberftdte, with a cast led 
by Sylvia Greenberg, Edith Wiens. 
Jard van Nes and Deon van der 
Walt Repeated on Wed (7200 3744) 


■ NEW YORK 

BROADWAY THEATRE 
• City of Angels: Larry Gelbart 
(dramatist). Cy Coleman 
(composer), Billy Byers (arranger) 
and Michael Blakemore (director) 
are all in top form in this sharp 
musical satire about Hollywood 


in the 1940s (Virginia Theater, 245 
W. 52nd SL. 239-6200). 

• Lost in Yonkers: Neil Simon's 
family melodrama set in Yonkers 
during the Second World War 
(Richard Rodgers Theater, 228 
W. 46th SL, 221-1211). 

• Six Degrees of Separation: 
a dark comedy by John Guare 
about race, class, money, celebrity 
and Good Samarftanlsm, starring 
Kelly Bishop (Vivian Beaumont 
Theater, Lincoln Center, 239-6200). 

• Miss Saigon: Nicholas Hytner's 
production starring Lea Salonga 
and Jonathan Pryce (Broadway 
Theatre, Broadway at 53rd St., 
239-6200). 

<1 Ticketron answers inquiries 
and sells tickets (246-0102) 


■ VIENNA 

MUSIC 

Staatsoper 18.30 Peter Schneider 
conducts Der Rosenkavalier with 
a cast led by Lucia Popp, Ann 
Murray. Barbara Bonney and 
Gunter MIssenhardL Tomorrow: 
Der fliegende Hollander. Wed and 
Sat Otello with Mirella Freni as 
Desdemona. Thurs: Madama 
Butterfly. Fri: Hildegard Behrens 
sings Elektra. Sun: Cav and Pag 
with Baltsa. Carreras and 
Cappuccilli (51444 2960) 

Volkeoper 19.00 Don Giovanni sung 
in German. Tomorrow^ Kalman’s 
operetta Die Csardasfurstin. Wed 
and Sun: La Cage aux Folles. 
Thurs: Kaiman'S Grafin Mariza. 

Fri: Wiener BluL Sat Die 
Fledermaus (51444 3318) 

Telephone sales of tickets for the 
Staatsoper, Volksoper and 
Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 513 


European Cable and 
Satellite Business TV 

(all tiroes CET) 

MONDAY TO FRIDAY 

Euroaport 

0600-0630 International Business 

report 

CNN 

0500-0530 Mon aylfne 
0800-0830 Moneytlne 
1230-1300 CNN Martlet Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production wtth a 
review ot the day's major busi- 
ness sanies wtth Grant Perry and 
Colin Chapman 

2300-2330 World Business Today 
0100-0130 Moneyllne 
Suporchannet 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James Bellini and Debbie Middle- 
ton. 

0630 & 2030 (Thurs) Financial 
Times Business Weekly 
SJry News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

08000830 Moneyline 
0300-0830 World Business Today - 
a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superchannel 

1800-1830 FT Business Weekly 
1830-2000 FT Business weekly 
23300090 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

0710-0740 Moneyweek 
1640-1610 Your Money 
1900-1840 Moneyweek 
0040-0110 Inside Business 
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With friends 
like these 


THE FOREIGN ministers of 
the European Community 
came to Brussels on Friday to 
discuss how to conclude Long- 
drawn out negotiations on EC 
association agreements for the 
three central European states: 
Czechoslovakia, Hungary and 
Poland. They saw the need for 
prompt action to underpin the 
transformation of these coun- 
tries into stable market econo- 
mies and incorporate them 
within the ambit of the Euro- 
pean Community. Then, far 
from conquering, they ran 
away from their responsibili- 
ties. They refused to agree to 
liberalisation of imports of food 
and textiles, preferring instead 
to postpone the issue until the 
end of the month. 

Many outside the EC take 
the view that if one scratches 
the EC one finds little more 
than a protectionist trading 
bloc. This is a slander, but by 
its behaviour in the Uruguay 
Round of multilateral trade 
talks within the Gatt, and now 
again in relation to the coun- 
tries of eastern and central 
Europe, the EC has gone some 
way to make it seem true. 

Thus, bowing to pressure 

from Portugal, the EC minis- 
ters decided to delay a decision 
on ending quotas on central 
European textiles until agree- 
ment had been first reached in 
the Gatt talks. This is a cun- 
ning move: because of the EC's 
obduracy over farm policy, 
that agreement looks a long 
way off. 


Risible increase 

Similarly, confronted with 
opposition from France, keenly 
supported by Belgium and 
Ireland, the EC ministers failed 
to agree to allow more imports 
of meat from central Europe, 
even though the proposed 
increase in the first year of the 
agreement on beef would have 
been less than 0.01 per cent of 
EC consumption. True to its 
farm policy traditions, the plan 
is for the EC to fund eastern 
European dumping into the 
Soviet market instead. But this 
would be little more than a 
short-term palliative. 

If a relatively poor country 
such as Portugal or Ireland 
needs help to adjust to the loss 
of export earnings, such help 
should be given. The policy of 
the EC as a whole should not, 
however, be held hostage to 
the sectional interests of small 
member countries. As for 


The market 
for votes 


THE DATE of the next general 
election may be in doubt, bat 
the campaign starts today. 
Britain is occasionally envied, 
particularly in the US, for the 
brevity of Its electoral process. 
In the US, squaring up to presi- 
dential campaigns seems to 
start shortly after the mid-term 
elections to Congress. The Brit- 
ish prime minister tradition- 
ally announces a date that 
allows only three or four weeks 
to polling. This time the par- 
ties are off the mark anything 
between two and six months 
before the voters are likely to 
be asked to decide. 

They will set out their stalls 
at the series of conferences 
that begins with the Liberal 
Democrats today and ends 
with the Conservatives on 
October 11. Contrary to con- 
ventional wisdom, the process 
is likely to reveal important 
differences between the con- 
tenders. The strong ideological 
currents of the 1980s may have 
abated, but the next election in 
Britain will settle more than 
the technical question of which 
assemblage of career politi- 
cians is best qualified to man- 
age a market economy. The 
three possible outcomes - a 
Conservative victory, a Labour 
victory, or a hung parliament 
- are not all of a piece. 

The Conservatives are better 
placed to win than they were 
at the start of the summer, but 
they have yet to demonstrate 
that they would promote fur- 
ther radical reforms. Mr John 
Major has aligned the Tories 
with the other two parties in 
the approach to the European 
Community, although neither 
he nor the Labour leader, Mr 
Neil Kinnock. are as gung-ho 
for federalism as are Mr Paddy 
Ashdown's Liberal Democrats. 


since its defeats in the elec- 
tions of 1983 and 1987. It 
accepts the market economy, 
albeit with reservations. It has 
learned, doubtless from Mrs 
Thatcher, the value of fiscal 
prudence. Its proposals for tak- 
ing public control over water 
are mitigated by the unlikeli- 
hood that it would be able to 
afford to do so. It is no longer 
unilateralist; nor does it pro- 
pose to withdraw from the EC. 


Genuine commitment 

Mr Major has drawn the 
sting of the poll tax. His com- 
mitment to higher quality pub- 
lic services is genuine, 
although there is no indication 
that taxation will be increased 
to pay for the necessary 
Improvements in education, 
health, training, public trans- 
port Infrastructure, and the 
like. Mrs Thatcher's abrasive 
style has been abandoned, but 
her attempt to introduce quasi- 
market mechanisms into the 
social services will continue. 

Labour has come a long way 


Questionable liaison 

It remains, however, the 
party of big government, 
higher taxation and a still 
questionable liaison with the 
trade unions. Every problem it 
perceives is to be solved by a 
mechanism finan ced, managed, 
or promoted by an official 
body. The top rate of personal 
taxation would be increased 
from the present 40 per cent to 
59 per cent As to party man- 
agement, even when the union 
vote is reduced, as it will be 
under present proposals, trade 
union bosses will remain pow- 
erful The protestation that as 
prime minister Mr Kinnock 
would be no pushover for pro- 
ducer interests has to be taken 
on trust. 

With no hope of winning, the 
Liberal Democrats are best 
placed to offer radical ideas, 
not ail of them new. They pro- 
pose a written constitution, a 
bill of rights, proportional rep- 
resentation, an independent 
Bank of England and various 
similar measures designed “to 
guarantee government by con- 
sent, promote stability and 
encourage long-term plan- 
ning”. Their commitment to a 
market economy, and particu- 
larly to a strong competition 
policy, monitored fay in depen- ! 

dent agencies, is more clear-cut 
than that of the Conservatives. 

To improve education, they 
would be willing to raise 
income tax. To protect the 
environment they envisage a 
gradual shift of taxation away 
from employers' national 
insurance contributions and 
towards taxes on resources. 
Such proposals may well influ- 
ence the future policies of the 
other two parties. Under Mr 
Ashdown's leadership the third 
party has recovered enough 
ground in the polls to be taken 
seriously as a potential partner 
for a minority government if 
there is a hung parliament. 


A lban Gate, the latest 
addition to London's 
office stock, is an 
imposing presence on 
the bleak, windswept expanse 
of London WalL Resplendent in 
pink granite, the twin-towered 
building with its curved roof 
and glass belly is one of Lon- 
don’s most flamboyant exam- 
ples of post-modern architec- 
ture. 

But whatever its architec- 
tural merits. Alban Gate is 
most famous for the jibe that it 
is the City's biggest white ele- 
phant At 400,000 sq ft. it is the 
largest empty building in cen- 
tral London. 

There has never been a 
worse time to be looking for 
tenants in the City. The com- 
pletion of Alban Gate in 
November will coincide 
roughly with the City's highest 
recorded vacancy rate. It has 
almost 13m sq ft of unoccupied 
offices, about 18 per cent of the 
total stock, according to 
Debenham Tewson Research, 
the chartered surveyor. “The 
figures are by any standard - 
absolute, historical or what- 
ever - awful" says Mr Chris 
Walls, an analyst at Salomon 
Brothers. 

The recession has come just 
at the culmination of the City’s 
biggest building spree. Demand 
is half what it was three years 
ago and the trickle of lawyers 
and financial services compa- 
nies looking for new space are 
spoilt for choice. 

Officially, MEPC, Alban 
Gate's developer, is asking for 
£45 per sq ft in annual rent 
Agents and brokers think the 
company would be lucky to get 
£40 and it could get as little as 
£30. Even taking the more opti- 
mistic figure, however, the 
building is unlikely to break 
even. According to estimates 
by Klelnwort Benson Securi- 
ties. it is worth £160m - £50m 
less than it cost to build. 

Sympathy for MEPC's pre- 
dicament is limited. “Why did 
they embark on this massive 
development in the City?" 
demands Mr Walls, MEPC's 
most vocal critic. "You cannot 
justify it What Is the matter 
with this company? They are 
incapable of doing the most 
basic research." 

Although MEPC cannot 
shrug off all the criticisms, it 
resents the accusation that it 
charged into the City at the 
height of the market “When 
City rents jumped from £30 to 
£60 per sq ft following Big 
Bang, we didn't immediately 
rush out and buy City sites, 
says Mr James Tuckey. manag- 
ing director. 

It did see. however, an 
opportunity to upgrade its 
existing portfolio in the City, 
distinguished by the grey, con- 
crete towers characterised by 
John Betjeman's phrase “rent 
collecting slabs”. 

One of the worst was Lee 
House, which it had owned 
since July 1985 when MEPC 
bought English Property Cor- 
poration from the Canadian 
Reiehmann brothers. Built In 
the mid-1960s, it was a shabby 
glass block on the wrong side 
of London Wall with neither 
the air conditioning nor the 
space for computer cables a 
modern office needs. 

There was not much that 
could be done with the build- 
ing. The case for rebuilding 
seemed evident in the light of 
the desperate need for new 
office space on the part of the 
securities industry. Its head- 
long growth sent City rents 
through the roof. These virtu- 
ally doubled between 1986 and 


France, arguably the EC's most 
influential single member, its 
government needs to close the 
gulf between its pretensions 
and its performance on the 
global stage. The issues at 
stake are too important for its 
current political games. 


Smug protectionism 

The contrast between the 
scale and political riskiness of 
the adjustments now occurring 
in eastern Europe and the 
smug protectionism of the 
western part of the continent 
has, in fact, become little short 
of scandalous. Countries of 
eastern and central Europe 
have experienced huge 
declines in output, soaring 
unemployment and the col- 
lapse of trade with the Soviet 
Union. Meanwhile, the EC. gaz- 
ing fixedly at the navel of its 
inter-govemmental confer- 
ences on economic and politi- 
cal union, has failed to begin 
serious reform of its absurd 
farm policies. It has been pre- 
pared to watch the interna- 
tional trading system disinte- 
grate, and has refused to 
provide a commitment to open 
markets for neighbours now 
painfully emerging from the 
dark night of communist tyr- 
anny. 

The countries of eastern and 
central Europe must suspect 
that the EC preferred them 
shackled. Then, after all. its 
members would not have been 
required to adjust to increased 
competition in their form and 
textile sectors. Bat they must 
also be wondering what they 
have done to deserve their 
Mends. First, they had to suf- 
fer the ineffectual efforts of the 
western allies to secure their 
independence before the Sec- 
ond World War. Then they had 
to accept the embrace of their 
fraternal Soviet “liberators”. 
Now they have to pnt np with 
apparently empty protestations 
of friendship from the EC. 

What the EC is doing is a 
serious error. The foreign min- 
isters have postponed the issue 
of the association agreements : 
until the end of the month. : 
What is needed, instead, is a 
meeting of the European Conn- : 
cil the council of heads of gov- ! 
eminent, devoted to the EC’s 
responsibilities as a trading 
power at both the regional and 
global levels. Those responsi- 
bilities have been evaded too 
long; they should be evaded no 
longer. 


Vanessa Houlder on the 
biggest monument to 
London’s property glut 


Writing on 
the Wall 



Lydia von dar Mam 

Alban Gate: derided as the City’s biggest white elephant 


1988, reaching a peak of £70 per 
sqft. Agents speculated that 
prime City rents would reach 
£100 per sqft by the early 
1990S. 

Pressure from the expanding 
financial services industry and 
the growing rivalry of the 
Docklands inspired a relax- 
ation of the rigid planning con- 
trols in the City, in 1986, the 
City Corporation decided to 
allow an additional 20m sq ft of 
office space. 

This provided an opportu- 
nity for an audacious rework- 
ing of the old Lee House. Mr 
Terry Farrell, the architect, 
worked out that it would be 
possible to erect a building on 
a massive arch straddling Lon- 
don WalL 

The Alban Gate scheme was 
given planning permission in 
February 1987 after a 14-month 
battle. The City Corporation 
gave MEPC a new 125-year, 
headlease, and the right to 
land foundations on the south 
side of London WalL in return 
for about 15 per cent of the 
rental income. 

It was one of the first 
schemes to illustrate the City’s 
new approach. Alban Gate/ 
said Mr Peter Rees, the chief 
planning officer of the Corpora- 
tion of London, was the type of 
building the City needed. 
“They don't all need to be like 
that, but we do need some of 
that size and scale, with their 
dealing floors and the sort of 


accommodation they can pro- 
vide for major bank headquar- 
ters,” he said. 

MEPC decided to go ahead - 
a decision defended even now 
by Mr Tuckey. it was not that 
the company failed to take 
account of research, but that 
the research turned out to be 
hopelessly invalid. With a few 
notable exceptions, the fore- 
casts made by the companies 
and chartered surveying firms 
underestimated supply and 
overestimated demand. 

Even less reliable were pre- 
dictions about the growth of 
the financial services industry. 
As late as 19S9, one of the best- 
known firms of chartered sur- 
veyors estimated that financial 
markets would grow by 10 per 
cent a year, creating 120.000 
new jobs in the City by the 
mid-1990s. 

Events have worked out 
quite differently. “We did not 
know that there would be such 
a shake-out in the financial 
services industry," said Mr 
Tuckey. In the teeth of the 
recession, the financial ser- 
vices sector has been forced to 
reappraise its strategy. Clear- 
ing banks have announced 
cuts of several thousands jobs, 
some large overseas banks are 
rationalising their operations 
and securities firms are still 
shedding staff. 

The writing has been on the 
wall for well over a year. But 
buildings acquire a momentum 


of their own and property 
developers find it virtually 
impossible to adapt to changed 
circumstances. Delays, how- 
ever. have made Alban Gate 
particularly vulnerable. At the 
outset, it was expected to be 
finished in early 1990. 

Part of the reason for the 
delay was the innovative and 
complex design. Mowlera, the 
contractors, said Alban Gate 
was “one of the mist complex 
and technically challenging 
building projects currently 
under way in the UK". 

Its size generated criticisms 
which continue to circulate 
around the property market. 
"Agents have not been deeply 
impressed. It is deep and 
dark," is one comment. 

“The sheer size is very 
offputting for most clients. 
They would rather move into a 
building that doesn't need fur- 
ther subdivision says another 
critic. “Also there is a feeling 
prevalent amongst one or two 
people that it has an awful 
image. It Is a white elephant". 

The building is also dogged 
by complaints that it does not 
have an obvious front door and 
that its ability to accommodate 
large trading floors makes it 
an anachronism. 

Some of these gripes are 
unjustified and have been 
assuaged as agents tour the 
building. “The prejudice about 
darkness and depth has virtu- 
ally disappeared,” said Mr lain 
Watters, a director of MEPC. 

The charge that Alban Gate 1 
was built for dealing rooms is i 
only partially true. From the 
outset, MEPC tried to ensure ! 
that even the three largest | 
floors would be flexible. , 
As the building nears com- 1 
pletion, the lack of an obvious I 
front door may become a vir- 
tue rather than a hindrance. 
The building has two 
entrances, allowing for arrival 
from both the road and the 
walkway network above 
ground level 

The scale of Alban Gate 
gives it a vaguely north Amer- 
ican character. The impression 
is appropriate as the oversuppl- 
ied London market increas- 
ingly takes on the shape of Its 
north American counterpart. 

As London labours under 
oversupply figures that are 
common In the US, landlords 
have been forced to adopt US- 
style incentives for tenants, 
such as rent-free periods, fit- 
ting-out costs and taking on 
tenants’ cast-off offices. “Any- 
one paying, say, £38 per sqft 
for Alban Gate would be disap- 
pointed to get less than two 
years rent-free," says a City 
agent. That is the equivalent of 
knocking another 40 per cent 
off the price for the first five 
years. 

Nobody denies that rents are 
falling in the City. There is less 
consensus about their 
long-term future. Mr Tuckey 
believes that rents will start to 
rise again in three years, secur- 
ing the future of Alban Gate, 
which will be kept as an 
investment "I am confident in 
the long-term future of the 
City. We have seen cycles 
before. I think the City will 
bounce back," he says. 

Not everyone is so sanguine. 
Mr Chris Turner, an analyst at 
BZW, believes that the creation 
of new City jobs on the scale of 
the last two decades is unlikely 
to be repeated. “Traditionally 
the City was brilliant because 
It had tight p lanning and high 
demand,” he comments. “Now 
you have neither. 1 don’t think 
the City will be the same for 10 
years." 


Beijing’s 

bete noire 


Angus Foster on democratic 
campaigner Martin Lee . 


Volkswagen’s 
green man 


Observer 


■ The greening of German 
business continues apace. 
Volkswagen has won the race 
to be the first big German com- 
pany to hire a full-time board 
member for ecological matters. 

He Is 47-year-old Ulrich Sta- 
ger, currently a professor at 
the European Business School 
near Wiesbaden, but best 
known as the Social Democrat 
economics minister who scup- 
pered Germany’s first Red- 
Green coalition experiment 
in the state of Hesse in 1987. 

Steger is an outspoken figure 
with enemies on left and right 
and a harsh critic of the diver- 
sification strategies of many 
cash-rich German companies. 
“Top managers are like politi- 
cians. 11 they have too much 
money they tend to use it 
indiscriminately," he says. 

An author of learned texts 
on business and the environ- 
ment, he was spotted by Daniel 
Goeudevert, the Frenchman 
responsible for the VW 
marque, and a long-standing 
critic of the car industry's eco- 
logical backwardness. Volks- 
wagen has already announced 
plans to recycle its new Golf 
model when its useful life is 
over, and it will be up to Steger 
to find new ways of exploiting 
Germany’s current obsession 
with green issues. 

Steger insists that he will 
be challenging his colleagues 
in production and finance to 
“set new market standards 
for the industry". His critics 
see him as merely an expen- 
sive ecological extra. “If that 
were true", says Steger, “there 
would be no point bothering." 


dominated BAA for more than 
a decade, retired at the end 
of July, and only last week 
British Steel's Sir Robert Scho- 
ley announced his retirement 

The odd man out is British 
Airways' 73-year-old Lord 
King. Not only is he far and 
away the oldest of the bunch 
but he also shows no signs of 
wanting to hand over the con- 
trols of Britain’s national air- 
line. Apart from BTs Iain Val- 
lance, he is the best paid of 
the ex -nationalised industry 
chairmen, although BA is one 
of the smaller privatisation 
stocks in the FT-SE 100 index. 

Lord King will always be 
remembered as the man who 
rescued the world's favourite 
airline from bankruptcy ten 
years ago. However, he has 
had a longer spell in charge 
than most major company 
chairmen, and his board 
should be thinking about 
looking for an eventual succes- 
sor, even if he isn't. 
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ing against cuts announced 
in July. He hopes a petition 
to be presented to parliament 
on October 14 can outdo the 
lm signatures obtained 20 
years ago for the Argyll and 
Sutherland Highlanders, who 
won their reprieve. 

The campaign, he says, rests 
on an ex-officer network 
topped by “a gang of old gener- 
als". Although the army’s Scot- 
tish infantry battalions are 
being reduced from nine to 
six, MacMillan's line - sur- 
prise, surprise - is that it is 
a defence matter, not just a 
Scottish issue. 

Counting on Conservative 
jitters over marginal Scottish 
seats, he is taking the cam- 
paign to Blackpool for next 
month's Tory conference. The 
General has tasted battle 
before. He started in the 
Argylls and was in line to take 
command before it was cut, 
and then reprieved, in 1971. 


King’s move 


■ One by one the famous 
names who piloted Britain's 
nationalised industries into 
the private sector are handing 
over to a new generation. Brit- 
ish Telecom's Sir George Jef- 
ferson has long since gone as 
has Sir Denis Rooke of British 
Gas. Sir Norman Payne, who 


Monopoly power 

■ It seems that even the inter- 
national telephone cartel 
which is responsible for Inter- 
national call prices being on 
average two to four times 
costs, is feeling the pinch of 
high phone bills. The Geneva- 
based International Telecom- 
munications Union requires 
all international calls to be 
channelled through its switch- 
board. As a result no one can 
make outgoing calls after 7pm 
and on public holidays, when 
the operators have gone home. 
The position on the ITU’s fox 
machines is even worse, only 
one of its half dozen can be 
used for sending messages. 


Hoffmeyer, who has headed 
the Danish central b ank for 
the last 25 years, has been 
asked to take on the job 
vacated by Karl Otto PohL for- 
mer Bundesbank boss. 

The Bank of France's Jac- 
ques de Larostere was an obvi- 
ous candidate, but he is 
already chairman of the com- 
mittee of the G-10 central bank 
governors, and the Bank of 
England's Robin Leigfa-Pemb- 
erton might have been too con- 
troversial an appointment at 
a sensitive time in European 
monetary affairs. Wim Duisen- 
berg of the Netherlands was 
the other natural candidate. 
But Hoffmeyer is one of the 
world's most respected central 
bankers who does not give sec- 
ond-hand opinions. 


Red card 


■ If the Soviet rugby team, 
trounced so convincingly by 
England at Twickenham on 
Saturday, need an excuse for 
its poor performance, it can 
always blame President Gorba- 
chev. Soviet rugby, like so 
much else, has long suffered 
from too much official inter- 
vention. The game has twice 
been banned - the first time 
by Stalin - and only last year 
President Gorbachev inter- 
vened after a foreign sports 
fan complained about a pun- 
chup during a game in Austra- 
lia. The Soviet national coach 
and two players were subse- 
quently sacked as a result of 
this ungentlemanly episode. 


Battle scars 


Tip for the top 


■ It sounds as if the EC centra] 
bank governors have opted 
for a safe pair of hands for 
their next chairman. The word 
is that the 66-year-old Erik 


■ Judging by the noises waft- 
ing down from the north, it 
seems the Battle of the Regi- 
ments is not yet over. The 
Keep Our Scottish Battalions 
campaign is still going strong. 

lieutenant General Sir John 
MacMillan, until March the 
General Officer Commanding 
Scotland, is heading the lobby- 


Coming clean 


> Corsican police have arrested 
a suspected member of the 
gang responsible for last 
March's $2lm bank raid in 
Geneva - dubbed the hold-up 
of the century. He was found 
hiding behind his wife's wash- 
ing machine. Presumably he 
had been laundering the 
money for a clean getaway. 


MAY I first finish my rice?" 
After an hour of reminis- 
cences, political philosophy 
and criticism of the Hong Kong 
government, Mr Martin Lee 
turns his attention to his din- 
ner, and fails silent 
Mr Lee, patrician, barrister, 
democrat Catholic and ideal- 
ist is fli. so the most outspoken 
local critic of the Hong Kong, 
Chinese and British govern- 
ments. His political party, the 
United Democrats of Hong 
Kong, is expected to win a 
majority of the 18 seats on 
offer this week in Hong Kong’s 
first direct elections. The other 
seats for the 60- strong ruling 
council will still be indirectly 
elected by business and trade 
groups or appointed by the 
governor. But Mr Lee's perfor- 
mance In the election will be 
an important gauge or the 
desire to the colony for greater 
democracy. 

Mr Lee wants full democracy 
before Hong Kong is handed 
back to China to 1997. He is not 
happy with the pace of reform 
or with plans for only 20 out of 
60 seats to be directly elected 
in 1995. He talks of the UK's 
broken promises and says the 
UK is “kowtowing" to Beijing, 
most recently during Mr John 
Major’s visit last week. 

“It is highly ironic Mr Major 
is prepared to criticise China's 
human rights record while con- 
tinuing to deny Hong Kong, a 
British colony, the basic 
human rights of democracy 
and free elections,” be says. 

Mr Lee was bom to China 
but came to Hong Kong aged 
12 with his father. “Pop" stud- 
ied in Paris with Zhou Enlai 
but later joined the national- 
ists, becoming a general in the 
war against the communists. 

Like father, like son. Mr Lee 
is detested by Beijing's hard- 
line leaders. He is regularly 
attacked in the pro-Chinese 
press and was expelled from 
the drafting committee for 
Hong Kong’s mini-constitution, 
the Basic Law. after his sup- 
port for the Chinese students 
during the Tiananmen Square 
protests in 1989. 

Nor does he mince his words 
now on China’s future. “The 
Pope has said co mmunis m is at 
an end," he says. “And L 
believe he is infallib le." 

With conscious irony, Mr 
Lee bases his ambitions on a 
quotation from Deng Xiaoping. 
China's paramount leader: 
“With a good political system, 
evil men cannot do evil With- 
out a good system, even good 
men cannot do good." 

He adds: “That’s what Hong 
Kong needs, a good system. If 
we have one, it doesn’t matter 
who the [Chinese-approved] 
chief executive is after 1997. I 
believe my task is to give Hong 
Kong this good system.” 

Mr Lee's new career as a 
grassroots politician contrasts 
with his previous life as a suc- 
cessful barrister, with cham- 
bers atop a smart skyscraper 
on Hong Kong island. But he 
still drives a Jaguar and is 
always stylishly dressed. 

His political aspirations 



Lee: not everyone's hero 
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began to germinate in the early 
1980s, when many of his 
friends despaired of Hong 
Kong's uncertainty and emi- 
grated. “I had to decide 
whether to join them or to 
stay. My boy was a baby, and I 
had enough savings to go any- 
where in tbe world. But l 
thought. ‘What have I paid 
back to my people, what have l 
done for Hong Kong?’” 

The decisive moment came 
to November 1985, when a 
senior Chinese representative 
in Hong Kong gave a press con- 
ference attacking plans to 
introduce limited demomey. 
Mr Lee felt impelled to aban- 
don his previous approach of 
trying to use his links with 
Chinese leaders as a “bridge" 
for Hong Kong. 

“I thought about standing 
down from the Basic Law 
drafting committee and saying 
nothing. But then I thought, 
why not fight on? Democracy 
won’t be handed to us on a 
silver platter: it needs to be 
fought for.” 

Most Hong Kong politicians 
and businessmen would be 
derided for using such lan- 
guage. Mr Lee gets away with 
it. In recent opinion polls, he 
scored a 70 per cent approval 
rate, enough almost to chal- 
lenge Hong Kong's traditional 
Icons, the Cantonese language 
pop singers. 

Mr Lee is not everyone's 
hero. The government and 
most businessmen dislike him 
because his outspokenness 
jeopardises relations with 
China. The powerful business 
lobby also questions whether 
Hong Kong really wants full 
democracy. Some say Mr Lee's 
party merely represents the 
views of a small group of activ- 
ists, many of whom are idealis- 
tic intellectuals. But its cam- 
paigning for this week's 
election has been more suc- 
cessful than expected. 

Mr Lee may never get the 
full democracy he is seeking. 
According to present plans, the 
number of directly elected 
seats will be increased to 20 
out of 60 in 1995 and then 9) by 
2007. China is most unlikely to 
agree to further reform. But Mr 
Lee is dear he will continue to 
fight for democracy and for 
Hong Kong's interests even 
after 1997. 




FT-CITY COURSE 

London - 7 October - 25 November 

The FT-City Course is designed for employees in 

companies with interests in the City to provide a 
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X t-ifl nonnallyarbad idea to 
combine holidays with 
journalism. But when I 
was at the Sateburg Festival at 
the cl' August, 1 found, the 

idea of. v iaiting neig hb ourin g 
Sloveriia - three hours away 
by -Intercity,. train irresist- 
ible. My determination to do so 
was increased, by the breath- 
taking ignorance among so 
many people who confuse it 
with Croatia and who advised 
me "to take a helmet", oblivi- 
ous of. the fact that the Yugo- 
slav army has been withdraw- 
ing. peacefully ever since its 
unsuccessful incursion in 
June,- and that Slovenia has a 
homogenous population with- 
out ethnic conflicts. . 

- . My journey could not have 
teen more peaceful. The train 
was dearly Croatian, Its blue 
and white colours contrasting 
with the orange of the Aus- 
trian .BWttte&a/m; and the buf- 
fet car menu was in Croat, Slo- 
vene and German. Customs 

Officials W oaring tVip irreigr^g 

"ftejRiblic of Slovenia" quickly 
passed through the train in the 
Alpine tunnel leading to Jesen- 
ice; and I was outside the sta- 
tion, slightly ahead of time. 
There was not a Yugoslav red 
star to be seen. 7 

The train Itself terminated at 
Zagreb; that was the end of the 
Hue, as oommunicatlons • with 
Belgrade have been cut; by 
Serbia, as part of the attempted 
total economic blockade on the 
two breakaway republics. 

Although there is great con- 
fidence that Yugoslav military 
forces will- not return to Slo- 
venia, no-one Is talcing any 
chances. The government is 
believed to possess anti-aircraft 
missiles, and there are anti- 
tank defences on the borders 
with Croatia. 

This Is not typical. Much of 
Slovenia looks like a part of 
Austria where they happen to 
speak a Slav language. (B was 
part afthe Austrian province 
of CarintUa for many centu- 
ries and its' survival was 
largely due to its language.) 
The capital Ljubljana seems a 
sleepy Habsburg . provincial 
town, with its yellow and 
white buildings and exotic 
baroque churches. But a closer 
look shows strong resem- 
blances to neighbouring parts 
of north-eastern Italy, which 
has thrived on the basis of 
small-scale industry spread 
through the countryside, and 
small towns.- often combined 

with family farms 

The Slovene population of 
L9m is only 8 per cent of the 
Ytqjoslav total But the repub- 
lic accounts for 19 per cent of 
Yugoslav gross domestic prod- 
uct Slovenia had in 1990 an 
average GDP per head of 
$12,600, similar to Austria's 
and only just behind Britain. 
This compares with a Yugoslav 
average of just over $5,400, and 


A not so far away 
Alpine country 

Samuel Brittan finds that Slovenia meets most of 
the usual criteria for international recognition 
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Yugoslav living 
standards 

Using purtfiasa power partly 1990 
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a little more than $7,200 for 
Croatia. In 1990 unemployment 
was 5 per cent, compared with 
a 20 per cent Yugoslav average, 
and 65 per cent in Kosovo. 
Some 23 per cent at Slovene 
GDP is accounted for by 
exports, but 27 per cent goes in 
trade with the rest of Yugo- 

What right has a 
UK minis ter to tell 
people to live in an 
imposed onion? 

slavia. 

The Slovene independence 
movement is partly a response 
to developments in Serbia. The 
individual republics and in par- 
ticular Slovenia had a good 
deal of autonomy under the 
1974 Tito constitution. It is the 

nati nRalig t- cnminimifit Serbian 

leader, Mr Slobodan Milosevic, 
who came to power in 1987, 
who has taken the initiative, 
either to secure a more central- 
ised Serb-dominated Yugo- 
slavia or a Greater Serbia. 

Even the European Commu- 
nity foreign ministers, who 


have unwisely staked so much 
on a unified Yugoslavia, 
blamed in their communique of 
August 27, Serbian irregulars, 
“for trying to solve territorial 
problems by military means" 
(eg wiling innocent ci vilians) 
They also accepted that “ele- 
ments of the Yugoslav army 
have been fandtng their active 
support to the Serbian tide”. 

Milosevic has been compared 
not with Hitler or Stalin, but 
with Saddam Hussein. Some 
Slovenes behave that the most 
effective non-military sanction 
on Serbia, which is desperately 
short of petrol would be an oil 
embargo. 

Although the independence 
of the Baltic states has put new 
heart into Slovene leaders, I 
found no jingoism. Slovene 
separatism rests partly on a 
desire to escape from the 
chronically weak and crisis-rid- 
den Yugoslav economy. For 
some moderates the last straw 
was the “raid" on the Yugoslav 
central hank at the end of 1990 
when it was forced to grant 
Serbia inflationary credits. 
(The current rate of inflation is 
200 per cent) Last December 
same 88 per cent of the Slovene 


electorate supported indepen- 
dence in a plebiscite. 

Slovene leaders are ambiva- 
lent towards Croatia. They cri- 
ticise early insensitivity 
towards the fears of Serbian 
minorities, but also the readi- 
ness to hand over to federal 
forces the arms of their territo- 

Slovenes desire to 
escape from the 
chronically weak 
Yugoslav economy 

rial defence, which Slovenia 
never did. Nevertheless, they 
r ealis e the fate of the two 
republics are intertwined and 
arms are believed to have 
passed to Zagreb. 

Can a country of 2m subsist? 
The Slovene population is in 
feet more than five times that 
of Luxembourg and the coun- 
try's area is half that of Swit- 
zerland. But 1 found no advo- 
cates of going it alone with the 
aid of shock therapy such as 
unilateral free trade and a zero 
inflation policy. The Slovene 
economic approach is gradual- 


ist and not heroic. 

The general desire is for a 
Yugoslav customs or free trade 
area; and domestic legislation 
is to be consistent with the 
1992 EC single market. But the 
decision has been made to 
embark on a Slovene currency 
as a necessary prelude either 
to a Yugoslav monetary union 
or to a monetary association, 
perhaps via Austria, with a 
wider EC. 

Severe problems lie ahead, 
such as losses being made by a 
third of Slovene companies. 
Meanwhile, one of the worst 
practical effects of non-recogni- 
tion is that official export 
credit agencies either refuse to 
provide against political risk or 
charge extremely high premi- 
ums for doing so. The British 
Foreign Office has not yet mod- 
ified its advice against travel 
to any part of Yugoslavia in 
spite of the more peaceful con- 
ditions prevailing in Slovenia. 
This has led to a mass p all-out 
by travel agents and their 
insurers. 

In spite of a fell in industrial 
output of 10 per cent in the 
first half of 1991 — compared 
to 17 per cent in Yugoslavia as 
a whole — there is less sign of 
poverty or hardship than in 
London or New York. But this 
may be a delusion based on 
ample stocks which could run 
out when the Alpine winter 
arrives. 

One of the most nauseating 
experiences on my return was 
hearing Douglas Hogg, the UK 
Foreign Office minis ter, say; 
“We are not in the business of 
recognising Croatia and Slo- 
venia." What right has a junior 
Foreign Office minister, speak- 
ing in what he thinks is popu- 
lar slang, to tell people to live 
in an imposed union against 
their will? 

The Foreign Office and State 
Department have an abysmal 
record of backing top-down fed- 
erations in spite of all file evi- 
dence - as in President Mik- 
hail Gorbachev’s Soviet Union 
- of disintegration. The Slo- 
vene government has all the 
normal attributes of sover- 
eignty , such as control over its 
territory, democratic legiti- 
macy and viability. The federal 
government, has lost nearly all 
of them; and not even the dip- 
lomatic talents of Lord Car- 
rington, who has been asked to 
mediate, will be able to restore 
Yugoslavia as a functioning 
entity. 

It is Slovenia's misfortune 
that international recognition 
has been wrongly linked to the 
more complex question of rec- 
ognition of Croatia; and recog- 
nition of both republics is held 
in reserve as a last resort pun- 
ishment for Serbia rather than 
as a common sense acceptance 
of realities. 


Book Review 


Dr Owen and what 
might have been 


W ho does David Owen 
thinks he is? The 
question is asked 
seriously and is kindly meant, 
for even Dr Owen seems to 
admit that there is a problem 
of identity. This, his autobiog- 
raphy. runs to 822 pages. That 
compares with Lord Callagh- 
an's 584 pages, Denis Healey's 
607 and Lord Jenkins of Hil- 
lhead’s (to be published on 
Thursday) 658. 

Lord Callaghan had been 
prime minister, and had held 
all three top ministerial jobs 
before that Roy Jenkins was 
chancellor, home secretary, 
president of the European 
Commission, part founder of 
the European Monetary Sys- 
tem and the man who preemi- 
nently tried to break the party 
mould of British politics. 
Healey was defence secretary 
and chancellor and remains 
one of the longest-serving fig- 
ures in British politics. 

Dr Owen, by contrast, was a 
young foreign secretary and 
leader of the now almost 
defunct Social Democratic 
Party. He is 53 and leaving the 
House of Commons at the next 
general election. The almost 
inevitable reflection, perhaps 
especially today as the party 
conference season opens, is 
bow different it all might have 
been. Dr Owen could have 
been leading the party chal- 
lenging for power, yet for rea- 
sons hard to fathom he threw 
it all away. 

There is a chapter in this 
book that suggests he is aware 
of tbe problem. Called “First 
Love", it describes bow he lost 
his (unnamed) first girl-friend 
because she did not believe 
that he was sufficiently com- 
mitted to her. He then went on 
to break off his engagement to 
another woman to whom, it 
seems, he was equally 
attracted. 

It would be easy to say that 
he was vain, interested only in 
himself or peculiarly cussed. 
Yet that explanation does not 
entirely fit. There have been 
other occasions when he has 
been remarkably loyal both to 
friends and ideas. Nor is there 
anything particularly odd 
about his background which 
could explain his sometimes 
extraordinary behaviour. Dr 
Owen may have been a late 


TIME TO DECLARE 

By David Owen 

Michael Joseph. £20.00 

developer, but he was well-edu- 
cated and there has never been 
the slightest doubt of his abil- 
ity to grasp even the most com- 
plicated subjects. On southern 
Africa or defence he was as 
informed as anyone. He came 
to economic policy relatively 
late, but he still came to it 

Nevertheless, the fact 
remains that at certain critical 
times in his political life. Dr 
Owen blew it. The principal 
political influence seems to 
have been Hugh Gaitskell; it 
was because Gaitskell was 
leader of the Labour party that 
Dr Owen allowed his nam e to 
go forward as a parliamentary 
candidate in 1962. Perhaps Dr 
Owen was in tbe Gaitskell 
mould, and certainly British 
politics might have taken a dif- 
ferent course had Gaitskell 

The fact remains: at 
certain critical times 
in his political life, 
David Owen blew it 

lived. When he died. Dr Owen 
was much less at home in the 
party of Harold Wilson, George 
Brown and, subsequently. 
Michael Fool 

Dr Owen might have sur- 
vived with James Callaghan 
and Denis Healey, and indeed 
tried hard to do so. It was only 
when they allowed the party to 
move to the left that he 
decided to break. That was not 
an eccentric decision: after all, 
others went with him and Roy 
Jenkins had been considering 
tbe realignment of British poli- 
tics for some years. The foun- 
ding of the SDP was seen by 
many as glad, confident morn- 
ing. It is sometimes forgotten 
that the new party seemed to 
carry all before it until the out- 
break of the Falklands War 
suddenly restored Mrs 
Thatcher’s fortunes. 

With hindsight, not only Dr 
Owen but all the leaders or the 
SDP and the Liberals made a 
fundamental mistake. They 
should have attacked the 


Labour party with the aim of 
replacing it as the main opposi- 
tion. Such Tory leaders as the 
now Lords Whitelaw and Pym 
were at times terrified that 
that would happen; in which 
case, there would be serious 
defections to the new party. In 
the event, there were very few 
and tbe Labour party, under 
new leadership, began slowly 
to recover. 

Dr Owen, however, made 
additional mistakes of his own. 
He challenged Roy Jenkins 
very early for the leadership of 
the party. He disliked, and let 
it be known that he disliked, 
the Liberal party and was 
opposed to any form of merger. 
When the two parties failed to 
make a large breakthrough in 
the 1987 election, effectively he 
threw in the towel and refused 
to have much to do with David 
Steel, the Liberal leader, in 
those post-electoral weeks in 
which the merger was agreed 
by the vast majority of mem- 
bers. Even then Dr Owen could 
probably have been the leader 
of the new Liberal Democrats. 
He turned his back on the 
opportunity. 

He explains in this book that 
he was opposed to the Liberals 
because they were essentially 
"federalist". (That is also, we 
now learn, why this once pro- 
nounced European is opposed 
to many of the developments 
in the European Community.) 
The merger, he said at the time 
is “basically defeatist It is a 
lack of nerve, and ... the lack 
of nerve comes from the liber- 
al-minded people in this coun- 
try because they are the people 
whose nerve always fails”. 

Dr Owen appears to have 
few regrets. “I am a Social 
Democrat . . . The SDP was des- 
tined to be the hard Centre." 
As recently as early this year, 
the top of the Tory party was 
still seeking his support, as 
had already happened under 
Mrs Thatcher. Perhaps the 
emergence of tbe SDP did help 
to retrieve the Labour party. 
Yet. as he walks away. Dr 
Owen might note that a third 
party under Mr Paddy Ash- 
down, practically written off a 
year ago. is doing quite well in 
the opinion polls. He could 
have been there. 

Malcolm Rutherford 
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“Amplifying the 
warning bell 
for unit-linked 
policyholders 

From Mr R E E Cooper 

Sir, Barbara Ellis. (Finance 
and the family, August 24) 
rightly highlights one of the 
dangers for. unit-linked policy- 
holders, the value, of whose 
policies can go down as well as 
up on a daily basis. The prob- 
lem may be more serious if the 
policy is a pension one, with a 
need for Immediate income on 
retirement - . 

The answer in many cases is 
within the policies themselves. 
Fund switching can be used for 
many purposes. A timely 
switch to a deposit fund, or 
simply to a less volatile fund, 
can minimise or extinguish the 
risk altogether. 

When to switch depends on 
circumstances, but in the case 
id pension polities the correct 
time may be years ahead of 
maturity. Switching just before 
tigalhg the forms at maturity 
may eliminate - problems that 
would occur following major 
fells in. the markets such as 
happened recently. 

R H fi Cooper, 

35 Avenue, - 

Barren Weald, 

■Middlesex ■: 


Letters 


India’s far-sighted financial architect 


Prom Jagdisti BhagtaatL 

Sir, Your profile of Dr Man- 
mohan Sing h (“India's finan- 
cial architect", September 2), 
the Indian finance minister 
who has embarked on long- 
. overdue economic reform, 
needs a corrective. 

The reforms are attributed 
by you to a conversion trig- 
gered by his membership of the 
South Commission in Geneva 
since 1967 and by his visits 
then to South Korea and 
Taiwan “where he was much 
struck by file pace of economic 
growth under export-oriented 
polities". But bus own DJ*hiI 
thesis at Oxford showed in the 
1950s that India’s export poten- 
tial was underestimated. 

Besides, a man of reflection 
and scholarship, be had long 
been aware of the massive the- 
oretical and empirical research 
through the 1960s and 1970s 


that settled for most of us the 
debate over import substitu- 
tion versus export promotion, 
as appropriate strategies for 
efficiency and growth, in 
favour of the latter. 

Indeed, none of the reforms 
is newly-conceived. Since the 
mid-1960s, a few of us were out 
front, fighting for these 
reforms, among them the dis- 
mantling of the licensing sys- 
tem, greater use of exchange- 
rate flexibility and shifts to 
export promotion. 

It was a hard role to play in 
an area infested by left-wing 
economists who confused 
talking about poverty with 
doing something about it The 
number of converts grew hand- 
somely in the 1980s. Among 
them were many who had pre- 
sided over India's disastrous 
economic regime. Dr Singh was 
not one who needed to 


be converted. 

If the years in Geneva 
helped, it must have been by 
giving him the opportunity to 
see that the failure of India's 
economic model had marginal- 
ised the country in world eco- 
nomic affairs. Increasingly, 
India's voice was irrelevant. 

The resulting anguish has 
sorely marked Dr Singh's con- 
version, not to tbe idea of 
reform, but to tbe passion that 
he has manifested in pursuing 
the reforms that alone can 
restore India to the status it 
enjoyed in the 1950s. There is 
reason to suspect that much of 
India’s elite has increasingly 
come to share this anguish. 
There’s the reason for opti- 
mism, even as tbe reforms run 
into inevitable difficulties. 
Jagdish Bhagwati, 

Columbia University, 

New York 


BCCI catastrophe should appear on big screen 


£Yom A£s Alice Marie Marshall 
Sir, If Her Majesty’s Govern- 
ment were to assemble all tbe 
fects known to it about BCCI 
and auction off the film rights 
to the highest bidder, it might 
be possible to protect British 
depositors. 


The story is certainly a good 
one, with enough material for 
more than one feature film. 

I should think it would fetch 
a very good price. 

Alice Marie Marshall, 

4242 N Second Rd, No 4. 
Arlington, Virginia, USA 


Fax service 

LETTERS nsoy be Uuea on 07V873 5338 
They KftouKS M dearly typed and not 
ftand-wrltton. Pteese aw tax mamn# (or 
fine readubon 



Mexico (I** 4 ! i 


Brussels 



Gold Coast, Australia 


Mexico' I ^2 1 


St. Martin, Caribbean 



An alternative economic viewpoint on the Thatcher years 


-Sir,. Any author picked out 
-tor criticism by Samuel Brittan 
. may at least, hope to be 
gJiiqpsflcl Alongside him in the 
ranks hS the immortals. I refer 
io his.revifiw of my book The 
Economy under Mrs Thatcher 
J979-1990 -in Ms Economic 
Viewpoint CA clubland view of 
Thatcherism”; September 5). 
HotWarer, some of bis points 
demand a rejoinder. . . 

W do. oat Assume that Mrs. 
WW. wanted/ a. tighter 
monetary. policy than Nigel 
tawsdh in the late 1980s. I only 
say: "She failed to overrule 
Jim where she should have 
jjQfefr notably on the ahantion- 
. . ment df monetary cnutmT* anrf 
.the fuelling of demand -bjr ,-tsax 
tots.", She may have ; failed 
because she agreed with him at 
the time-, but there was no-one 
else ar ha could have overruled 

hinL_ 'f. 

.'2/ ..He condemns views 
expressed b r the Treasury 
defect Committee about fore- 


casting, tbe balance of pay- 
ments, and manufacturing, as 
if they were in my book. They 
are not If he disapproves of 
-other views in my book which 
were also those of the Treasury 
Committee, he should con- 
demn me, not the committee. 

3. He says that “the tax burden 
moved within a narrow range 
on either side oT 38 per cent of 
gross domestic product during 
his (Lawson’s) whole period at 
No II” as if this proved that 
the tax cuts of the late 1980s 
were not excessive. My argu- 
ment is that, by making fewer 
tax cuts, the chancellor should 
haw allowed the tax burden to 
rise with the buoyancy of the 
revenue in the boom, as a con- 
tra-cyclical measure offsetting 
the expansion of private sector 
demand. 

4. He says “the author fells to 
grasp the wider meaning of the 
defeat of the Scargill miners 
union and. later, of the print- 
ing unions". I call the coal 
strike "the most crucial epi- 


sode of the whole Thatcher 
government" (p. 154), and I 
point to “large productivity 
gains" in coal and newspapers 
(p. 228), but otherwise I give a 
mixed verdict on the supposed 
benefits of the coal strike. I 
wish Samuel Brittan would tell 
us the “wider meaning” of 
these union defeats. My own 
conclusion is in the heading 
“fewer strikes bnt little effect 
on pay rises” (p. 226). 

5. He says of me: "He fails to 
see the point of nominal GDP”. 
No-one who has read his col- 
umn over the years could feil 
to see the point of nominal 
GDP. It is just that many of us, 
including at one time the Bank 
of England, have always 
thought it was a hopeless tar- 
get variable, as shown by some 
of the tables in my book that 
Brittan is generous enough to 
recommend. He says nominal 
GDP is “an attempt to influ- 
ence demand in cash terms" 
without noticing that this is 
incompatible, given an infla- 


tion objective, with the renun- 
ciation of demand manage- 
ment. 

6. He infers from my economic 
growth chart that output did 
not even exceed trend in the 
book at the end of the 19S0s. 
The chart shows output at the 
capacity 1 ceiling (In feet very 
slightly above, but the scale is 
too small to reveal this); more 
important, demand was much 
further above capacity. 

7. Finally, 1 must protest that i 
have never been an adult mem- 
ber of any West End club, so 1 
feil to see how my book could 
be “a clubland view of That- 
cherism”. 1 am afraid that I 
have never been privy to “how 
demoralised the Reform Club 
economic establishment was in 
the 1970s". The record of the 
1970s (back to the tables. Sam- 
uel) does not look so bad in 
hard fact compared with that 
of the 1980s. 

Christopher Johnson, 

59 Wood Lane, 

London N6 5UD. 
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Warning that lack of EC unanimity could sabotage peace conference 

Yugoslav fighting threatens talks 


By Laura Silber in Belgrade and David Gardner and Ronald van de Krol in The Hague 


YUGOSLAVIA’S federal army 
and Serb militants tightened 
their grip on strategic Croatian 
towns yesterday as part of 
their drive to control the 
republic's central and eastern 
regions. 

The renewed fighting threat- 
ens the peace conference 
which opened in The Hague on 
Saturday. European Commu- 
nity foreign ministers and rep- 
resentatives of all the Yugo- 
slav republics agreed that the 
ceasefire signed last week 
must be “observed in all its 
elements immediately”. The 
conference has adjourned until 
Thursday. 

Meanwhile, violence spread 
to Belgrade, the federal and 
Serbian capital where a cafe 
used by Chetniks, an ultra- 
nationalist Serb movement, 
was damaged by a bomb. A 
man was seriously injured. It 
was the first known bombing 
incident in Belgrade since 
fighting erupted after the dec- 
larations of independence in 
June by Croatia and Slovenia. 

Lord Carrington, the former 
British foreign secretary who 
is c hairi ng the conference in 
The Hague, said it would 
become “perfectly obvious" if 
and when fighting reached a 
level to sink the talks. Mr Hans 
van den Broek, Dutch foreign 
minister and president of the 
EC Council of Ministers, said 
Lord Carrington represented 
the “one, unanimous voice" of 
the EC's mediation efforts. 

Any decision to recognise 
new states emerging from 
Yugoslavia “should be unani- 
mous and voiced through the 
chair of the conference", Mr 
van den Broek added. The 
implication of his statement is 
that if Germany - which has 



Crimean 
coast feels 
the wind of 
economic 
change 


By Chrystfa Free rand 
in Kiev 




Safe haven: more than 30,000 people visited an old Second World War tunnel shelter in 
the Croatian capital Zagreb yesterday as authorities prepared for a federal air attach: 


repeatedly called for recogni- 
tion of Croatia and Slovenia - 
or any other member state 
breaks EC ranks, they will sab- 
otage the conference's work. 

Mr van den Broek equally 
warned the Yugoslav delega- 
tions that the EC had only 
“temporarily refrained from 
the implementation of steps 
that could prejudge the out- 
come" of negotiations on Yugo- 
slavia’s fiiture. The EC Is still 
holding in reserve the recogni- 
tion of Slovenia and Croatia. 


Mr Slobodan Milosevic, the 
president of Serbia, told the 
conference that Yugoslavia 
was “the only legitimate and 
internationally recognised sub- 
ject", and that “the internal 
boundaries in Yugoslavia are 
only administrative”. 

This appeared to contradict 
EC insistence - and Mr Milos- 
evic's formal agreement - that 
one of the principles of the con- 
ference was that neither inter- 
nal nor external borders could 
be changed by force. 


Mr Milosevic acknowledged 
that he bad links with Serbian 
paramilitary leaders among 
Croatia’s ethnic Serb commu- 
nity, but he Insisted that they 
were acting independently. 

In the southern republic of 
Macedonia, a referendum was 
held in which voters are expec- 
ted to agree to secession if 
plans for a Yugoslav union of 
sovereign states collapse. 


Pessimistic diplomacy. Page 8 
Slovenia, Page 15 


UK opposition toughens stance on defence 


By Philip Stephens, Political Editor 


ME Neil Kinnock. leader of the 
main opposition party in the 
UK, toughened his party's 
stance on nuclear disarmament 
and currency devaluation yes- 
terday as the Labour party was 
joined by the smaller Liberal 
Democrats party In challeng- 
ing Mr John Major, the British 
prime minister, to call an 
autumn general election. 

Senior ministers insisted 
that the government did not 


see its recent opinion poll 
recovery' as a trigger for a 


recovery' as a trigger for a 
November election. But they 
acknowledged that election 
fever was likely to be fuelled 
by an optimistic assessment of 
the economic outlook in a 
speech by Mr Major tonight, 
when he will reiterate his view 
that the recession is over. 

In spite of Treasury caution, 
some cabinet ministers see the 
chance of another cut in inter- 
est rates before next month’s 
Conservative party conference. 


The return to the domestic 
political battleground was 
marked by the opening yester- 
day of the annual party confer- 
ence season by the Liberal 
Democrats gathering in 
Bournemouth. 

Mr Faddy Ashdown, leader 
of the Liberal Democrats, in 
positive mood after his party's 
recent stronger showing in the 
opinion polls, declared that 
failing Labour support meant 
the Liberal Democrats offered 
the only realistic alternatives 
to the "foiled policies of the 
Conservatives". 

But even as senior Liberal 
Democrat party figures admit- 
ted that his best hope was to 
hold the balance of power in a 
hung parliament, Mr Ashdown 
declined to say whether he 
would be prepared to make 
post-election pacts with Labour 
or the Conservatives. 

Mr Kinnock sought to dis- 
miss the Conservatives' opin- 


ion poll lead as a temporary 
reflection of Mr Major's recent 
international exposure. 
Another survey yesterday gave 
the Conservatives 41 per cent 
against Labour’s 39 per cent 
and the Liberal Democrats’ 15 
per cent. 

Labour plans a determined 
campaign to shift the focus of 
voters’ concerns back to the 
economy, health and educa- 
tion. Mr Kinnock also Sought 
to remedy two of his party's 
perceived weaknesses with the 
electorate by moving further to 
the centre in his statements on 
defence and the economy. On 
the eve of a planned attack by 
the Conservatives on defence 
policy, Mr Kinnock said a 
Labour government would 
keep Britain’s independent 
nuclear deterrent while other 
nations bad nuclear weapons. 

Formerly, Labour has been 
ambiguous about whether its 
policy of multilateral disarma- 


ment could leave Britain with- 
out a deterrent while other 
countries kept theirs. But 
speaking on television. Mr Kin- 
nock said: “There will be reten- 
tion [of Britain's deterrent] 
until the extermination of 
nuclear weapons." 

Mr Kinnock then sought to 
underline Labour’s commit- 
ment to hold down inflation 
with a pledge that economic 
strategy will be based on hold- 
ing sterling’s value against the 
D-Mark in the European 
exchange rate mechanism. 

The prune minister’s speech 
tonight will warn that unem- 
ployment in Britain will rise 
for some time but he will also 
promise that a sharp foil in 
inflation In the next few 
months will be accompanied 
by a resumption of steady eco- 
nomic growth. 


Conference reports. Page 10 
Editorial Comment, Page 14 


Telephone groups fail to agree on charges 


By Hugo Dixon in London 


INTERNATIONAL telephone 
charges are likely to remain 
high for some time after a 
meeting of national companies 
and ministries last week failed 
substantially to reform 
accounting rates. These rates 
are held responsible for the 
fact that call charges are con- 
siderably above costs. 

A meeting In Geneva of the 
International Telephone and 
Telegrap h Con sultative Com- 
mittee tCCim. which groups 
world companies and minis- 
tries. was described by one of 


those present as a “complete 
flop". He added: “Cartels have 


flop". He added: “Cartels have 
a hard time reforming them- 


selves." 

The US delegation, which 
was leading the campaign for 
reform, drew some consolation 
from the foct that the thorny 
issue of accounting rates had 
been discussed at all. 

The CCITT has been under 
pressure to reform itself since 
last year when it was revealed 
that international telephone 
users were being overcharged 
by more than SlObn annually 
on their calls. 

The accounting rate system, 
which is used to determine the 
allocation of revenue from 
international calls between 
telephone companies, has been 


identified as one of the princi- 
pal causes of abovecost prices. 
Last week's meeting was called 
to examine ways of adjusting 
accounting rates to bring them 
into line with costs. 

The discussion centred on 
three US proposals. 

• To make accounting rates 
publicly available. This was 
rejected out of hand. 

• That rates should be cost 
based. This was opposed by 
South Korea, Chile and many 
Third World countries. The 
developing world is thought to 
receive several billion dollars 
annually under the system. 

Agreement, however, was 


reached on a diluted proposal 
that rates should be cost orien- 
tated. 

• That rates should be applied 
to all countries in a non-dis- 
criminatory fashion. This was 
diluted to a proposal that rates 
should be applied on a consist- 
ent and equal basis. The CCITT 
could not even agree to the 
wording of this proposal and 
will meet again to discuss the 
matter, probably in March. 

Attention will now shift to a 
meeting called by the Organi- 
sation for Economic Coopera- 
tion and Development to dis- 
cuss accounting rates on 
September 19. 


US Democrats test the campaign waters 


By George Graham in Sioux City 


THERE are few mourners for 
the three-year campaigns that 
preceded recent US presiden- 
tial elections, but with just five 
months to go before the first 
party primaries and caucuses 
or 1992. some Democrats have 
started to worry about the 
shortage of candidates willing 
to take on President George 
Bush. 

This weekend, however, saw 
at least a dress rehearsal for 
the campaign when contenders 
for the Democratic nomination 
gathered in Sioux City, on the 
Iowa bank of the Missouri 
river, to rally the party faith- 
ful 

Iowa voters are used to being 
courted long and hard by Dem- 
ocratic candidates, because the 
state's caucuses carry dispro- 


portionate weight as the first 
in the electoral calendar. There 
was therefore a feeling of relief 
that the campaigning was at 
last under way. 

“We have, finally, candidates 
who are willing to take on 
George Bosh. This 1s the kick- 
off of the 1992 campaign," pro- 
claimed Mr John Roehrick, 
chairman of the Iowa Demo- 
cratic party. 

Mr Roehrick may be moving 
too fast As yet, only two can- 
didates have formally declared 
that they are seeking the presi- 
dential nomination: ex-Senator 
Paul Tsongas of Massachu- 
setts. who presents himself as 
the best economist In the Dem- 
ocratic party, and Mr Larry 
Agran, who describes himself 
as one of the three Democrats 


in staunchly Republican 
Orange County, California, and 
a man whose blend of environ- 
mentalism and defence cuts 
would make him a convincing 
Green candidate in Europe. 

Slonx City attracted these 
candidates, both widely viewed 
as outsiders, as well as two 
probable contenders who may 
come to symbolise the Demo- 
cratic debate over how to 
shake off the party's long los- 
ing streak. 

Senator Tom Harlan, on his 
home turf in Iowa, embodies a 
wide range of traditional Dem- 
ocrat constituencies, from 
labour unions to civil rights 
organisations. He calls for the 
US to slash its overseas mili- 
tary presence and spend 
Instead on massive govern- 


ment infrastructure projects. 

His message is that the Dem- 
ocrats have lost the last three 
presidential elections by aban- 
doning traditional values and 
trying to be more like the 
Republicans. 

“You can bet your bottom 
dollar that if you run a Repub- 
lican against a Republican, a 
Republican will win every 
time." he quipped in Sionx 
City. 

On the other side of the 
party is Governor Bill Clinton 
of Arkansas, at 45 the US’s lon- 
gest-serving governor, who 
argues that the Democrats 
have to overhaul their message 
to attract the people who have 
not voted for them in the past 

Mr Clinton, whose goofy grin 
masks a keen grasp of policy 


detail, recognises the wide- 
spread US antipathy to federal 
government intervention of the 
kind favoured by Mr Haridn. 

“One of the things the Demo- 
crats are going to have to do to 
be credible in this election is to 
show that we can reform the 
government we created," he 
said. 

In Iowa this weekend, these 
differences were papered over. 

But as more candidates, such 
as Senator Bob Kerrey of 
Nebraska or Governor Douglas 
Wader of Virginia, enter the 
nice in the m ining weeks, the 
cracks could widen as the 
Democrats seek a winning for- 
mula against the apparently 
invincible incumbent presi- 
dent. 
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Ignorance and mystery 
in the Information Age 


THE VULTURES are already 
circling Mr Gorbachev's 
gleaming white mansion 
perched on the Crimean coast. 
The centre of a momentous 
political struggle last month, 
the luxury dacha is now in the 
middle of an economic conflict 
which illustrates how much 
has changed in the 20 days 
since Mr Boris Yeltsin rescued 
his long-time rival from gilded 
captivity in the seaside 
retreat 

At least six different govern- 
ments are battling for control 
of Mr Gorbachev's holiday 
home and 150 other clinics and 
sanatoria which form a neck- 
lace of privilege around the 
sunny Crimean coast 

The Ukrainian government 
pnt its bid in first claiming all 
the Communist party property 
on its territory. Crimea, which 
declared its sovereignty last 
week, would like to get in on 
the action too. So would the 
municipal government of 
Yalta - where most of the 
dachas are located - the Rus- 
sian republic and central gov- 
ernment. Another complica- 
tion is that In Crimea, as in all 
other regions of the Soviet 
Union, various republics and 
branches of the Communist 
party own property. 

A microcosm for the compet- 
ing economic claims which 
beset a disintegrating Soviet 
Union, Crimea's dachas also 
represent the vast land's eco- 
nomic potential Crimea - like 
the French Riviera without the 
people, prices or pollu- 
tion - already plays host to 
between 7m and 10m tourists, 
100,000 of them foreigners, 
each year. 

However, so little tourist 
revenue stays in Crimea that 
tourism does not amount to a 
single percentage point of the 
region’s annual income. Agri- 
culture accounts for SO per 
cent of the economy while 
manufacturing, mineral min- 
ing, chemicals and other 
industries make up the rest. 

Mr Nikolai Bagrov, the local 
strongman observes: “This 
was an upside down system. 
We must turn it around. Tour- 
ism should be the biggest 
industry.” 

Western capital sees the 
obvious opportunities in Cri- 
mea and Mr Bagrov has 
received Turkish, German, 
Italian, French, Spanish and 
even Australian delegations. 
But he is an orthodox commu- 
nist and he tells them that 
land and buildings are not for 
sale. Western businesses can 
only buy shares. Crimea has 
concluded only one foreign 
deal Gabrich, a German con- 
cern, last month began build- 
ing a 150-room five-star hotel 
in Gorzuf, near Yalta, which 
will be run as a joint venture. 

In addition, Crimea depends 
on the Ukraine for 80 per cent 
of its electricity and for the > 
water which irrigates half of 
Crimea's harvest If the pro- 
Russlan current, now a minor- 
ity view, gains popularity, Cri- 
mea might be subject to an 
economic blockade. 

Moreover, Mr Bagrov fears 
that a candidate such as Mr 
Viacheslev Chomovil, a for- 
mer dissident and an advocate 
or radical reform, might win 
the Ukraine’s forthcoming 
presidential elections. Accord- 
ing to Mr Bagrov, in Crimea 
“the ideas of Chronovil are not 
accepted. It is one thing to 
move towards the market, 
another to switch completely 
to capitalism." 


The authorities at the stock 
exchange seem bent on making 
a fuss about the leaks which 
seem to herald every rights 
issue. But really, nobody 
should be too surprised if Chi- 
nese walls prove to have ears. 
Dealers are hungry for the 
kind of information they don't 
get on their screens. 

“Dealing isn't convivial any 
more," a senior stockbroker 
complained to me the other 
day. “1 used to go down on the 
floor and hear what was going 
on. Now I can get any amount 
of facts on my screen; but I 
don't know nearly as much as I 
used to. It isn't half as much 
fun. either and I'm not sure It's 
healthy." 

He has a solid point The 
gossip and scandal which used 
to circulate in the floor mar- 
kets (the sort of thing that 
would result In disciplinary 
measures or worse if it 
appeared on a screen) was a 
valuable information system, 
all the same. 

It was often inaccurate, and 
sometimes pure mischief or 
downright dishonest; but it did 
suggest where bodies might be 
buried, and put analysts on the 
alert It is hard to imagine a 
collapse like Polly Peck taking 
the market by surprise 20 
years ago. 

We cannot job backwards; 
global markets, trading elec- 
tronically and dominated by 
futures and other derivatives, 
cannot possibly work in the 
old, intimate way. The kind of 
ignorance this produces, offi- 
cially protected by the law 
against insider trading, helps 
to explain the tendency of 
markets to chase their own 
tails. 

When what is really outside 
information is scarce, the mar- 
ket is reduced to analysing its 
own behaviour. Now thrive the 
technical analysts, the experts 
on self-induced fluctuations. 

All this is a relatively trivial 
(thongh not unimportant) 
example of a general problem: 
the information age has 
become an age of ignorance 
and guesswork. 

Governments and central 
banks are in the same boat 
Economic models which used 
to have quite stable parame- 
ters are now constantly pulled 
into the pits for overhaul; their 
mathematics cannot keep up 
with the changes in the real 
world. 

With their instruments out 
of order, those who used to try 
to steer the economy simply 
lash the helm, whether they 
call It a medium term strategy, 
an ERM priority, or a Gramm- 
Rudman law. 

The economy, however, does 
not behave as if anyone was 
steering a steady course. The 
novelty is that booms and 
slumps seem nowadays to 
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By Anthony Harris 


come as a total surprise to 
those in charge. 

The money supply in all its 
definitions has also gone ape, 
spreading alternate alarm and 
despondency among the few 
who still study it 

The central bankers have 
largely given up targeting. 
Instead, they talk impressively 
about stable prices while they 
fumble with their levers; but 
“stability" is not the adjective 
you would chose to describe 
their actions. 

A reader kindly gave me a 
history of interest rates back 
the earliest records: you have 
to go back almost to Baby- 


The money supply 
in all its definitions 
has also gone ape, 
spreading alternate 
alarm and 
despondency among 
the few who still 
study it. 


Ionian times to find rates as 
high or as volatile as they are 
today. 'Hie wise central bank- 
ers find this worrying; the 
complacent seem to find it 
rather fun. 

None of this is meant as a 
criticism of current economic 
management, though it does 
suggest that there was some- 
thing a little foolhardy about 
the way we deregulated every- 
thing in the 1980s without 
waiting to see how freedom 
worked out 

AH the same, considering the 
problems posed by floating 
exchange rates, mobile interna- 
tional capital oil frights and 
the rest, the performance is 
surprisingly good. Despite the 
warnings of credit analysts, 
there is still only a sma ll out- 
side chance that the Big Bang 


will result in a big crash. - 

These warnings are not fool- 
ish in principle, only exagger- 
ated. This is not a recession 
like other post-war reces sions; 
it is not at heart an economic 
downturn, bnt a controlled 
financial crisis. 

This may rouse thoughts of 
1929, when banks failed and 
markets crashed; but the simi- 
larities are again superficial. 
The heart of the crisis is not 
financial folly, but the world- 
wide rise in interest rates. Not 
even the combined weight of 
the central banks could sustain 
these rates in a genuine 
depression, even if they wished 
to. 

In the 1930s there was inade- 
quate demand for capital Now 
there seems to be too much. It 
is the resultant high rates 
which have thrown out fiscal 
and business plans, and 
deflated asset markets. 

This explanation leaves os 
little the wiser, though, for 
nobody seems sure of the cause 
of it, nor the cause for the gen- 
eral fall in private saving 
which is part of the picture. As 
long as we do not know the 
cause, we cannot know if this 
is a passing phase, or a picture 
of the future. 

It is easy enough to tell a 
story of the future which looks 
like the present based on the 
needs of the fast emerging 
economies of the for east Latin 
America, and now the ex-Gom- 
m nnts t countries, later to be 
reinforced as the ageing popu- 
lations of Europe and Japan 
retire. 

The market, in this picture, 
is trying to push the industria- 
lised countries towards their 
destiny as frugal exporters and 
pension-payers, but meeting 
strong resistance from our 
high-spending habits. (Less 
resistance in the US than here, 
since luxury consumption is 
now reported to be going out of 
fashion in the US.) 

But this is only a plausible 
story until economic analysis 
catches up with the real world. 
The only honest statement is 
that once you penetrate the fog 
of ignorance caused by struc- 
tural change, bad economic 
models and misleading 
accounts, you come to a mys- 
tery. In a word, uncertainty, 
the greatest enemy of confi- 
dence. The earnest forecasters 
in tiie international organisa- 
tions are now hedging their 
bets so thoroughly that they 
could drop the whole appara- 
tus of numbers and charts, tpid 
simply print “Don’t know" on 
every page. 

Most businessmen and con- 
sumers are in the same fix. So 
don’t believe politicians who 
talk of recovery and virtuous 
circles. They aren't necessarily 
wrong, but they can't possibly 
know. 
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As the world's largest 
independent fund mgrmgpfn eqt 
organisation. Fidelity is ideally 
placed to help you make the most 
of investment opportunities, 
wherever in the worid they occur. 
Together with our sister company 
in the United States, we have a 
network of 200 fund managers and 
analysts based in offices all around 
the globe. These investment 
experts make over 14,000 company 
visits and contacts each year. It's 
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Eagle Star receives 
Belgian bank writ 


Eagle Stax, the UK insurance subsidiary of the 
tob*ccb4jas*d'BAT industries group, has 
received a Writ from Banque Bruxelles Lam- 
bert, Belgium’s second largest bank, in con- 
nection with- the property mortgage indemnity 
business which has run the insurer Into seri- 
ous problems over the past two years. Page 18 


AirFkrance in Sabena talks 

Afr'Frhnce is tn talks with Sabena. the Belgian 
airline, which could lead to commercial coop- 
eration between the two airlines. But the 
French carrier has ruled out the possibility of 
taking a stake in Its loss making rival. Page 19 


Mora French bourse reform 

France has taken, steps towards a second wave 
;o( stock exchangereform, with an agreement 
-by regulators to encourage stockbrokers to 
improve their financial security. Page 19 


Germa n exchanges Inch ahead 



Germany's seven regional exchanges have 
agreed to participate in Frankfurt’s electronic 
hading system fn a further small step towards 
the concentration of the country's fragmented 
stock exchanges. Page 19 


New batch of IIS options 

US options exchanges are to launch a flock of 
new options next month when more relaxed 
rules on options listings become effective. 

Page 19 


GM to pull out of venture 

General Motors is moving to break up Its Joint 
venture car production business with South ■ 
Korea's Daewoo group. Page 19 


Jobs agency seeks refinancing 

Select Appointments, the employment agency, 
is trying to stave off financial collapse by pro- 
posing a £73m ($12,6m) : refinancing which 
would. resufrin existing shareholders retaining 
only 10 per bent o( the 'enlarged share capital 
of the company. Page .19 t 
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Redland in 



expansion 


By Andrew Taylor, Construction Correspondent, in London 


REDLAND. the British building 
materials group and the world's 
biggest roof tile producer, is 
expanding its manufacturing 
operations in eastern Germany as 
part of a E70m ($11 83m) package 
of acquisitions and investment 
worldwide. 

The group expects spending on 
construction in the former Ger- 
man Democratic Republic to rise 
rapidly over the next five years. 

It announced yesterday that it 


was purchasing clay reserves at 
Narsdoif. near Leipzig where it 
plans to build its first clay roof 
tile factory in eastern Germany. 

Last year, it acquired four out 
of the five former state-owned 
concrete roof tile plants. The ter- 
ritory accounts for the largest 
slice of the latest investment 
package. The DM90m ($51. 7m) 
being spent includes the pur- 
chase of a brickworks at Narsdorf 
by Brass, Germany's biggest tile 


producer, which is 51 per cent 
owned by Redland. Mr Robert 
Napier, Redland chief executive, 
said Braas had also pur chased a 
German chimney contractor, 
Sud-West Kamin, to "increase its 
penetration of the chimney 
replacement market, particularly 
in eastern Germany". 

The latest acquisitions follow 
Redlaud’s successful £280m rights 
issue earlier this year. Mr Napier 
said: "As we promised, this 


money is being used to 
strengthen our core businesses, 
particularly in continental 
Europe and the US.” 

Other purchases announced 
yesterday include: three concrete 
plants in California bought from 
Marley, another British building 
materials group; two roof tile 
plants in Florida acquired from 
Gory, a US group; a sand, gravel 
and paving business acquired in 
Denver. Colorado and two ready- 


mixed concrete plants in New 
Mexico purchased from Pioneer, 
an Australian materials group. 

Mr Napier, who recently vis- 
ited eastern Germany, said: 
"Minor public works are taking 
place in the main streets of 
almost every town you drive 
through. Roads are starting to be 
repaired. There is also a lot of 
patching and mending of housing 
although not a lot of new build- 
ing." 


Taking the 
swagger out 
of Salomon 


Peter Martin and Richard Waters 
hear the new management’s plans 


H I AM almost beyond em- 
barrassment at this point," says 
Mr Deryck Maughan, the new 
day-to-day boss of Salomon 
Brothers. “But I do take personal 
exception to the notion that Salo- 
mon Brothers is rotten to the 
core, that it is culturally defi- 
cient, that we are endemically 
criminal." 

As that comment suggests, the 
revelation that Salomon 
Brothers’ traders had rigged 
some recent government auctions 
for US Treasury bonds has cast a 
deep shadow over the firm and 
its employees. 

Salomon's former chairman, 
Mr John Gutfreund, who was told 
about a breach of the rules in 
April but failed to declare the 
information until August, has 
resigned. Other senior officers 
have also gone, and Mr Maughan. 
a former British civil servant 
who made his reputation running 
the firm’s Japanese operation, 
was last month unexpectedly cat- 
apulted into tire job of chief oper- 
ating officer. 

Now he must restore the reg- 
ulators' faith in Salomon 
Brothers' integrity and internal 
controls, and recapture those 
prominent clients - such as the 
World Bank, the California state 
pension funds, and the UK Trea- 
sury - which have partly or 
wholly slipped away. 

To do this, he freely admits the 
seriousness of what happened, 
and management weaknesses 
that allowed it to happen. 

The “tone", as Mr Maughan 
puts it, that was set by the for- 
mer senior management needs to 
be changed; the firm's payment 
and promotion policies need 
revising; and the old collective 
arrogance - which some would 
see as the heart of Salomon's 


mystique and success - must go. 
In each of these areas, Mr 
Maughan's approach means, in 
effect, the partial or complete 
repudiation of John Gutfreund. 

Only a month ago, that would 
have seemed unthinkable. Mr 
Gutfreund epitomised Salomon's 
aggressive take-no-prisoners style 
and its relentless focus on trad- 
ing profits. 

“I do not deny that John Gut- 
freund set a certain tone." says 
Mr Maughan. “John was a very 
dominant personality. I think 
that he believed in. certainly per- 
mitted, a certain macho style of 
doing things." 

How much did Mr Gutfreund 
know about what the Treasury 
trading desk was up to? “I just 
don't know what he knew," says 
Mr Maughan, “but most people 
inside the firm would be very 
surprised if he knew and con- 
doned this behaviour' 1 . 



Lydia van dar Moor 

Deryck Maughan: "We’re coming through it better than we deserve, in some ways.” 


s that a personal opinion? 


I “My position is that I simply 
don't know. Tm an agnostic." 
Mr Gutfreund's once legendary 
omniscience about the firm's 
trading activities had lessened in 
recent years, says Mr Maughan. 
“There was a time when John did 
sit on the desk, and lived the life 
that everyone thinks he leads of 
being the ultimate bond trader, 
calling the auctions, pricing the 
new issues, walking the floor, 
flicking his cigar. 1 think that 
was true from the mid-1970s to 
the mid-19S0s.'’ 

As Mr Gurfreund focused more 
on visiting clients, and managing 
the firm overall, he was no lon- 
ger “on top of the day-to-day trad- 
ing.” None the less, once he 
learnt that Salomon had submit- 
ted bids in the name of clients 
without their consent in order to 


control a greater proportion of 
the issue than the rules allowed, 
he should have acted much more 
speedily - above all to prevent 
the senior trader responsible 
from repeating the market-rig- 
ging abuses on a still more spec- 
tacular scale in the May auction. 

To avoid such problems. Salo- 
mon Brothers needs “a more 
open, more co-operative" man- 
agement style, a change that was 
already under way before the 
scandal. “There has been a gener- 
ational change and John Gut- 
freund had come to represent the 
past." 

If Mr Maughan has his way, 
the new Salomon Brothers will 
replace the firm’s traditional 
every-man-for-himself internal 
Darwinism with a new emphasis 
on coilegiality. Above all, per- 
haps, the new Salomon will be 
less arrogant, abandoning what 
Mr Maughan calls “this swagger- 
ing style". 

Yet if the firm is less arrogant, 
more controlled, less internally 
competitive, will it ever be as 
profitable again? In Mr Gut- 
freund's last half-year, after all. 
the firm made $45 lm in after-tax 
profits, a record. “I think you can 
combine good business and good 
ethics,” says Mr Maughan: Salo- 


mon might even widen its appeal 
to clients if it were seen as less 
arrogant 

Other firms, says Mr Maughan, 
in a dear reference to Salomon's 
arch-rival Goldman Sadis, where 
be once worked, "combine good 
ethics, good management, with 
very aggressive business". 

ITie thought that the new man- 
agement wants Salomon Brothers 
to be more like Goldman Sachs is 
one that will send shivers down 
the spines of many of Salomon’s 
fiercely competitive traders. Can 
Mr Maughan achieve such a shift 
in culture without endangering 
the profits that flow from its risk- 
taking enthusiasm? "We do want 
to maintain that energy, that 
drive, but 1 think it can be har- 
nessed," he replies. We really 
want the traders to continue to 
trade. We just want them to do so 
within the bounds of the law." 


W 


here that has not hap- 
pened, Mr Maughan 
says Salomon is ready 
to take its punishment "We want 
swift and sure justice, we want to 
pay our penalties.” 

Just how big those penalties 
will be depends in part on how 
many more revelations there will 
be. Tf what we know now is 90 


per cent of what there is to 
know,” he says, "then we will 
survive and we will come out of 
this a stronger firm”. 

Without further a mating reve- 
lations, he believes the regulators 
will stop short of truly damaging 
punishments, such as withdraw- 
ing Salomon’s various licenses or 
stripping it of primary dealer sta- 
tus. They have no wish, he 
thinks, to put the film out of 
business. “No one's going to be 
soft on Salomon, but I do think 
the official mind is capable of 
making the distinction between 
what took place here and the 
firm as a whole." 

Across the broad range of Salo- 
mon’s clients, says Mr Maughan, 
there have been few defections. 
The firm is planning for a dip in 
earning power, but it has been 
having a good quarter, due partly 
to revenues for deals initiated 
before the scandaL 

Although the staff is nervous, 
he says, they are also responding 
to the new climate of managerial 
open-ness. “People sense that this 
is a real test of character, that we 
can wilt, can deny, or we can 
accept and take responsibility 
and move forward. 1 think we’re 
coming through it better than we 
deserve, in some ways.” 


Backing 
for new 
Walker 


rescue 


By Roland Rudd in London 


BONDHOLDERS in Brent 
Walker, the troubled leisure 
group, are backing a new rescue 
proposal from the international 
conglomerate Lonrho and are 
threatening to put the group Into 
liquidation unless banks which 
have lent £l.5bn ($Z£3bn) give 
the plan a fair hearing. 

Their position puts them on a 
collision course with the 47 
banks whose steering committee 
is today expected formally to 
reject Lonrho's proposal. This 
involves swapping convertible 
preference shares in exchange 
for £lbn of Brent Walkers's debt 

Mr Paul Spicer, a Lonrho 
director, said the offer would 
allow the banks to recover the 
£1.5bn they have lent to Brent 
Walker if Lonrho's share price, 
which closed on Friday at 24 ip, 
rises to 400p within the next five 
years. 

However, most of the banks 
oppose the offer because of Lon- 
rho's insistence in conducting a 
due diligence audit of the com- 
pany. Brent Walker fears this 
could take as long as two 
months, by which time It will 
have inn out of finance. Lonrho 
says the exercise could be done 
within two to three weeks. 

A spokesman for the bond- 
holders yesterday warned that 
unless Brent Walker “seriously 
considers" the Lonrho offer they 
will not agree to drop all legal 
claims against the company, 
arising from Its admission that 
its interim profits had been 
inflated last year. 

Bondholders, meeting today at 
the City offices of Hambro, have 
been told by the company that 
administrators will be appointed 
nnless they waive their claims. 

Over the past ten days there 
have been meetings between 
Lonrho and some of the biggest 
bondholders, including Mr Mich- 
ael Smurfit, chairman of Jeffer- 
son Smurfit, and Mr George 
Walker, Brent Walker's founder 
who was recently forced out as 
chief executive. 

Mr Spicer said Lonrho's pro- 
posal offered a better deal than 
they would receive under (he 
banka's reconstruction plan. 

It would also give Brent 
Walker’s lenders about 50p in 
the pound via a £900m nine-for- 
ten issue of preference stock 
with a 3 per cent coupon with 
the prospect that they would 
recover all their money if the 
share price rose, he said. 

Mr Ken Scobie, Brent Walker's 
chief executive, said the offer 
was a "dead duck" and an "irrel- 
evant and opportunistic attempt 
to undermine the interests of 
shareholders, bond holders and 
creditors alike". 


Fy the 
lities i 


THE DATE of Britain's next 
general election is not the only 
matter prompting speculation 
In financial marke ts. 

The approach of next 
month’s first anniversary of 
sterling ‘s entry into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem has - coincided with a- 
revival--, of interest over 
whether ihe pound should, 
move to the na rrow bands of 
the ERM.-'. 

- Since becoming s full mem- 
ber of vtha- SMS, sterling, like 
the peseta; has been able .to 
ffuctuato against other ERM 
currencies .within a 5 per cent 
margin. However,: for most of 
the -past 11 months It has 
moved "safely, within the 225 
per cant ^hnTftl ttfi-ywr fo r l to the . 
core-EMS-members. - 
~ Since mid-April it has shown 


Economics Notebook 


Debate grows 
over narrow 
ERM bands 


. -Ijer cent either side, 
fta DMSL55 central rate, 

Until last October, the pound 
was one of. the -most volatile of 

.Baroptojqurnnd K cow 

8$ placid as the Bd- 


And yet, Mr Norman Lam- 
ont,~the-' chancellor, has been 
to bring down base rates 
from 14 per in the w>Mrlu 
of FefcWay to ld5 per cant 


fonnance baa w eaken ed, but 
'pot theargument that 

narrow 1 band membership 
wmldhelp cnrinterestrates. 
v_0Bly vlaqt-week, Mr David 
Kern, Nafional Westminster 
<*icf economist, said 
moving- to; the narrow band 
ww would enable the V&utcek 


5; stability 
.encouraged : pjo-ComuroF 
htty commentators to urge 
^option vt ’the narrow -bands 
r to^teMthea Brijain’s negotia- 
ting pronttoff absuof the Maa- 
ffiuopean" 
economic and monetary union 


gence of inflation, interest 
rates and budgetary positions 
aid spent at least two years in 
the narrow ERM bands. 

Lest week the Treasury 
seemed genuinely puzzled by 
the sudden interest in narrow 
band membership for sterling. 

. With an election to be fought 
by the middle of next year, 
there are few sympathisers in 
Whitehall for a monetary inno- 
vation that could force the gov- 
ernment to push interest rates 
higher that much quicker if 
sterling under downward 
pressure. 

The pro- Co mm unity argu- 
ment for early narrow band 
membership also looks thin. 

’Die Dutch proposals contain 
some positive elements from 
the British point of view. 

But much, including the 
starting date for stage two of 
EMU, remains to be negotiated 
between now and December. 

Following the summer 
break, the negotiations on 
£M!U resume in earnest today 
when Mr Lament will be in 
Brussels for a meeting of EC 
economic and finance minis- 
ters. It is unlikely he will have 
decided the time is ripe for 
Britain to join the core group 
of ERM members, even though 
the UK’s headline inflation 
late looks set to foil below that 
of Germany in October. 



stem bar gained addi- 
:~«8udjfaroe from raceatfDutch 
PWptoWs oik EMU.--' ■ 

.These suggest that JSC mem- 

-g®.. States would only be able 


r - union (SBS«& 

.• MM), when. they had 

.. a ghfov«i;sttfficlent „ convex 


Bank Watching 

Last Wednesday's half percent- 
age point cut in UK interest 
rates uncovered an interesting 
division of expertise and 
insight in the City. 

Wbile most mainstream 
economists were caught on the 


hop by the Bank's move, the 
operators and analysts in the 
discount houses and domestic 
money market were far less 
surprised. 

Their detailed observation of 
the Bank's money market 
operations in the days ahead of 
the cut had fuelled a 
well-founded suspicion that 
lower interest rates could be 
imminent. 

Such a divergence in percep- 
tions raises the question as to 
whether there is not a niche 
for “Bank watchers" in the less 
specialised parts of the City. 

Rather like “Fed watchers', 
who have existed in the US for 
many years, such Bank watch- 
ers would aim to anticipate 
interest-rate movements from 
the way the Bank acts in the 
markets. 

There would doubtless be 
pitfalls. 

The Bank of England is not 
independent like the Fed, so 
any second guessing of its 
actions would have to take 
Treasury views into account. 

The UK money markets are 
also more likely to be affected 
by movements of funds from 
abroad. 

The Bank of England would 
also no doubt do its best to 
frustrate the emergence of a 
corps of Bank watchers. 

Its activities are largely 
determined by internal, 
unwritten rules that can easily 
be revised or scrapped when it 
becomes clear that the market 
ran see through them. 

On the other hand, there 
have been eight base rate cuts 
in the past 11 months and 
nearly 100 interest rate 
changes since the Conserva- 


tives came to power in 1979. 

That record alone suggests 
that Bank watching could 
become a profitable activity for 
the City. 

One company that needs no 
persuading is the Canadian 
Imperial Bank of Commerce. 

It has recruited Mr Nick Par- 
sons, group economist of Union 
Discount, to be head of CIBC's 
treasury advisors' group from 
October. 

In this position he will draw 
on his six years experience in 
the discreet world of the dis- 
count bouses to watch the 
Bank. 


Virtuous Circles 


No sooner had the financial 
markets digested last week's 
base rate cut than they started 
speculating on another one. 

Op timis m was given a fur- 
ther boost by the prime minis- 
ter’s talk on Friday of a “virtu- 
ous circle" of increased 
spending and growth in the 
economy. 

If research by Merrill Lynch, 
the US brokerage house, is any 
guide, the government could 
also be poised to reap the bene- 
fit from a virtuous circle in 
financial markets. 

Merrill Lynch’s August sur- 
vey of global investors shews 
that very few big international 
investors have overweight 
Dpsitions in sterling. 

Only 2 per cent of those sur- 
veyed were "heavily over- 
weight" in sterling bonds while 
9 per cent were “moderately 
overweight”. On the other 
hand. 38 per cent were “moder- 
ately underweight", 23 per cent 
“heavily underweight” and 28 
per cent “neutral". 

If 61 per cent of international 
fund managers are under- 
weight in sterling, as the Mer- 
rill Lynch survey suggests, 
there is more chance that 
increased government popular- 
ity will trigger a rise in the 
pound. 

That would enable a further 
cut in interest rates, boosting 
the government's standing in 
the opinion polls still further. 


UK fund 
managers 


By Peter Monfagnon 

in London 


Peter Norman 


FUND MANAGERS have 
become markedly more opti- 
mistic about the short-run 
prospects for British equities 
although they are less bullish 
than previously about next 
year, according to the latest 
survey by Gallup for Smith 
New Court. 

The survey of 108 institu- 
tions with £515bn (S870m) 
under management was car- 
ried out just before last week's 
base rate cut A balance of 33 
per cent expected UK equities 
to rise over the next three 
months, up from 18 per cent in 
August By contrast the pro- 
portion who saw gains over the 
next 12 months fell to 69 per 
cent from 83 per cent 

The average forecast for the 
FT-SE 100 index In three 
months time was 2,710, while 
respondents expected it to rise 
to 2,920 in a year's time. This 
compares with Friday’s close of 
2,667. 

Slightly more respondents - 
a balance of 25 per cent com- 
pared with 23 per cent in 
August - said they plan to 
Increase holdings of UK equi- 
ties. But the biggest shift in 
sentiment was towards conti- 
nental equities with Increased 
holdings planned by 19 per 
cent compared with 9 per cent 

A balance of 1 per cent 
planned to cut holdings of 
giits, while 18 per cent said 
they intended to increase their 
holdings in property, the high- 
est balance since 20 per cent 
recorded in May. 

The fund managers expect 
earnings by UK quoted compa- 
nies to fall 2.6 per cent this 
year compared with expecta- 
tions of a drop of 1.7 per cent 
in August. However, they are 
more optimistic than previ- 
ously about 1992 when they see 
earnings recovering by 125 per 
cent, compared with a projec- 
tion of 10.6 per cent in August. 


All the Securities have been sold. This announcement appears as a matter 
or record only and is not an offer of these Securities. 


simon 


Simon US Holdings Inc. 


U.S. $125,000,000 

Senior Notes Due 2003 


Guaranteed by 

Simon Engineering pic 


Arranged by 

S.G. Warburg & Co. Inc. 
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This announeanant appeals as a manor ol nacort only 


noranda 


Noranda Aluminum, Inc. 

US$ 270 Million 

Term Loan Facility 


Royal Bank of Canada 

The Bank of New Ybrk 
Barclays Bank PLC 
Credit Lyonnais 
Credit Suisse 


Swiss Bank Corporation 

The Bank of Nova Scotia 
Canadian Imperial Bank 
of Commerce 
NBD Bank NA 


as Senior Lead Managers and Underwriting Banks 


Australia and New Zealand 
Banking Group Limited 


Manufacturers Hanover Trust Co. 
Westtieutsche Landesbank Glrazentrale 

as Lead Managers 


Baoca Commerciale Italiana Manufacturers National Bank of Detroit 

The Sumitomo Trust & Banking Ltd. 

as Managers 

Credit National 

as Participant 


and 



ROYAL BANK OF CANADA 
EUROPE LIMITED 



as Joint Arranger and Agent 


Swiss Bonk Cor p oration 

Schweizerischer Bonkverein 
Sodete de Banque Suisse 

as Joint Arranger 


August 1991 


Notice 

CARCO DEALRs su Wholesale TYust 1990-A 

U.S. $650,000,000 
934 per cent. 

Dealer Euromarket wholesale Auto Loan 
Receivable-backed Certificates 8 ” 

(the “Certificates") 

to be mads to the Pooling and 


Auto Receivables Company, as Seller (“CARCOT, Chrysler Credit Corporation, as Servicer, and The Fuf Ek 
and Trust Company as Trustee, pursuant to which section 9.01(e) would be amended and restated as follows: 

(e) on any Settlement Data the agg regate amount of Receivables rotating to Used Vehicles as of the last day 
of the preceding Settlement Period eoceeds 20% of Ihe aggregate amount of Principal Receivables on the 
last day of the preceding Settlement Period. 

The Amendment is being proposed to light of the unexpectedly high percentage of Receivables relating to Used 
Vehicles which currently exists. As of the August 12, 1991 Settlement Dale, the percentage of Used Vsnictes was 
nalety 9.99%, and on September 4, 1991. the percentage was approximately 9.33%. Other CARCO and 
i affifiate wholesale receivables seotottzation transactions In the market have Used VfcWcte Amortization 
Event triggers similar to that proposed in the Amendment Standard & Poor’s Comaration, Moody's Investors 
Service, Inc. and Duft& Phelps Crwfit Rating Co. have all confirmed that adoption ol the Amendment wffl not result 
In a reduction or withdrawal of their triple-A ratings of the Certificates. 

AdoptfonoftfwAnMndinentraqiilrestf)econsentoftheHol(fersof66%%cifthe]nwslorfirtBra9tHolder8 
wishing to consent must, by 5JM p.m, London time, on September 23, 1991, (QtieUvar their Certlflcatss or 
vaUd evidence of their ownership thereof In a form reasonably satisfactory to The Chase Manhattan Bank, 

'“■jotoate House, Coleman Street, London EC2P2HD, 

Consent Solicitation Agent the form of Consent Certificate 

Certificates delivered in connection with a consent wfll be held in trust by the Consent Solicitation Agent and 
released once all consents have been tallied. Holders should contact the Consent SoUcttadon Agent the Trustee, or 
Swfes Bank Corporation to obtain a document disclosing further information concerning the consent procedures 
and the Amendment, the reasons therefore and the consequences thereof. 

TRUSTEE 

The Flip Bank and llust Company 
TVvo World Hade Center 
New York, NY10046 
USA 

Attention: John McGum 
Telephone: (21 2) 898-251 3 
Telex: 42577 

Telecopy: (21 2) 321-2468 


CONSEOT SOLICITATION AGENT 
The Chase Manhattan Bank, N A 
Wooigate House 
Coleman Street 
London EC2P2HD 
England 

Attention: Raymond Morison 
Telephone: (071) 726-7155 
Telex: 8954681 (Answerback: CMB G) 
Telecopy: (071)726-5565 or 5679 


Swiss Bank Corporation 


1 High Timber Street 
London EC4V3SS 
England 

Attention: Salty James 
Telephone: (071) 711-2802 
Telecopy: (071)711-2364 

CertJflcateholders whose Certificates are hold by Morgan Guaranty Trust Company of New Ybrk, Brussels Office, 
as operator of the Eurodear System {“EurocJaaO or by CEDEL SA should contact the following for further 
Information: 

Eurodear Fixed Income Department, TWephona: Brussels (322) 519-2877; Telex: 61025 

CEDEL SA: Custody Administration Department Telephone: Luxembourg City (352) 44 9925 22; latex: 2791. 


September 9, 1991 


Chrysler Auto Receivables Company 


NOTICE OF REDaWTON 


Ford Motor Company 

10 1/2% Notes dim August 1.1999 


dated as of 
i, and lha 
l. aBtha 
at the 
Payment wfl 
- withal 


NOTICE IS HERESY GIVEN that, pursuant to the previsions of the Fted _ 

August 1. 1985 (the “Fiscal Agency Agreemenn be tween Fort Motor Company me 
Chase Manhattan Bank (National Association) as Fiscal Agent and Paying Agent (toe 
above-mentioned Notes (the “Notes! wW be redeemed on October 15. i»f 
price of 100% of their principal amount plus interest accrued thereon to toe 

be made upon presentation and surrender of toe Notes at toe below-fated . . 

appurtenant coupons, it any. maturing subsequent to the Redemption Date. The amount of any 
unmatured coupons wfil be deducted from the sum otherwise due tor payment. Interest on the Notes 
cease to accrue from and after the Rtxtotnption Data. The Company has elected to redeem the Notes to be 
redeemed and all conditions precedent to such redemption set forth to Paragraph 5(a) of the Definitive 
Notes have occurred. (Paragraph 5(a) ol the Notes provides m relevant pan toal the Company may. at ks 
option, redeem toe Notes on or after August 1. 1991 , upon such notices as have been provided for under 
toe terms of toa Fiscal Agency Agreement and toe Notes). On and after toe Redemption Date, toe sole right 
ol toe holders of toe Notes shafi be to receive payment at toe redemption price (indudmg payment lor a 
missing coupon to respect of which a deduction shafi have been made from the redemption price as 
aforesaid) together wtto accrued interest to toe Redemption Date. 


Payment wB be madea sty of toe following paying agencies feted below. 

Nadertsndse Ctwtfltbank N.V. 
iacM45B 


The Chase Manhattan Bank 
(National Association) 
London Branch 

Wooigate House. Coleman Street 
London EC2P. 2HD. England 

Banque Bruxafles Lambert SA 
Avenue Mamix 24 
1 050 Brussels, Belgium 


Amsterdam. 


Netherlands 


SocUtt GdfMbale 
29 Boulevard Haussman 
Paris. France 75009 


Chase Manhattan Bank 


Chase Manhattan Bank 

(Luxembourg) SJL. 

5 Rue Piaota 

L-2338. LuxmYibourp-Grund 


Ganf e rstrasse i 
Posttech 162 
8027 Zurich, Switzerland 

Beriintr Handeb-Ufld 
Frank f ur ter Bank 
10 Bockenhekner Land s t ra s sa 
Frankfurt West Germany 

payment pursuant to the presentation of toe Notes (or red emp tion made by transfer to a Urtited States 
defer account matootoad by toe payee with a bank to toe United States, may be subject to reporting to toe 
United Slates Internal Revenue Service (IRS) and to backup wifftfwtfng of 20% of toe gross proceeds 

“ t to provide a paying agent with an executed IRS Fonn W-8 


or an executed Ifl^Form W-9 n Se case of a U-5. parson. Those holders 
who are reouted to provide their accurate Taxpayer Identification Number and who fail to do so may also 
be subject to an IRS penalty ol U-S. $50. Accorxfingty. please provide all appropriate c er t i ficatio n when 
presenting toe Notes for payment. 

FORD MOTOR COMPANY 
By: THE CHASE MANHATTAN BANK 
(National Association), 
as Focal Agertf 

Dated: September 5, 199i 
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Belgian bank issues writ 
against Eagle Star 


By William Cochrane 

EAGLE STAR, the UK 
Insurance subsidiary of the 
tobacco-based BAT Industries 
group, has received a writ hum 
Banque Bruxelles Lambert 
(BBL), Belgium's second larg- 
est bank, in connection with 
the property mortgage Indem- 
nity business which has run 
the insurer into serious prob- 
lems over the past two years. 

Mortgage indemnity policies 
protect building societies and 
other lenders against losses 
incurred because of defaults by 
borrowers. BAT confirmed yes- 
terday that a writ had been 
lssned, and said that it was 
received two months ago. A 
spokesman said that the action 
concerned commercial prop- 
erty business, losses on which 
were mostly provided for in the 
Eagle Star accounts for 1990. 

The action centres mostly on 
the value of London office 
ies, the supply of which 
soared since mid- 1989, and 


the take-up of which has col- 
lapsed since the beginning of 
1990. Eagle Star, it said, had 
thought that there had been 
material non-disclosure of the 
value of certain commercial 
properties, of which BBL had 
mostly finan ced the top slice 
and insured this portion with 
the company. 

There were reports over the 
weekend that the property con- 
cerned was valued at over 
£3Q0m. The BAT spokesman 
said that Eagle Star had been 
attempting to negotiate with 
BBL on precisely this point 
and that accordingly It could 
neither confirm nor deny the 
figure. 

BAT did say that top-slice 
business usually related to 15 
per cent of the value of a prop- 
erty with a 90 per cent mort- 
gage, leaving the developer to 
bear the risk on the first 75 per 
cent; and that sometimes the 
borrowing related to 100 per 


cent of the value, leaving the 
insurer with a 25 per cent expo- 
sure, In one or two cases, said 
the spokesman, BAT had 
Insured all of the borrowing, 
on what was described as a 
“ground-up" basis; but he 
could not say whether any of 
the BBL policies were on this 
basts. 

Just over two weeks ago, 
Eagle Star brought forward the 
publication of its 1991 interim 
report and disclosed a £l89m 
loss for the first six months of 
this year a gainst a raim profit 

for the same period of 1990. 
Ibis time, underwriting losses 
of £121m on domestic mortgage 
indemnity policies were mainly 
to blame. 

Ea g l e Star’s bo ok of commer- 
cial and residential property 
insurance was discontinued 
last year. By that time It had 
generated a loss of more than 
£200m, and further losses have 
been provided for this year. 


AGB losing 
top layer of 
management 

AGB Research, the 
international market research 
group which is part of the pri- 
vate Robert Maxwell Group, is 
losing a top layer of manage- 
ment as part of cost-cutting 
programme. 

Mr Mark Booth is giving up 
his job as chief executive, 
though it is believed discus- 
sions are continuing about 
another role for him within the 
Maxwell group of companies. 

Mr Kevin Maxwell Is to 
become chief executive, 
although AGB is likely to be 
run on a daily basis by Mr 
Chris Collins, at prese nt m an- 
aguig director of AGB (UK). 

Executives leaving the com- 
pany are believed to include: 
Mr Dan Holdsworth, chief exec- 
utive for Europe, Australia and 
New Zealand; Mr Dean Eisner, 
deputy managing director of 
AGB (UK); Mr Mark Gressle, 
director of Value Strategy 
Compensation; and Mr Peter 
Beverley, international busi- 
ness development director. 

Venture Plant in 
acquisition talks 

Following recent press specular 
tlon, the board of Venture 
Plant Group, the hirer of con- 
struction machinery and equip- 
ment, has announced that the 


BERKELEY GROUP has 
bought out from a subsidiary 
of Speyhawk its 50 per cent 
interest In the capital of St 
George for £4J25m cash, which 
is financed by the issue of 
L35m shares. 

BIMEC INDUSTRIES has 
received aocceptances of 223m 
ordinary shares (9592 per cent) 
for its rights issue as at Sep- 
tember 5. The balance of 
973.366 shares have been sold 
In the market at 74p each, a 
premium of 27p over the rights 
price. 

BODDINGTON GROUP: Liquid 
Assets Group, its wholesaling 
division, has acquired Kings 


NEWS DIGEST 


company is in talks concerning 
the possible acquisition of a 
new business. 

The prospective purchase is 
in conjunction with a capital 
raising exercise and the intro- 
duction of new management to 
the company. 

Ecclesiastical Ins 
Office in red 

Ecclesiastical Insurance Office 
suffered a pre-tax loss of 
£Li6m in the first half of 1991, 
against profits of £2.97m in the 
half year to August 31 1990. 
After an extraordinary credit 
of £3 Jim there was an attrib- 
utable profit of £920,000, 
against £i_97m. 

Turnover increased to 
£5JL8m (£47.7m). The company 
is ultimately owned by All- 
churches Trust 

Storehouse chief 
takes sick leave 

Mr Michael Julien. the chief 
executive of the Storehouse 
retailing group, is taking six 
weeks off work to recover from 
a viral infection. 

Bat the company denied 
press speculation that Mr 
Julien was intending to leave 
the company for good saying 
he would be back in the office 
in November. 

hi the absence of the chief 
executive, Mr Ian Hay David- 
son, chairman, and Mr David 
Simons, the recently-appointed 
finance director, wifi assume a 
more active role in the 


IN BRIEF 


(Beers & Minerals), one of the 
largest independent drinks 
wholesalers within the M25. 
Kings made pre-tax profits of 
£500,000 on £i0m turnover in 
199a 

GLOBE PETROLEUM is buy- 
ing Stevenson Holdings, owner 
of a 103-well gas producing 
field in New Mexico for 650,000 
shares and the assumption of 
the field’s debt of US$1 .6m. 

GT CHILE Growth Fund: Net 
in co me six months ended June 
30 1991 was US$6.05m ($5.5Gm 
for four months) and fully 
diluted earnings per share 58 
cents (53 cents). Net asset 
value per share $17.66 at June 


day-to-day running of the 
company. 

Servomex declines 
to £922,000 

Servomex, the manufacturer of 
gas analysers anti instrumenta- 
tion systems, suffered a fall in 
pre-tax profits from £1.04m to 
£922,000 in the first half of 1991, 
though the result exceeded the 
£903,000 the company made In 
the second half erf 1990. 

Turnover advanced 5 per 
cent to £8.54m (£8. 14m). Mr 
John Burton, chairman, said 
that orders received were 
almost 16 per cent ahead, 
mostly as a result of the Drax 
power station letter of intent, 
worth £910,000. 

Operating profits came out 
at £1.09m (£l.l5m) and interest 
payable rose to £165,000 
(£117,000). Earnings were 
reduced to Bp (6.7p), but the 
interim dividend is again lBp. 

BZW Convertible 
net assets rise 

BZW Convertible Investment 
Trust raised net asset value by 
3 per cent from 94.34p to 97 .15p 
in the year ended July 31 1991. 

Earnings per share were 8-8p 
(4.47p for period from February 
8 to July 31 1990) and the final 
quarter’s dividend of 3.2p 
makes a total of 7.7p (3Bp), 
exceeding the 7.5p forecast at 
the time of the company’s 
launch. 

Net revenue amoanted to 
£4.45 m (£236m). 


30 ($11.66 at December 31 1990), 
rising to $21.18 by August 2L 
NO PROBES: The following 
mergers are not being referred 
to the Monopolies and Mergers 
Commission: BTR/ Rockware 
and Altus Participation/ con- 
trolling interest in Pembridge 
Investments. 

TRAFALGAR HOUSE: John 
Brown, part of its engineering 
division, has acquired 30.6 per 
cent of Chematur Interna- 
tional, based in Karlskoga, 
Sweden. Chematur provides 
engineering contracting ser- 
vices for the chemical Industry 
worldwide. Its turnover is 
SKr425m (£40m). 


CROSS BORDER MSA DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Consortium 
(CMna/Hong Kang) 

Hong Chong 

Trading 

£531m 

Recommended 
cash offer 

Ponoco (Switzerland)! 
Tatnafl (Soviet Union) 

Blue Kama (jV) 

Oil 

£355m 

50/50 agreement 
signed 

Grand MebopoBtan; 

Aided Lyons (both UK] 

New Zealand Wines & 
Spirits (NZ) 

Drinks 

E2D.7m 

Buyers take 25% 
each 

DewMrrt (UK) 

Tootal Contract Clothing 
(Malaysia) 

Textiles 

£14.1m 

Disposals by 

Coats Vlyeila 

Kolon Industries 
(S Korea) 

Imperial Graphics (UK) 

Graphics 

£8m 

Emess completes 
RSG sales 

Trwweanada Pipelines 
(Canada) 

Pacific Gas Transmission 
(US) 

Gas 

distribution 

£206m max Intent letter 
signed 

Hutch taon Telecom (UK) 

ABC Telekom (Germany) 

Mobile 

telecoms 

n/a 

Move Into 
continental 

Europe 

Staton (Norway) 

Mabanaft (Germany) 

Oil a gas 

n/a 

Statoll buying 

35% 

BSN (France) 

Pycasa (Spain) 

Food 

n/a 

General Milts 
disposal 

AGA (Sweden) 

Unit of Union Carbide (US) 

Gas 

distribution 

n/a 

Buy via US 
subsidiary 


a Acqutalttans tafanwtfonaJ 
■' US OM nvpty 

tad la ate 
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Select Appointments 
fights collapse with 
£7.5m refinancing 

By John Thornhill 


SELECT APPOINTMENTS, the 
employment agency, is trying 
to stave off financial collapse 
by proposing a £ 7 - 5 m refinanc- 
ing which would result in 
ovic+ing shareholders retaining 
only 10 per cent of the enlarged 
share capital of the company. 

The USM-quoted Select, 
which announced pre-tax 
losses of £2JJ8m (£241.000) for 
the year ended April 5 1991, 
has seen Its financial position 
deteriorate since that date 
because of problems with an 
overseas subsidiary and its 
high levels of debt 

Two weeks ago Select’s bank 
borrowings amounted to £6.6m 
and it owed the tax authorities 
a further £l.8m. A fresh inflow 
of funds was now “absolutely 
essential" if Select was to 
avoid being wound up, the 
company said. 

Select is proposing that 
Waverly Investments - a new- 
ly-created company owned by 
two former directors of the 
Adia personnel services group 
- should subscribe for 90 per 
cent of the shares in an 
enlarged company for w.sm 

Waverly would also provide 
£L5m for the company's work- 
ing capital requirements and 
would spend a further £2.5m in 


paving down Select’s bank debt, 
with Barclays Bank - which is 
currently owed approximately 
£&4m. 

Waveriy’s two directors, Mr 
Martin Pestatozzi and Mr Rod- 
erick Macleod, will help 
develop Select’s existing bust 
ness hut do not intend to 
become directors of the com- 
pany. 

Select also announced it has 
sold its US operations and Its 
Australasian Morgan £ Banks- 
business. The company Will 
pay Barclays Bank £lm from 
the proceeds of the sale of MojV 
gan & Banks. - 

Following the restructuring,: 
Select will run 31 offices in the 
UK, six offices in Australia and: 
two in New Zealand. The refl- 1 
nanclng is subject to shate-' 
holder approval. 

Select's sales in the year*to> 
April 5 fell from £69.57m-lo: 
£53.76m. Operating profits' 
dropped sharply from £3J38Xn- to 
£ 816,000 and interest took an- 
increased £1.24m (£741,000). An] 
exceptional charge of £1.95m 
(£ 2 . 88m) was also taken, relat- 
ing to reorganisation, redttn-' 
dancy and depreciation coots,. 
Losses per share amounted to 
12p (li.9p) and there was no 
dividend (L2p). 


British Land acquisition 


BRITISH LAND is to pay 
£15.5m for Queens House, a 
200,000 sq.ft, reversonary 
office building in Reading, 
Berkshire, which is let to a 
subsidiary of MB Caradon on a 
full repairing lease with 42 
years unexpired and enjoying 


five yearly upward reviews.. 

The purchase price com-/ 
prises HOJJm via the allotment’ 
of 3£m new ordinary shares' 
(1.5 per cent), which Smith. 
New Court Securities has: 
agreed to purchase from the 
vendor, and £4.9m in cash. .■ 
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NOTICE TO TOE WARRANTHOLDERS OF 

JAPAN STORAGE BATTERY CO., LTD. ’ 

Warrants (tbe “First Warrants") 
to subscribe for Shares of common stock of 
JAPAN STORAGE BATTERY CO., LTD. issued with 
U.S. #50,000,000 
5% percent Guaranteed Notes doe 1992 
and 

Warrants (the "Second Warrants") 
to subscribe for Shares of common stock of 
JAPAN STORAGE BATTERY CO., LTD. issued with 
U.S. 11100,000,000 
3% per cent Guaranteed Notes due 1993 
Pursuant to Clause 4(A) of the Instruments dated 17th November, 
1988 and 9th November, 1989 (the “Instruments") and in accordance 
with Conditions 7 and 11 of the Terms and Conditions of the 
Warrants, notice is hereby given that: 

Due to issuance by JAPAN STORAGE BATTERY CO.. LTD. (ribc * 
“Company") on 4th September, 1991 of U.S. 8100,000.000 4% per 
cent. Guaranteed Notes due 1995 with Warrants to subscribe for \ ' 
shares of common stock of the Company (tbe “Shares") at tbe Initial I ; 
Subscription Price of Yen 789 per Share which is less than the current 
market price per Share on die date in Japan (15th August. 1991) on 
which tbe Company fixed said Subscription Price, the Subscription | 
Prices of the First and Second Warrants in effect were adjusted as ‘ 
follows respectively pursuant to Clause 3 (vii) of the Instruments and 
Condition 7 of the Terms and Conditions of the Warrants: the 
Subscription Price of the First Warrants was adjusted from Yen 
607.80 to Yen 604.50 and die Subscription Price of the Second 
Warrants was adjusted from Yen 1,194.20 to Yen 1487.40. both of. 
which became effective as from 4th September. 1991 (Japan time). . < 

JAPAN STORAGE BATTERY CO., LTDl 
By: The Mitsubishi Bank, limited " r - 

as Principal Paying Agent 

9th September. 1991 and Warrant Agent 


MIRACO INTERNATIONAL 
(NETHERLANDS) B.V. 

U.S. *10.000.000 
Dual Basis Bonds Due 2000 

(“Series A Bonds'*) * 

u.s. $ 5 , 000,000 ; 

Dual Basis Bonds Due 2000 
(“Series B Bonds") 

U.S. $15,000,000 
9.75 per cent. Bonds Due 2000 

(“Series C Bonds") 

NOTICE IS HEREBY GIVEN that for the six month Interest Period, 
from and including 6th September. 1991 to, but excluding. 6th March. 
1992 the following Rates of Inrerest will apply: 

Series A Bonds The Rate of Interest is 6 .2% per annum. • 

The I merest Amount payable on 6th March. 1992 ’ 

wffl arnonnt to UJS. A313.44 pea: U£. glO.000 in 
principal amount. 

Series B Bonds The Rate of Interest te6.47S% per annum. 

The Interest Amount payable on 6th March. 1992 ' ; 
will amount to UA 3327 J5 per U & *10, 000 in ,- 
principal amount. 


9th September, 1991 


By: The Mitsubishi Bank. Limited 
London Branch 
Ac Agent Bank 
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cjpal la participate in Frank- 
fort's electronic trading sys- 
tem, Ibis U,-in.a farther small 
step to draw together the coun- 
try's V fragmented stock 
; exchanges. 

■$r Dieter MtHhausen, hoard 
member of the Frankfurt 
bourse, said Yesterday that ha 
expected, around SO new partic- 
ipants — independent and offi- 

dal brokers as well as small 

and medium-sized bfmfcw — to 
join Ibis 11 as a result of the 
decjshmy. which- still has to be 
formally approved by the 
boards of the regional markets. 

Ibis has around 95 partiri- 
panta. In spite of its relative 
prtmitiveness,the screen-based 
system. fisting the DAX 30 blue 
chip-stocks -and. some heavily 
traded -domestic bonds has 
a^acted an increasing propor- 
tion of volume in Frankfurt 
dope -it -was Introduced in 
April. ■ 

2a August, 13 per cent of 
DAX turnover was Touted 
through Ibis. At the same time, 
spreads between bid and offer 
. prices have narrowed to 
between 50 pfennigs and DM1. 

The new agreement, drawn 
up by Mr 'WauSgang Feterhoff, 
chief e x ec u ti v e of the Diissel- 
dorf stock exchange, assures 
that members of any one of the 
regional bourses can trade on 
Ibis without completing the 
cumbersome process of joining 
Frankfurt 

.While almost all the leading 
banks are members of Ger- 
many's biggest exchange, 

many gmallur iiwHhiti ring, as 

wall as the liquidity-generating 
brokers, are not The official 
brokers, who on Ibis lose their 
privilege of levying fixed com- 
missions, can still use the sys- 
tem - which, unlike the physi- 
cal trading floors, is open 
continuously between 8.30am 
and 5.00pm - for establishing 
or liquidating their own posi- 
tions. 

-Control of the system, how- 
ever, remains entirely with the 
privatised Frankfurt stock 
exchange, which has spent 
DM16m (19.10m) building Ibis. 
Hie regions will also cede reg- 
ulatory authority (for screen 
trading) to the Frankfort 
exchange. 


Hakuhodo 
* invests Y2bn 
in France 

By PhlUp Rawatome 

HAKUHODO, Japan's second 
largest advertising agency, has 
invested YZbn (315m) in TBWA 
International, part of the pri- 
vately-owned French market- 
ing group. 

The move, made through the 
lssde of preference stock con- 
vertible into 1L36 per cent of 
TBWA’s common stock, boosts 
the ties between the two com- 
panies which last year estab- 
lished a joint agency in 
Amsterdam to service Japa- 
nese clients In Europe. 

Hakuhodo, which has had a 
: collaborative relationship with 
' Liutas Worldwide since 1981, 
operates a network of offices in 
- Japan, China, the US and 
^ Europe, 

St-Gobain lifts stake 

SAINT-Gobain, the French 
, glass and building materials 
- maker, has raised its stake in 
> Germany's Oberland Glas to 60 
, per cent from 35 per cent. Rea- 
lm- reports from Bad Wurzach. 

The group bought the shares 
: from the Wiegaxtd family. The 
1 remaining 40 per cent of Ober- 
{ land’s capital is in the hands of 
: small shareholders. 


Fuji International Finance 

(Australia) Limited 
Tranche A US$ 60,000.000 
Fkwting/Fbcad Rata Guaranteed 
■ Bonds 2001 

kseieatnuB :&2oai3p*. 
iMflrHi Period : Iran Oh September 
leonaMi 

Decan*«r 1901 

ktterwt payable per US$ 50,000 
Notes : USS 784.01 

By Fufl Bank (Luxanteurg) &A. 
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The Long-Term Credit Bank 
of Japan, Umitrd 
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French bourse heads for 
second wave of reforms 


By William Dawkins in Paris 

A STEP has been taken 
towards what is expected to 
become a second wave of 
French stock exchange reform, 
with an agreement by regula- 
tors to encourage stockbrokers 
to improve their financial secu- 
rity; 

From next January, the Con- 
seil des Bourses de Valeurs 
(CBV) will issue separate 
licences for different aspects of 
stockhroking activity, such as 
share trading and back office 
execution. Separate rules are 
also being planned for brokers 
offering custody of clients’ 
shares, said the CBV. 

So-called segmentation of 
functions is nn*» of the wi»iw 
paints in a package of reform 
proposals presented last July 
by a group of independent 
experts led by Mr Rend de la 
Serre, manag in g director of 
Crddit Commercial de France, 
the privatised bank. 

Many leading brokers have 
already started to put their dif- 
ferent functions into separate 
subsidiaries to reassure clients 
made anxious by last year’s 
spectacular collapse of Tuffier 
et Associds, under investiga- 



Rend de la Serre: presented 
reform package in July 
Hon for allegedly using clients' 
money to cover losses. 

The move will now allow 
them to register their various 
functions with the CBV, under 
capital requirements and codes 
of conduct to be defined by the 
end of the year. If they wish, 
brokers can continue to regis- 
ter themselves as before, with 
their various functions in one 
company. 


The finance minis try yester- 
day welcomed the move. 

The first round of reforms 
allowed outside investors to 
buy into brokers for the first 
time three years ago, followed 
by stricter takeover rules and a 
clampdown on Insider dealing, 
and - from next January - an 
end to brokers’ monopoly of 
stock exchange seats. 

The ministry is considering 
the other proposals in Mr de la 
Serre's report, which aimH to 
stem the steady flow of stock 
exchange business to London 
which has taken place in spite 
of the earlier reforms. 

It calls for the abolition of a 
tax on share trading turnover 

- which is unlikely to please 
the cash-strapped government 

- and for the development of 
trading in large blocks of 
shares between big institu- 
tional shareholders off the 
main market, as in the UK. 

Block trading has been 
allowed in France for the past 
three years, but only for 
matched bargains, with the 
result that the growth of the 
block market has disappointed 
professionals. 


Block trading review on the way 


By William Dawkins 

THE FRENCH government 
plane tO malm up its mrnrt by 

the end of the year whether to 
respond to pressure from stock 
market professionals to maira 
it easier for big investors to 
trade shares outside the regu- 
lar market 

It is awaiting the results of a 
study group set up by the Con- 
seil des Bourse de Valeurs 
(CBV), the stock exchange reg- 
ulator, due to report in mid-No- 
vember on how the Paris mar- 
ket can attract the lucrative 
business of so-called block 
trading in French shares, a 
large part of which takes place 
in London where conditions 
are more flexible. 

The re think implies .that the 
government might wish to 
reassess its tough stance on 
the European Community's 
investment services directive, 


which has for long been 
blocked over disagreements on 
the future organisation of 
Europe’s investment markets. 
“You are right to make the 
connection with the invest- 
ment services directive, " said a 
finance ministry official 

One of the main points at 
issue In the directive is 
whether all securities trading 
flhnnld takfi plana on a aingis 

regulated market as sought by 
France. Spain and Italy, on the 
grounds that investors need 
full protection. Britain, Ger- 
many and the Netherlands, 
who want to foster trading out- 
side the regular markets, sus- 
pect that France and others 
fear competition. 

The ministry recognises the 
importance of block trading, 
but believes some kind of regu- 
lation is needed so that this 


does not “absorb” the regular 
stock market, explained the 
official. 

For the past three years, 
France has allowed big institu- 
tions to trade with each other 
off the market only on a 
matched bargain basis, so they 
have tended to take such busi- 
ness to less regulated markets 
like London's Seaq Interna- 
tional This is in contrast with 
Britain's quote-driven system, 
where a broker can buy part of 
a block of shares and then par- 
cel it out to clients. 

This latest rethink was trig- 
gered by a report in July from 
a panel calling for a series of 
other reforms but only touch- 
ing briefly on block trading. 
The CBV then asked Mr Fran- 
cois Bacot. of the stockbrokers 
Bacot Allain, to lead a working 
party to report in more detail. 


US options exchanges 
scrutinise new listings 


By Barbara Durr in Chicago 

US OPTIONS exchanges are 
preparing to launch a flock of 
new options next month when 
more relaxed roles on options 
listings become effective. But 
the new listings are being care- 
fully selected because of cost 
concerns. 

The Securities and Exchange 
Commission approved the new 
rules, which were originally 
proposed in 1986, last week. 
These entail a series of 
changes in the eligibility stan- 
dards for listing options. 

The changes include elimi- 
nating flip requirement that a 
company earn at least Sim dur- 
ing the previous eight quarters 
before an option can be listed 
on its securities; allowing 
shares that trade as low as 
$7.50, instead at the old limit of 
310; and lowering the required 
number of shareholders in a 
company to 2,000 from 6,000. 

Also, the prohibition on list- 
ing options for companies that 
have defaulted on debt pay- 
ments in the previous 12 
months has been removed. 

As a result of the SEC rule 
changes, the Chicago Board 
Options Exchange announced 
it will launch 21 new stock 
options on October 21. That 
number is down from the 33 
options originally planned 
because member linns are wor- 
ried about costs. 

Cost concerns arise from a 
drop in the CBOE's trading vol- 
ume, which means reduced 


revenues. The fall in volume 
prompted redundancies last 
week in the exchange staff. 

The American Stock 
Exchange, also under pressure 
from member firms on costs, is 
cutting its current list of 31 
new options set for the October 
21 launch. 

Member firms are concerned 
that exchanges pick the most 
viable options. 

The CBOE has also been 
forced to delist five more of its 
low-volume options, having 
already dropped eight earlier 
this year. Options ou BAT 
Industries are among the latest 
five to be axed. 

• BCE, the holding company 
for Bell Canada and Northern 
Telecom, has sold its remain- 
ing stockholding in Quebecor, 
the Montreal publishing and 
commercial printing group, for 
C$36.5m (US$32m), writes Rob- 
ert Gibbens in MontreaL 

BCE had about 20 per cent of 
Quebecor’s B shares as a result 
of selling its own commercial 
printing business to Quebecor 
in 1988. 

It sold half this h olding last 
April, and is now pulling out of 
commercial printing to concen- 
trate on core telecommunica- 
tions businesses. 

Quebecor is North America’s 
second largest commercial 
printer and also owns pulp and 
paper interests in partnership 
with British publisher Mr Rob- 
ert Maxwell 
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GM may pull 
out of Korean 
car venture 

GENERAL MOTORS of the US 
is moving to break up its joint 
venture car production busi- 
ness with South Korea’s Dae- 
woo group, AF-DJ reports from 
SeouL 

GM and Daewoo, one of 
South Korea's largest conglom- 
erates, are equal partners in 
Daewoo Motor, the third-larg- 
est car maker in South Korea 
with an annual production 
capacity of 500,000 vehicles. 

South Korean government 
and industry officials say GM 
has formally informed the 
Seoul government of its inten- 
tions to sever ties with Dae- 
woo. It has requested an 
arrangement to form a new 
joint venture with another 
South Korean company, they 
say. 

The trade and industry min- 
istry confirmed GM's trouble 
with Daewoo but said the gov- 
ernment was in no position to 
intervene in private business 
matters. 

According to government 
and. industry officials, GM cited 
its longstanding dissatisfaction 
with the Korean partner’s 
management style, constant 
labour disputes and unilateral 
decision-making as reasons for 
the break up of its 15-year rela- 
tionship with Daewoo. 

Daewoo said it was aware of 
GM's move, although it had 
not been officially notified. 


Cultor back in the 
black with FM15m 

CULTOR, a Finnish nutrition 
and enzymes group, has 
returned to the black with 
FM15m (S3.5m) pretax profits 
for the first eight months of 
this year, writes Enrique Tess- 
ierl In Helsinki. In the same 
period a year ago the company 
made a FM60m loss. 

Group sales for the eight 
months rose to FM3-82bn from 

FM3.01bn. The recovery 
stemmed from restructuring 
and streamlining, said Cultor. 


SOCJOETE 
QUEBECOISE 
D*ASSAINISSEMENT 
DES EAUX 

¥6300,000,000 

Floating Rate Notes 
Due 1993 

guaranteed by 
Province dc Quebec 

Notice is hereby nvw that UK Rate 
of IrUCTMt forme fnsaesi Period from 
7* September. 1991 to 7th March. 
1992 ic per amtum. Inlarsi 
payable on 9th March. 1992 
will amount to ¥3.07 1, 562 per 
VIOWfflOJWO principal amount ofihe 
Notts. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


YAMATO EQUITY WARRANT FUND 

Sorftt£d'ln vrutfasctucni i Capital Variable 
88, Place dels Gore 
L- 1616 LUXEMBOURG 

HC. LUXEMBOURG B30 M2 

Aj the capital of the Sfcatr has fallen below one fourth of ihe mammnn 
capital. Inc Board of Directors convenes [he shareholders of YaMATO 
EQUITY WARRANT FUNDStCAVloan Etfraorttraiy General Meeting 
or [he Company, to be held slL- 2529 HowaW.55. RuedetSaIlai.cn 

September 1 7th, 1991 M II JOoja. 
with the following agenda: 

AGENDA 

1. Submission by the Directors ofihe question of dissolution of tit: 
Sicaviolhc General Meeting, accenting to ankle 29 {2> cf the law 
dated March 30. 19&8 

taotdenoaWffld the meeiHTg.iheownen of bearc retain wfllhaveiodepa at 
[heir duns five clear days before the meeting at [he resisiercd office cftiie 
Company or at one of the agencies of the BASQUE D£ LUXEMBOURG. 
The stareholderc are advised itat the Meeting mil deliberate without 
attendance condiuan and that derisions will be taken tyshariralderehclding 
one fourth of the sham present or represented at ihe meeting. 

The Board of Director* 


Air France 
rules out 
holding in 
Sabena 

By William Dawkins 
in Paris and 
Alan Cane in London 

AIR France, currently in 
with Sabena, the Belgian air- 
line, which could land to com- 
mercial cooperation between 
the two companies, h a* ruled 
oat the possibility of taking 
a stake in its loss-making 
rivaL 

A spokesman for Air France 
said it had opened talks with 
Sabena "a few months ago” 
bat that taking a stake in the 
company was “not at all on 
the agenda”. 

British Airways has been 
talking with Sabena for a year 
about the possibility of taking 
a stake of up to 40 per cent in 
the airline. A BA spokesman 
said yesterday that the talks 
were continuing but that no 
date could be set for their com- 
pletion. 

The aim of the talks between 
Air France and Sabena is to 
define which routes could be 
offered in common. It was 
unclear yesterday when a con- 
clusion would be reached. 

They are taking place only 
at the level of both companies' 
commercial management and 
have not yet directly involved 
the two chairmen. 

The talks form part of both 
the loss-making airlines’ con- 
tinued strategies of seeking 
alliances where possible with 
other large carriers. In the 
face of the deregulation of 
Europe’s airline industry. 

Like Sabena, Air France this 
year received a large capital 
injection - FFr2bn (3330m) - 
from Us government share- 
holder. It is now undergoing a 
reorganisation designed to 
modernise the fleet, make its 
staff and structure more com- 
mercially aggressive and to 
focus more on the most profit- 
able routes. 

A partnership with Sabena 
could clearly form part of the 
re- think over routes. The Euro- 
pean Commission gave clear- 
ance for Sahena’s capital injec- 
tion in July and is still 
studying the Air France pro- 
posaL 


NEW ISSUE Septembers. 1991 



FannieMae 


$650,000,000 
7.85% Debentures 

Dated September 10. 1091 Due September 10. 1998 
Interest payable on March 10. 1992 and semiannually thereafter. 

Series SM-1998-G Cusip No. 313586 2D 0 
Non-Callable 

Price 99.89062% 

The debentures are the obligations ol the Federal National Mortgage Association, 
a corporation organized and existing under the laws of the United States, and 
are issued under the authority contained in Section 304(b) of the Federal 
National Mortgage Association Charter Act H2 U.SG. 1716etseg.). 

The debentures, together with any interest thereon, are not guaranteed by Ihe 
Urated States end do nor constitute a debt or obligation of the United States or oi any 
agency or instrumentality thereof ether man Fannie Mae. 

This offenng is made by the Federal National Mortgage Association 
through its Senior Vice President-Finance and Treasurer with the assistance 
ot a nationwide Selling Group of recognized dealers in securities. 

Debentures will be available in Book-Entry form only 
There will be no definitive securities offered 

Gary L Periin Linda K. Knight 

Senior Vice President- Vke Proskfomand 

Finance ond Zhsasurw Assistant Treasurer 

3900 Wisconsin Avenue. N.W.. Washington. D.C 20016 

Thts announcement appears az a matter ol record only This announcement e 
neither an otter to sell nor a solicitation ot an otter to buy any ot the Debentures 


MANAGEMENT BUYOUTS 


The FT proposes to publish this survey on 
October 1st 1991. 

of The FT is read by more Directors and Managers in the 
UK than any other daily newspaper. If you want to reach 
this important audience, call James Pascal! 
on 071 873 4008 
or fax 071 873 3078 

Data BMRC Businessman Survey 1990 


FT SURVEYS 


.41/ of the securities referred to herein have been sold. 
This announcement appears as a mailer of record only. 


Nortel Inversora S.A. 

the company formed by the consortium 

STET — Societa Finanziaria Telefonica p.a. 

France Cables et Radio, a subsidiary' of France Telecom 

Compafiia Naviera Perez Companc S.A.C.ELM.EA. 

J.P. Morgan & Co. Incorporated 

has acquired a 60% controlling interest in the voting stock of 
Telecom Argentina-STET-France Telecom S.A . , 
a company' licensed to operate the telecommunications network 
in the northern region of Argentina 

and has placed with a select group of institutional investors 

U.S.S 75,200.000 Series A Senior notes due 2001 
US$1 24,200, 000 Series B Senior notes due 2001 
LIS. $ 7 13, OOO, 000 Series A Preferred shares 
U.S.$4 3 3,4-00. 000 Series B Preferred shares 

in exchange for U.S.$2, 309, 000, 000 

nominal value (comprising principal and accrued interest) 

of eligible obligations of The Republic of Argentina 

Exchange agents 

Morgan Guaranty Trust Company 

Banca Nazionale del Lavoro 

Credit Lyonnais 

The undersigned structured this transaction, acted as placement 
agent, and served as advisor to Nortel Inversora S.A. 


JPMorgan 
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UK GILTS 


US MONEY AND CREDIT 


Opinion polls add to sunny mood Traders confident of cuts by Fed 
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EXPECTATIONS of a further 
easing in inflationary condi- 
tions in the UK later this year 
underpinned the gilt market, 
which showed a healthy rise in 
prices. 

Continuing the rally in the 
market which began early in 
July, yields fell for nearly all 
classes of UK government 
bonds. A particularly sharp fall 
at the short end of the yield 
curve was accounted for by 
last week's unexpected reduc- 
tion in interest rates, from 11 
per cent to 10% per cent 

With two opinion polls point- 
ing to a lead by the Conserva- 
tive party over Labour, the gilt 
rally was also helped by per- 
ceptions that the government 
might win an early election. 

Attention this week will 
focus on the degree to which 
the bullish comments from 
ministers about the inflation 
profile can be supported by 
data on the pace' of the UK 
economic recovery and the 
extent of reductions in the rate 
of price rises. 

Today the Central Statistical 
Office announces the amount 
of new consumer credit in July 
advanced from building societ- 
ies, finance houses and on 
bank cards. The figure has 
been extremely low in recent 
months, and the latest figure is 


likely to show a rise to about 
£I50m - although that figure 
will be nothing like enough to 
convince commentators of a 
start of a meaningful recovery 
in confidence. 

That, in itself, will be good 
news for gilt investors, who 
want to see a slow, measured 
recovery rather than a sharp 
one as this holds out the best 
chance that inflationary pres- 
sures will fail to be reignited. 

There will be more Interest 
in figures on Thursday, which 
are expected to show that the 
annual rate of rise in underly- 
ing earnings across the econ- 
omy, SV* per cent in June, con- 
tinued its fall of the past six 
months and dropped to 8 per 
cent In July. 

Also the annual rate of rise 
in the retail prices index, 5.5 
per cent In July, is widely 
anticipated to have come down 
by a full percentage point in 
August, a figure due on Friday. 

Although many expect the 
rate of rise In retail prices to 
fall to 4 per cent or less by the 
end of the year, there was 
some nervousness in sections 
of the gilt market about the 
degree to which the govern- 
ment’s recent surge in popular- 
ity was likely to continue. 

One view was that with Mr 
John Major's face appearing on 
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TV screens virtually every day 
during late August due to the 
crisis in the USSR, the govern- 
ment would have to be doing 
very badly in policy matters 
generally for it not to show up 
well in opinion polls. 

“The real test will come later 
In the year when people's 
minds come back to the econ- 
omy and the pace of any recov- 
ery," said one commentator. 

One shade of opinion among 
gilt practitioners is that, 
should a Labour government 
win power, an extremely heavy 
programme of bond Issues 
would follow to finance a large 
public spending programme. 


That would be expected to 
depress prices and might be 
another reason why the gilt 
market and the City in general 
- which traditionally ffado it 
difficult to become enthused 
about Labour governments - 
would favour the re-election of 
the Conservatives. 

However, If the evidence of 
recent weeks is anything to go 
by, gilt practitioners are 
becoming much more relaxed 
about the prospect of a large 
volume Of issues financial 

year - when some £12bn-£15hn 
of new gilts are likely to find 
their way on to the market 

So far, just over £8bn of gilts 
have been announced, and on 
Friday the Bank of England 
announced a new gilt auction, 
the third this year, when 
£Lbn-£2bn of bonds will proba- 
bly be put up for sale. 

The announcement of the 
auction - set for September 25 
and involving gilts maturing 
between 2003 and 2009 - 
barely disturbed the generally 
sunny mood of the market 
There was certainly little incli- 
nation to mark down prices. 
The details of the specific stock 
and the amount to be auc- 
tioned will be announced on 
September 17. 


Peter Marsh 


JAPANESE BONDS 


Favourable data trigger Tokyo rally 


JAPANESE government bonds, 
recovering from July’s dol- 
drums, have posted sharp ral- 
lies during the past few weeks, 
helped along by a slew of eco- 
nomic figures co n firming the 
slowing trend In the economy 
and easing inflation. 

Last week a sharp fall in 
short-term interest rates fol- 
lowing fund injections by the 
central bank added to the 
excitement, prompting specula- 
tion of an imminent cut for the 
discount rate. 

The yield on the unsecured 
overnight call rate closed at 
7.19 per cent, falling 34 basis 
points from the previous week, 
and the yield on the No.129 10- 
year ben chmar k bond dosed at 
6.27 per cent last Friday, down 
32 basis points from 6J>9 per 
cent at the beginning of 
August 

Economic data released in 
mid-August had been favoura- 
ble. July wholesale prices, 
which reinforced expectations 


of a fell in inflation, rose by 1.7 
per cent significantly slower 
than the 21 per cent of June. 

And further evidence of eco- 
nomic slowdown came from 
the 2.7 per cent decline In June 
private sector machinery 
orders and a 9.7 per cent year- 
on-year increase in business 
inventories. 

The central bank's interven- 
tion in the money market, 
ahead of last Friday’s release 
of the Rank of Japan quarterly 
survey of business sentiment 
release could suggest that the 
economy is in a far more par- 
bus condition than most bond 
market participants had sus- 
pected. 

Indeed the survey later 
showed that business confi- 
dence fell to the lowest level 
for more than three years, with 
the business confidence index 
for leading manufacturing 
companies down to 27 from 36 
in May. 

Imminent releases of interim 


business results and economic 
indicators should provide far- 
ther evidence of a slowing 
economy. While this could be 
good news for the bond mar- 
ket, the BOJ, after the release 
of the survey, commented that 
although economic growth was 
decelerating, a sharp decline 
would be unlikely. 

However, the slowdown in 
Japan’s growth is still marked 
in contrast with other leading 
economies. For the current fis- 
cal year ending March next 
toe Economic Planning Agency 
is forecasting 3.8 per cent 
growth, down from 5.6 in fiscal 
1990. 

It may he hard for bond mar- 
kets to sustain last week's 
rally. Profit taking and unload- 
ing of long positions were seen 
at the end of last week after 
toe central bank’s unexpected 
confident tone suggested that 
an imminent discount rate cut 
would be unlikely. 

Analysts expect that for the 


time being, the BOJ win con- 
tinue to control monetary pol- 
icy by influencing money mar- 
ket rates rather than by 
cutting the discount rate. 

Meanwhile, the absence of 
institutional activity will also 
make a further bond market 
rally difficult to realise. Recent 
trading has been dealer-led, as 
institutional investors remain 
nervous of the sharp rise in 
bond prices. , 

Volumes are lower than that 
of the last rally in February, 
with trading in the No.129 
bond remaining at Y15,600bn 
in August compared to Febru- 
ary’s Y18,600bn. "Prices have 
become too high for investors 
to join in at this point,” says a 
Ufe Insurance company official. 

In addition, given the high 
demand in long-term funds of 
toe corporate sector, long-term 
interest rates may have little 
room for a further fail. 


Emiko Terazono 
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TODAY is “Rosh Hashanah”, 
and traders in the US bond 
markets would love to cele- 
brate the first week of the Jew- 
ish New Year with a discount 
rate cut and long yields below 
8 per cent 

Judging by the way markets 
behaved late last week (prices 
rose sharply across the matu- 
rity spectrum on Friday, 
buoyed by heavy retail 
de mand) , traders and Investors 
in Treasuries remain confident 
that toe Federal Reserve will 
soon ease monetary policy. 
Their confi dence held firm 
in spite of factory orders, lead- 
ing indicators, employment 
and money supply figures 
released last week which all 
pointed to an improvement in 
the rate of economic recovery. 

Although last Friday's 34,000 
rise in August non-farm pay- 
rolls and the hefty one-week 
S6.4bn rise in M2, toe broadest 
and most r eliab le measure of 
money, will have made Fed 
officials feel better, the prog- 
ress of the economy in its jour- 
ney out of recession remains 
unsteady and laborious. 

It has been the sluggish pace 
of the recovery that has per- 
suaded so many bond investors 
and dealers to bet on a dis- 
count rate cut Because infla- 
tion is no longer the threat it 
once was, the market believes 
the Fed has ample room to 
loosen the monetary reins. 

The inflationary picture in 
the US remains almost unre- 
servedly bright. Given the 
admiration regularly expressed 
worldwide for the way the 
Bundesbank has successfully 
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that toe Fed is ready to cut - 
interest rates could prove mis- 
placed. Last week two senior ■ 
Fed members - both members -■ 
of the key policy-making Fed- 
eral Open Markets Committee * ; 
- publicly aired their views on ‘ 
the economic outlook, and 
their comments would not ' 
have given much comfort to > 
those hoping for a policy ease. • 


Mr John La ware, a Fed gove- 
rnor, predicted QNP growth of- 
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between 3 per cent and 4 per 4 
rent in the second half of tola ■ 


Scorea; Sato man Brom fUtMMNl. 

Money suppty: In fte week ended August 28, Ml rose by S5.3bn to SBBS.Sbn. 


kept a lid on prices over the 
years, it should not have 
escaped the Fed’s attention 
that the current year-on-year 
rate of core US consumer price 
infla tion, at 4J5 per cent is edg- 
ing closer and closer to the 
German level of 4.4 per cent 

If inflation is measured over 
a shorter time-scale, the results 
are even more impressive. The 
rate of consumer price rises 
since the start of this year 
stands at 2.7 per cent and the 
rate of consumer inflation in 
the past six months at 2S per 
cent. These shorter-term fig- 
ures provide a better indication 
of actual price patterns in the 
economy as they are unaf- 
fected by last autumn's data, 
which was severely disrupted 
by toe effect or toe Gulf crisis 
on world ail markets. 

Stable world oil prices, poor 
domestic consumer demand 
which has deflated service sec- 
tor prices, and the slowdown in 


toe rise of labour costs in the 
wake of higher unemployment, 
have all contributed to an 
improved inflationary cl imate . 

However, if the Fed wants 
nno iaqt look at the inflation 
numbers before taking the 
plunge on interest rates, it 
need wait no further than this 
Thursday and Friday’s pro- 
ducer awe consumer price fig- 
ures. Analysts are expecting 
both sets of data to show only 
small monthly changes, and 
forecasts that headline con- 
sumer inflation will drop to 
between 3 per cent and 3.5 per 
cent by the end of the year 
remain on course. 

This Friday also sees the 
publication of the August 
retail sales statistics. The 
weakness in the US consumer 
sector remains a big worry for 
the Fed and one of the most 
persuasive reasons for lower- 
ing interest rates. 

Yet, the market's confidence 


cent in the second half of this ■ 
year, and although he said that <- - > 
the Fed was evenly poised to* 
shift policy in either direction; - * 
his optimistic views on the tv’ 
economy suggested he person*-- ■ • 
ally favours keeping policy; 
unchanged. * ’ *- 7 

Similar thoughts were: * 
expressed by Mr Robert Parry, - 
president of the Federal * 
Reserve bank of San Frandsco, 1 •<’ • 
who warned that with the » : 
economy at a turning point th» - ' < 
authorities should not lose * - 1 
sight of their longer-term goal 
of controlling, and ultimately V. 
^mlnating , inflation, ' '• 

As always, the Fed’s caution - - . 
over cutting rates has not gone : . 
down well In the political-'' * 
world. Mr Michael Boskfry 1 ''- 
chief economic adviser at the" 
White HOuse, emphasised that 
healthy monetary growth wiRj' - 
be a crucial ingredient in the 
economic recovery. Mr Boskfn v 
said that concerns about infla*. r : 
tion should not prevent that ' 
Fed from fakin g the necessary 
steps to stimulate money. -> 
growth. T l - 


Patrick Harverson 


FT/A1BD INTERNATIONAL BOND SERVICE 



TAIY0K0BE7I 
TDKAlXSUllIP 
■ TOKYO ELEC POWERS 
TOKYO METHO POLE H 
TOKYO M ETBO POLE 9 
TOYOTA 
lugSflHRl 


{§S 7< & 

600 102H 


UNION Bk FINLAND Bl 
UNITED TECH N0L5 71 
vtCTMtAK injure 
WASNEIHlAmI 
WOULD BANKBI 
WCitLGH^B 
WORLD ■ 

XEROX CQRPNfi^B 


FLOATING NATE NOTES mm 
ALASKA HOUSBKIAo OL 
ALBERTA, PROV INCE U32 91 

■MMCEALEMlBi 



Mil 


500 100.11 

u 

91.92 


vm mutant 

J-84 AUSTRIA 4 374 94. 

BEUaoM45fl94- 
Z-W CANADAS M93 

?■£ CREDIT FONDER 5 IJ4 94 

a ssss?- 

EJB45A94 

ELEC DE FRANCE 5 5/896. 
|-S2 FINLAND b 

GENERAL E_ 

INTER AM EH 

KANSAJEUXPWR4 
KFWlKTLFlKb 
NIPPON TELA 


«-» 

Ml 


NORWAY 5 1/8 95 I 

OSIER KOMTROLLBANK 

JliWCB 


*b /M0 

700 98.68 

200 91.99 -.04 6. 

ZOO 99-52 -.01 6 

250 96.74 7, 

250 95.98 -.16 b.< 


MS 

WORLD BANK 
WORLD BANK? 


-.16 6.4875 
-.01 5.9375 

-.03 


LUm STRAIGHTS 


COPENHAGEN IEL85 
KREUETCORP 7 93_.. 
WORLD BANK B96-- 




m 

609 

— 1000 
- moo 


WUO STRAIGHTS 



-.oa 
-.02 

-.03 

-.05 6.1250 
-01 6.1563 
-.02 62)625 
-.06 
+D1 


3 “Aft 

BO lOOt 






jVKH893*PPIH™" 

B 81 XCWTMmfl^R^g^ 


■RRHprsvoi — H 

SANTA BARBARA SA Lffigg- 
SAnwAmn.Q.ia 

SECURITY PAQFICfe 


100 100.07 
BO 9268 


99.15 +D1 

.99.17 -D9 


3 HR 

-.01 63125 


-1 12.11 

* *8 

-h 9.16 


WAS—". l! ^jj +l)| 

UTDBt^SfTs¥v4lt3PR£^Zri' 1$ Bsl -l£ 


«l +106 
■8 

+4 -565 



■b a 

ICQ 09 j 

32 

75 034 

5S loM 
100 (TO 

™! 


+.02 110375 

-.02 S . 1 

-.06 
-.05 
-MU 
+63113000 


fj 


Chi 






v jri« -A ■ 


H +8650 
-2V 46.70 

+5 +1&84 
19.11 




S^=I 


mprSmeS 



JS'tS 






w*= 

»= 


■ 


Met Ml PlWI 

IJi 

Ok «5 H-SS 


V.rt . 

“ ff- - 


V .. K 





5jMf 

Nlytin 


STNAIfiirf BOMD SiVLeld tiiralgniKNuiof UieDHt-pTlct. Amoont taud appnBMd In wllllo« af curmicY units. 

FU MTpa K ATE WTEhUS tfcrflOT bp/ch tndlantd. Minjte tho* f hr-monti offend mt far tSSHaihn. tepn-cwmacoopoo 


e UK PhuoelAl TIm« UralUd 1991. RepraducUon In whole or fn pan a amr fawn net perailtMd wrthoot written ommol. P»u ^ n , | |M 


Cloitng prleet hi SeplamtMr 6 


kitenuUmal flood Dtatan. 


r J __ i 












FINANCIAL TIMES MONDAY SEPTEMBER 9 1991 


21 


r *i » , • 

w- •-•idi , 
»nWt, w **-. 

r s: 

, ’'’"his. * *■ ip 

Vfe<i Uj, 4'd C 
.' 

1 ; u . ...v Riw, 
<*£ 

*' * v ' »-,,•> j.' 

. "•> r-^i. j* 

v* 1 ■ - ■ 

: - -tv. 

i.l htSjj 

" ,, " ,1 ‘ Mb 

>:a; !;:,.. ;| . v 

■•*{ :*i ‘ir -:'.i ‘ *[[ f 

-! Vj** 

r is -w . 

. r '' 1 ^ 
-'V • '.04 *-• 
A . -IT- u!..^ 

i..;;- v 

t:*:-,- - .i . "iStil 

**•; : 

: m % , v s .¥«*6 

,... fcita. 

, , ■'•ivLvr a 

^vsi-ia 

t. iS^ **5 

•f-'eajh 

‘A. U: ‘ 

lt Susa, 

'alTit k Hancrsos 


*• J|U* 

-r* - > 

.... : 

- * .* i 

•: vi- • 5 


j * • ' 
«■ 


» i. 

.. '. « 


INTERNATIONAL CAPITAL MARKETS 


SYNDiCATEb'LOANS 


Royal Insurance 
to seek £250m 


ROYAL' Insurance, the UK life 
and .general insurer, is prepar- 
ing to ttp the syndicated loan 
marfcet -at the culmination of 
what has been -one of the worst 
reputing seasons ever 'for the 
UK Insurance Industry. 

-Royal itself, which lost SSTm 
in the first hall oT the year, 
capped^: miserable year so for 
with; news at the end of last 
week of-600 redundancies. 

AH of which may help to 
explain the pricing of Royal’s 
E250m standby credit facility 
being arranged by ' Barclays 
Bank. The three-year deal 
replaces an expiring £250m, 
fhreeyear standby credit used 
to back the .company's com- 
mercial paper programme. 

Royal's facility is being 
offered. at -55 basis points over 
the London interbank, offered 
rate^flibor) - a rate semi as 
generous , by bankers who have 
heen'-approached about the 
/foal . The: commitmen t fee of 
27.5 basis 'points .over libor is 
similarly generously priced. 
According to one hanker, the 
pricing reflects a desire to rein- 
farce. Royal’s position with its - 
relationship banks, although 
Barclays refttsed to comment 
on the deal at the end of last 

The price could also reflect 
file nkdihnod that the facility 
in part will be drawn down, 
rather than remain only as a 
standby. With UK insurers 
going through hard rimag , the 
commercial paper market is 
not always hungry for their 
paper, leaving it to banks to 
meet -short-term financing 
needs (indeed. Royal's existing 
tacDfty has been part-utilised). 

With time and a more 
favourable environment for 
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insurers, the standby could 
turn out to be little used after 
all. The problem for banks in 
thfi nwawthg e is assessing the 

likely use to which the facility 
will be put 

Royal will be hoping that 
Barclays can do as well on sell- 
ing its deal as the hank, work- 
ing with National Westminster, 
did for Racal Electronics. A 
$250m term loan brought a 
month ago for Racal has now 
been raised to $350m thanks to 
demand (even at that level, 
says Barclays, it has had to 
scale hack b anks ’ involve- 
ment). 

Racal’s 18 -month deal, at 75 
basis points over libor, is to 
provide working capital during 
the transitional period after 
the demerger of Racal, which 
will see Racal Telecom (which 
operates the Vodafone cellular 
phone network) split off from 
the rest of the group. 

• News that Philip Morris is 
In the market for finance is 
always guaranteed to send a 
flatter through the hearts of 
rival chief executives. There is 
hardly a takeover rumour in 
the food and drinks business 
without the giant US corpora- 
tion’s name being linked in 
some way. When Philip Morris 
is looking for $15bn, then those 
flutters turn quickly to mas- 
sive palpitations. 

News of the latest massive 
financing leaked out at the end 
of last week. Flew details are 
available, exce pt that the deal 
is being put together in New 
York by Citibank. 

The scale of the transaction 
does not mean that Philip Mor- 
ris is preparing a bid. Other 
bankers who have got wind of 
the deal say that it is being 
talked of as a refinancing, in 
part to refinance the Kraft 
acquisition. However, that will 
not necessarily calm every- 
one’s nerves: $15bn, after all, is 
a lot of cash to he asking for 
from hanks- 

Given Philip Morris’s strong 
name and the fact that, with or 
without a capital crunch, hank- 
ers still have lending targets to 
meet, there was a general 
belief at the end of last week 
that the company should have 
little, problem raising the 
money from its existing rela- 
tionship hanks - always 
assuming, of course, that the 
deal is fairly priced. 

Richard Waters 


INTERNATIONAL BONDS 


Sterling’s stability poses a dilemma for treasurers 


STERLING'S stubborn stability 
within the European exchange 
rate mechanism poses a 
dilemma for UK company trea- 
surers. On the one hand it has 
buoyed overseas demand for 
sterling bonds to record levels; 
on the other it supplies a com- 
pelling argument for not bor- 
rowing now. 

There was another spree of 
sterling bond issues In the 
international bond market last 
week, but not from UK compa- 
nies. A further £500m was 
issued, underlining that 
demand for sterling-denomi- 
nated paper has not slackened 
after the summer break. 

According to syndicate man- 
agers, around 60 or 70 per cent 
of last week's new issues went 
abroad, mainly to institutional 
and retail investors in conti- 
nental Europe. 


This consistent buying of 
Eurosterling paper, and 
equally strong appetite for UK 
government bonds, is attri- 
buted to the UK currency's sta- 
ble membership of the ERM. 

There were initial doubts 
about the durability of 
sterling's DM2.95 central rate 
against the D-Mark. Salomon 
Brothers reckoned last winter 
that a rate of DM2.20 
might be more appropriate 
over 10 years. 

But the climate of opinion 
has changed. In recent months 
few analysts have suggested 
that a devaluation of sterling 
within the ERM is necessary. A 
National Institute for Eco- 
nomic and Social Research 
review published two weeks 
ago stood out in questioning 
current panties. 

International investors also 


appear confident. The latest 
Merrill Lynch survey of insti- 
tutional portfolio managers 
found only ll per cent of 
respondents felt they were 
overweight in sterling asse ts. 
Yet 61 per cent felt under- 
weight to some extent in ster- 
ling- One third or these felt 
heavily underweight. 

Overseas buying has nar- 
rowed secondary market yield 
spreads, especially for top- 
rated borrowers. 

The European Investment 
Bank last week launched a 
new issue at a yield spread of 
just 23 basis points over UK 
gilts - the lowest yield spread 
on a new Eurosterling issue for 
2V a years. 

Corporate yield spreads have 
also narrowed. 

However, corporate treasur- 
ers who believe that the cur- 


rent position in the ERM is 
sustainable will also believe 
that UK interest rates will con- 
verge with those of the 
low-inflation European coun- 
tries. 

Convergence offers one good 
reason not to lock Into 
long-term funding at current 
interest rates. Why borrow at 
11 per cent over 10 or 20 years 
when interest rates may be as 

low as 7 or 8 per cent in two or 
three years’ time? 

In addition, corporate bor- 
rowing statistics suggest that 
demand for debt finance is for 
the moment very low on cycli- 
cal grounds, first-quarter cor- 
porate borrowing of £6bn was 
the lowest since 1987. Borrow- 
ing from banks was just 
£l-2bn, the lowest since 1966. 

In the second quarter the 
trend continued, with a net 


debt repayment by companies 
to banks of £3 .5 bn. Third-quar- 
ter figures, due out at the end 
of this month, will make inter- 
esting reading. 

The UK corporate sector cer- 
tainly has the capacity to bor- 
row if an upturn in the econ- 
omy comes. Nomura Research 
Institute estimated at the end 
of last year that UK companies 
could increase their borrow- 
ings by £20bn and still retain 
an aggregate gearing ratio 
below that of 1982. 

Since that forecast was made 
there have been plenty of 
rights issues and precious few 
debt issues. 

Last week's 'A point cut in 
base rates to 10 'A per cent will 
bring corporate funding targets 
closer to being achieved. Bond 
syndicate managers will be 
arguing for action now, rather 


than delaying until the next 
interest rate cut They will 
recall the mistakes made last 
time around the economic 
cycle when many waited too 
long for the trough in interest 
rate, only to see rates spiral 
back up to 15 per cent. 

This argument may fall on 
deaf ears. Those with faith in 
the ERM will reply that this 
cycle is different from previous 
cycles. In theory, ERM disci- 
pline will ensure basically sta- 
ble or falling interest rates, so 
long as the currency remains 
stable. 

And stable it certainly Is: 
sterling ended the week just 
above DM294. a shade higher 
than at the start of the week, 
despite another cut In Interest 
rates. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Otter yield 
% 

MBL Finance(b)t 

100 

2006 

10 

a* 

100 

Mitsubishi Finance 

8.750 

Hyundai Motor(c}tt 

50 

1996 

5 

(e) 

100 

IBJ Inti. 

. 

Matsushita Bectrlc Wks(g)*t 

200 

1995 

4 

-*8 

100 

Yamaichi Int 

4.625 

Fuji Oil Co. 6 

100 • 

1995 

4 

4S* 

100 

Nomura Int 

4625 

Tong Yang Ccmentjhj* 

45 

1996 

5 

S ] 2 

100 

Tong Yang Secs. 

5.500 

Chubu Electric Power! 

350 

1998 

7 

8*4 

99.68 

UBS Phillips & Drew 

8.316 

Daimler-Benz N.Americat 

250 

1996 

7 

8 

100.40 

Deutsche Bk.Cap. 

7.923 

Exxon Capital Carpt 

250 

1998 

7 

8 

101.139 

SBC 

7.783 

Cie Banco i rot 

250 

1995 

4 

7\ 

101.41 

Paribas Cap.Mtks. 

7.331 

Arabian Oil(q)* 

200 

1995 

4 

4*8 

100 

Nifdco Secs.(Europe) 

4.825 

STERLING 

Skandia Capita/ Corpt 

100 

1996 

5 

11 

100 

S.G. Warburg Secs. 

11.000 

Astlnagt 

100 

2001 

10 

10% 

99.55 

UBS Phillips & Drew 

10.450 

Woohvich Building Soc.t 

100 

1996 

5 

11 

102.01 

Hambros Bank 

10.463 

Republic of Finland! 

200 

1998 

7 

10% 

99.77 

S.G. Warburg Secs. 

10.423 

BBfot 

ISO 

1997 

5.417 

10 

98761 

BZW 

10284 

CANADIAN DOLLARS 

Osaka Gas Co.t 

200 

1996 

5 

10% 

101.17 

Goldman Sachs Int 

9.942 

Toyota Motor CredU**t 

150 

1995 

4 

9% 

100.95 

Wood Gundy Inc. 

9.454 

Province of Ontarkri 

750 

1996 

5 

10 

101.168 

Merrill Lynch InL 

9.694 

GECCfljt 

100 

1996 

5 

10 

100.175 

Wood Gundy Inc. 

9.944 

Ford Motor Credit Co.t 

150 

1994 

3 

10% 

100.925 

Goldman Sachs InL 

9.878 

Banque Indosoezt 

125 

1994 

3 

10 

101.525 

Goldman Sachs InL 

9.393 

FRENCH FRANCS 

Credit Local(d)t 

1.5bn 

1996 

5 

9% 

99.50 

Credit Lyonnais 

9380 

interfl nance Credit NaL(m)t 

500 

2001 

10 

8.90 

99.50 

Soclete Generale 

8.978 

ECUs 

Euteisatt 

75 

1994 

3 

9% 

jooa 

Nomura Inti. 

8.B80 

National Bk.o/ Hungary! 

200 

1996 

5 

12 

99.125 

CSFB 

12.244 

SNCF{s)t 

200 

2001 

9 >2 

9% 

10135 

Credit Comm.de France 

9.059 

Woolwich B.S.tT(u) 

YEN 

150 

1996 

4lj 

(u) 

100 

Sumitomo Finance InL 



Borrowers 

Kobe SteetT 
Kobe Steelt 
Kobe Steelt 


URE 


Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

20bn 

1998 

6% 

6.9 

101.375 

Nomura Int. 

6.616 

20bn 

2000 

8% 

6.9 

101.75 

Daiwa Europe 

6.812 

IDbn 

2001 

8% 

6.9 

101.80 

Yamaichi Int (Europe) 

6.628 


Deutsche BJifinancet 
Province of Quebect 

D-MARKS 

200b n 
150t>n 

1996 

1996 

5 

5 

12 

122 

101% 

101.60 

BAI 

tetBan.San Paulo dTor. 

11.690 

11.759 

Euraflma(e)t 

300 

1996 

5 

8% 

102 

Dresdner BltAG 

6248 

Prima Meat Packers(i)* 

60 

1995 

4 

6 

100 

Commerzbank AG 

6.000 

LKB Baden-W’berg.(jJ**t 

50 

1994 

2.417 

10% 

101.75 

Trfnkaus 8 Burkhardt 

9.706 

Tnnkaus & Burichardt(t)t 

50 

1994 

2.S83 

11 

100 

Trinkaus & Burkhardt 

10.928 

SWISS FRANCS 

Magahori Corp(a)**et 

55 

1995 

. 

5% 

100 

Courts & Co. 

5250 

Nihon lnler(f)**^t 

40 

1995 

. 

5% 

100 

WirtscftaRs & Privatbk 

5249 

Dai do Steel Sheet/nW 

100 

1998 

- 

6 

100.50 

UBS (Swltz) 

5.911 

Date Kogyo*-*4 

70 

1995 

- 

5% 

100 

Nomura 

5.250 

Tokyo Buhin Kogyo(d)**4 

35 

1995 

- 

5% 

100 

Banca d'Sv’i 2 z.ltalrana 

5250 

Nippon Bee Chemical**! 

10 

1996 

“ 

7% 

100 

Nikko (Switz.) Finance 

7.500 

PESETAS 

EIB(v)t 

20bn 

1996 

5 

11.15 

101.56 

Ban.Htepano Americano 

10.733 

LUXEMBOURG FRANCS 

Sparekassen Bikuben(k)**t 

Ibn 

1996 

4 

9% 

101 25 

BGL 

8299 

Commerzbankt(p) 

Ibn 

1999 

8 

9% 

102.10 

BGL 

8.996 

Credito RomagnokKo)**t 

1.5bn 

1998 

7 

9% 

102.50 

Cregem Int 

9.126 


Ebara Corp.t 

IDbn 

1993 

7% 

72 

101.635 Yamaichi InL(Europe) 

6.899 

KG Inlernaltonaff 

4bn 

1995 

4 

7 

10125 Yamaichi InLjEurope) 

6.605 

NSKt 

30xi 

2000 

9% 

7.05 

101.70 Nomura InL 

6208 

NKK Corp.t 

cObn 

1997 

5% 

7 

101.625 Yamaichi InLfEurope) 

6214 


** Private ptacamem. iconvartbla. *WMi •quay warrants. I Rooting rate nota. •frVariafcto rata notes. tFlnal terms, a) Cwlam altar a yaar at 
101 feS declining by S senteanmially. Conversion premium tbcad at 235%. b) Subordinated issue. CallteHe on or alter 1 1/8/2001 at par. c) 
Coupon pays 6-momh Libor rate. Non-ealteMa. d) Issue lias a fixed re-oltar pries of 8030%. gMng a apraad over Hie equivalent French 
government bond ol 40 oasis points. MotMteOable. a) Bondi am irflplhle aa collateral lor trmneacdone wflh tee Bundeeoank. Non ea— la. fl 
Callable In ten at 101% declining IrS semiannually. Conversion premium (bead m 2.50%. g) Conversion premium fixed at 230%. h) Exstdae 
pramlum fixed el 14.19%. Non-caflaWe. l) Each DM5,000 bond carried 5 warrants. Non-caBaUe. |) Bo p o w e r has option 10 redeem bonds otther at 
par or in ••change lor 36 snares ol Boyer AG plus DM 100 per DM 10300 bonds, but should Bayer share price equal or e xcee d DM325 on any two 
bus«Hm days between 1.ID.S1 and 10.&34 then option expires and bemte wifi be red named at par. Norvcailabla. k) Subordinated Issue. 
Non-callable. I) Fungible with existing CSIOOm deal launched August 1001. m) At exphy. holder has option to re-lnvett In new bond tesued at par. 
n| Callable on 2nOI8C at 101*2% deeming byts% semi-annually, o) Amount Increased Iran LFrtbn. Subordinated Issue. Non-callable. p) Issued 
on e fiduciary beau » fund • subordinated loan made by Cornmenbanii Ind. to Commerzbank AG- Non-caBabie. q) Issue has two SI 00m tranches 
in Europe and Asia. r| FungUe with existing C3805m deal first opened Ui 1988 sj Fungible wfih existing Issue, due 12/3/2001. totalling Ecu340m: 
launched Feb 1891 II Bonds may be redeemed, at lire Issuer'! option, at per or In e xc h a n ge krr 44 shame In Thy me an AO phis Dill 00 per 
DM to. 000 bond. Non-callable. u) Coupon pays tap aver 3-monih Ubor. NorveoBabie. v) Matador Issue Non-callable. Note; Yields are calcuteMd 
on A1BD baste. 
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FINANCIAL TIMES CONFERENCES 




WORLD MOBILE 
COMMUNICATIONS 

LONDON 

31 October & 1 November, 1991 

The Rnancial Times ’91 conference on mobile communications will examine 
the market, technological and regulatory issues. Should competition be allowed 
in mobile communications? What is the best way of allocating the scarce radio 
spectrum? WiU new mobile networks come to challenge the fixed network or 
foHow Sweden^ plans to turn its fixed network into a mobile one? 

These questions will be examined by an international panel of speakers including: 

MriolmRedwood mp 

Minister of State for Corporate Affairs 
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Mr Chris Gent 

Racal -\todaft>ne Limited 

Mr Richard J Callahan 

US WEST, Inc 

Mr Peter Mihaftsch 

Manhesmarm Mobitfunk GmbH 

Mr Colin Buckingham 

Ericsson Business Mobile Networks 

Mr David K Bartram 

Motorola 


M. lea rv Louis Blanc 

Commission of the European Communities 

Mr J Shelby Bryan 

MilTicom Incorporated 

Mr Nobusuke Kanda 

DDI Corporation 

Mr Richard Goswell 

Mercury Personal Communications 
Network Limited 

Mr Robert Calafell 

GTE Airfone Inc 

Mr Bob Phillips 

INMARSAT 
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. - A FINANCIAL TIMES CONFERENCE 

In association with 

FinTech - MOBILE COMMUNICATIONS 


S - 


WORLD MOBILE 
COMMUNICATIONS 


Ftnanclal TtmM Conference Organisation 
126 Jerroyn Streat, London SW1Y 4UJ 

Tab 071-925 2323. The 27347 FTCONF ©■ Fax: 071-925 2125 
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SEPTEMBER 1991 


This announcement appears as a matter of record only. 


U.S. $245,000,000 


CO KOOPERATIVA FORBUNDET EKONOMISK FORENING 


Multicurrency Credit Facility 


Arranger 

Credit Suisse First Boston Limited 


Lead Managers 


Credit Suisse 


Svenska Handelsbanken 


Union Bank of Switzerland 


Bank Leu Ltd. 

Luxembourg Branch 

BfG Bank (Schweiz) AG 


Credit Lyonnais Bank Sverige 


Den DanskeBank 


Kredietbank N. V. 


Scotiabank (Ireland) Limited 
Swedbank 

Westdeutsche Landesbank Girozentrale 


Managers 


Banque Nationale de Paris 
Bikuben 
Daiwa Europe Bank pic 
Hambros Bank Limited 
The Mitsui Trust & Banking Co. , Ltd. 


Nordbanken 


NORD/LB 

NonMcnurtie Landesbank Lucnbaorg Sjk. 


Banque Worms, London Branch 

Facility Agent 

Credit Suisse First Boston Limited 
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Friday 6 September 1991 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0636 430000. Calls charged at 36p/minute 
dieap rata and 46p/minuto at all other limes, To obtain your tree Unit Trust Coda Booklet call 071-325-2128 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0638 430000. Calls charged at 36p/ minute 
cheap rate and 43p/minute at all other times. To obtain your tree Unit Trust Code Booklet can 071-925-2123 
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Magd Portfolio OBO 1294 1363 -|4L211 

Mrtl PnferecfMMi— 1235 1295 - 41208 

Etaopr2DOO(L45<- .. 9L8 96.7 [ - 46004 

ta co ai r Fd tCani 962 101 8 1 -<40347 

WooiM 

UrtrenallAW I 1116 I -140352 

Northam Binoe & Partners 
4 Dtnrry Swn. Bristol BS84SH , 0273264512 
ttaify bteUMA- 100.2 105 5 -[42704 

Domfentol 245 25 B - 47014 

Oe-ryEiwHy AUw. . 134.9 141 9 - 43355 

Dawiy ProlltK Mogd. . 98.9 1042 - 43665 

Dmr>ax>dljS<rL U7 1 1232 - 43360 

Dowry Pri Mngd Pro .1785 B27l -1*1356 

PBB Fnnd UarugemerTt Ltd 
lb NorUtambcrlldd Attan WCN5AP ,071-8396876 
Fltrt-ewid .. _ [148 9 15651 -{4454B 

Flcal Poten Bort . 1536 Ibl 4 - 44549 

BBNrtnd Bond . .1355 14261 - 44550 

Managed Panin .11465 153 61 -1*455! 

Peadletm May FlnuclaJ Services Ud 
UllWoodbndaeRudGundr«llGUl<PY 048339922 
PMBauntdGxrt- |U8J 1245] H 46342 

PM BaboodCoKbPxo. 1154 7 16251 -I - 

Roiboig«di Financial Ma na g emen t Ltd 
34bOMSUt«UtenEaV9W 0T1-T397117 
flnpgedFd (MO - - 112.0 117 8 - 44564 

Ptoan Manna in 104.9 115* - 44565 

DhcreUamry Fd LMU.. 139 0 1465 - 44569 

DtarUmyfexNaiD 1093 115 0 - 44570 

rt.tU-Tn® FdtSDLJ - 991 1043 - 44506 

FortrenPcnF*. .. . 14Z4 149 9 - 44567 

Mon (SMI 192 7 202 9 - 40*41 

lour (SMI.. 135 B 143 0 - 46754 

For RoMnd fes tat AUkas m* Sent ce 
Sharp (Albert EJ & Co. 

12 Bttrlafl Sired. Blrralortiui B3SR , 021 2002244 
MnvOcrial Ucd . 1 1*7.4 155 J -1-14571 

Pens Man NM 1713.6 75Lll -144572 

SiHali Fand Manageis Limited 
Slllala Home. Tte Caotnoy. 

Bhnop-i Stonfort. Herts 0279 757696 

tssxsss* SOF. [107.0 112.7] -1 47258 

Sihata Managed CCr.. [148 J 155 9 - 46207 

Sllula tRaoagid H1F. 147 7 1555 -1 4*211 

SllUta Maaaged »F... <1083 114 oi -<47259 

Santh Yorks Financial Planning 
Hnotoo Pagoell. Dopracter DK5 7DIV ,09776*0331 
Pern Man NM -._Jl39.6 1*6.9 -[47537 

bxamt AGrowrt. [1531 16L2 -<43738 

■nteraauonal Growth. .llOBl lusl -<46549 

Charles Stanley & Co Ltd 

25 U6r Siren. LoodoaEC2A4AR ,071-7398200 

Ch 5unk7 RIU. Fa 1362.9 382.01 -146706 

Tattersalf Inves tm ent MngL Ltd 
Watolef CL WHtcO Ha Utbtleld. Staffs 0543414848 
TIM MnadwreMb FdTlllL 1 U6 9 - 46593 

Eftempt FdtAcnoaJ— i960 104 71 -144574 

Tewry Law & Co 

57 HlnSL Wladsor, 

SSSfeiu: 

Corertn Itoyai Boh... 

BontelMnArtMxL 
SarlEaattaWtCUfrf.. 

Sent Edbhablf (Ml 
Scot Hrtws (Life). 

San Motial IPtrtJ .... 

SntMxariViaxeFd. 

Pradnltal Helbon- 


Pralific Iuternatlunal Mngmi Ltd 

PBBonZOB. StPrtirPpiLEofTWT 0« 1713939 
ChuulGrowtb . 5015.10 13.41 141111 45M7M8 
UKCenA Bart... SltSU 852rt B96B74|47490 
UK EguUr Incanu- 5K1024 10 52 1L07BJ7I47491 

RsUnchtld tael Mmnganent (CD Ltd 

PO Bro 242 St Pefa FtaT. Gteron 
DC Ana lea Fo.. 6»_Vu 5344 

OC Kongtg Fd . bfKMUUSM) 15090 
OCSalTrUKCB 6 13758 3758x408 9 
OCUjJor UKCctFd 6 9362 8562 9002 
""" r 'iBEl 3333 

IflUl 38324 


OCtRLDKr 

OOSLEIM 

OaRLECU 
OORLBFr 
OClRLFFr 
ODRIHICS 
OORL Ure 
ocifa n2s 

0aRL5S 
oaPiPu 

DaRLSF 

oamsKr 
KIRL USS 
OdRLYcn . 
OCIRL Uan£ 
OORLUonDM 
OORL Mao 5 
OORL Men AS 
OORL Man N2S 
DfXFLL 
OCCFLAS 
OCCFL CS 
occFLon 
OCCFL DKr 
OCCFL DM 
OCCFL ECU 
OCCFL BFr 
OCCFL FFr 
OOCFLHKS 
OCCFL Ure 
OCCFL US 
OCCFL SS 
OCCFLPUO 
OCCFL SKr 

OCCFL S-Fr 

OCCFL USS 
OCCFL Ym. 
OCCFL Mail 


W 75 691 
IE 77652 
JH 283 *6 


SIJrt 324 395 

153 88 

89,862 
S4 3SI 
90 6*8 
P 2821 89 

6416 

135.44 
52652 
9270 74 
93141431919 916 
M2 56 042 57 775 
UJ 27 132 37 <71 
3344 33 44 3* 474 
744 34744 35 818 

10JB9 

15 502 


0753 682*4 
1268 - 44575 
1355 - 4457b 

1OT0 - 44577 

688 - 44582 
103.4 - 44534 
1422 - 44585 
1962 - 4458b 
1835 - 44587 
1266 - 44588 
129.7 - 44589 


SB* 

«1 2078 93 

10J43 
30 754 
15 2W 

□a US ion# 11071685 
Dally Deal bigi 

Royal Bank of Canada Funds 
RSC Offline Fort Marng m LU 
TO Boa 246 St Prlff Port, Cbotikv 04B17U021 

adCottOFooUFU - JMA1 4B61X 5.21 - <5701 

Far las APaxnc r*. .5KS513 3513X 37 61 - nun 

norm Amrr<Ci Fd 5M4M 14 89X15 94 - OTK 

CanadlxiFA .. .. 3[5l2fe 1257 13.78 - HW 

lull Bart Fd . . ..50129* 12 94 1368 - MW 

EiTOptaaFud -5U120 1120 1Z00 - CAE 

BrtLhb Fxrt 5C4899 4 968 5321 -1*5706 

brtICtainriBFdli* 

USS tr 36.96 - *5787 

Canadians CS- 5235 - «W4 

ESimipg ... Sr 2380 - ®W 

D-Mark . ,. . Did- 73 42 - W1J 

SwfBFruto . . . SFr- 55 U - 45711 

JapaneKYcn V- 8,80* - «n2 

Managed Fxrt . S- 43 70 -W5713 

laltn Fond Prim Mhr «nltr 0481 718043 

Sarasln Finds Mnomt (6mifaeyl Ud 

PO Bn 246, SI Pdfr Pool Cxeraey 0481 773021 

“ " I- 13.67X143* -ISi 

C- 13.95 was - - 
S- 2336x 2467 -U40S9 
V- 2354 2536 - 

SFr- 3530 37.60 -lOBOB 
SFl- 3530X3750 - - 


GMXSJr-FndB 
itoan UdltjJ , . 
GMB&afffngwUSS 
Mcaoallofaj- 
GMdSa^FagaSFr 
CAcoirt UffuT. ... 


Mn-UotaXGlIL 
bOUalFoiUXU 
KwmnrUnto. 

Owl Key Olauged}. 

NthAmaFd 

Open PtanMogo Fd. 

PacUlc.- 

HunS! RnVYy Ufe. 
feuUG Hurt Ft* Ub 
T oLraxrFiort 
UK Eduity. 

UKTnckreAcxwnO) 

Woolwidi Life Assarance Co Lid 

Zurich Ufe Assnance Co Ltd 

11 EailftUI Will. Preumooth Ml 2LR O7OS8Z220O 

UK Uaoagrt 127 6 134.4 - 468*2 

tauralW 178^ 1355 - 46657 

Sxlrt 1210 1273 - MB 

UXEboitr 1311 1380 - 4b8A0 

UKGif AFWBfIOL - 1153 1214 - 46841 

sster . - . — 120 4 1260 - 46839 

GnraoUfd Drcort. . . 1095 1152 - 4150* 


OFFSHORE INSURANCES 

AEtna Entt Assmnc* (Bomndn) Ltd 

F ■»—?» hb* VOIoatloo Bay 17SS17Q! 

"II IlfllfT - - S5-760 & 065 - 44621 

MteDreorttS) - 52-620 2 760 - 44622 

European Eifeltr (£7- 3023 3183 - 4462* 

Global Managed CD - SO 780 0 825 - 44*25 

GoMO) _T. 50 925 975 

taumtn Eoittj 133. SUMS 12470 

Ildar Flirt Int’xao... S’ >350 9045 

WxnXUtaalMteS-. »*» 3^75 

R AteltelartT®... S-l® f-2S 

Pacific Efftroriw ®... *1J» 1.470 

Padfle £•*» OB- <0615 ifflO - AAbg 

157.4 - 44637 

165 1 - 446* 

3250 - 44639 

5402 - 44640 

5725 6027 - 4*6*1 

4022 4234 - 446*2 

146 2 - 44643 

SI 330 L 400 -1*46*4 


Lacorep tall. FA 
Young & Co M ' 
YRA Growth Fa 
YMS Growth Fd 
YRASgtcalOppi 
SAM. L 
SAM. 2 
SAM 3 
SAM 4. 


a 347 L449 

EL142 1-228 

5L03S 1 

£0 997 1-073 
SU65 1.437 
SI343 L414 
LL401 1.475 

11397 1471 


Royal Stood I a Ufe Assoraflce L 

CoUlnun Hs*. Pert Erto !oM 
E Caollotc Aactmli . . £L085 1.166 
£ Balaacrt Axtlnli £1.094 1.17b 

CAggrenntABRmli. £1 083 1 164 
C Balanced FldelHi . . EX 033 1 UO 
£ Blood SUrtta SUV U 038 1 116 

CDeoooU UJ46 1^9 

£ Ball ding Society. • . 0.245 LJ39 
SCaatJauiABcMa.-. SI .086 1.167 
5 BalMcrt Aattntix D 045 L123 

tAqatBtatdneurti . SI 071 U51 

S Darocrt FMelHy — SI 006 1-081 

SHXarKStanaaSUV- 50.942 1012 

SDrooth. SIOM 1171 

CCUBaUortASCAV EmL0O7 L082 


ASL336 L406 
AS0958 1M 
£1362 1.03 
£1353 M24 

SS 

£119 b 
68.100 73200 


Star 2 ID 
Star 3 CD 
Sire 4 (O 

Starting Deport ID. 

Starting Flirt MIC 
UKEauSyUX 
UK MuagrtIO 
UK Property fD 
WoridGrowU'D. 

Albany International Asswanu 

Sl MarVl. CaXWowi. Ueol Mta 
Global Sari me Fd — a.M 

UK Start log F4 . _ U085 

Curoaua Start I- Fd... EXEN2 

JaeanStarUrtFd. . £0 743 

RthAnxrtcuSerfWi-.. £1.176 

FadfteBaXaStjf. — £0.«1 

UK BtatOiWStK - £1385 

GtdMmqr Staling- .. £1-626 

GJoan EWlreFd. SI 0« 

UK Dollar Fd. HX09 

Eirnwon DWUr Fd - 1LX09 

Jaon Dollar Fd. ...... SLI37 

maAcwteaDOOxFA. 51345 

Pacific Bad! poltar.. . 50.792 

GtdMoroDollre. 51373 

YRA Global Fd- SO B09 

NdkigxarFd £1.143 

GWwDrttxatmxta — D ML 196 
Cafe) Be Duuitatetf - DM1.058 

GtabXBxrtSM — U *14 

GWalBcrdUSDim. S1J20 

SUg Moray MU - £13*7 

cm insmm Co Ltd 
□trial Medical HsaOpixte I 0 M. 
tocoowFdC- -- . 3 0560 07010 

S52d F flrTT 

ItoortMOteFdt - . EObCBO 0o470 
taoooieFdS . ... ... 105*90 ObOSO 

SoartljFdS 50 5490 0-1871) 

Balanced Fd 1. _ . SO 6110 

OoportanfwFdS *0 6540 0 *990 


SAM 1_ . 

SAM.2 AnS 
SAM. 3 
SAM 4, 

SAM.SYi 
SAM. 6 Yen 
tHoML 
0F5 Starting 

OFS Oollre .... _ 

Yexg ACb !ieeO rixio— JSO 793 05021 -1 45»9 

Sm Alii oxer Intcemtional Ufe 
TO Boa 77. Hew St. Sl Pete Port. Go*fiBry0481 714108 
tortferoteErtvI . (S9.77 10 52 - 45tB4 

7.70 - 45825 

*.74 - 45826 

Ilf! Bond Fort S V Ob 760 - <5327 

GUI Fox i_ ... £462 4 97 - 45828 

US Dollar Ute Fd S_. S1.7B 1.92 - 45K9 

Stic Maaaged Fd £ — 1X15 124 - 

WlAPtfPolWtaFdS FS101 109 3 43792 


Target Intematigoal Group 

1 rue Era lie Blao. I inrrohoom Tie 

Stertloa Po»F9an..... 

US Dollor pen Plan— 

Yb Mi Plan 
Ea Pern Plan- 
Start mg Mao Fd 
Start Ira FTudtatFd 
US Dollar Mai FO- 
US Doare Fbrt bo Fd 
Eco Bom Fa . . . 
cexiam D»fec» £«_ £0.76 
Baeapan Dwucb S Fd _ SO 37 
EtarenariBudLF.I - CL li 
LWI Uoitell 510 Mg*.. £0.77 
IWKMNriNSMoga JS058 


J. D. Ward Financial Sendees Ltd 

9 Klogroxy Loorta WB B6XF 071-8364321 

J.D OrtrfliteBS- ^06 7 2223 - 44591 

J 0 Ward Mngd Fan- - 130 B 140.7 - 44592 

AfeanUftAec. 197.9 2085 - 41721 

AfeunFtroacc 12533 266. bl - 4L7ZZ 


OFFSHORE AND 
OVERSEAS 


BERMUDA ISR RECOGNISED) 


Kim Cargo Price Price Price Grt 

Orion Fand Untried 

6 Front SL. Kami Kao.. H Mil. Bamrta 809 2954 
Orion f S- 115055 I -I* 


44577 Schrader Investment Mngmt (Guernsey) Lid 

££ SLK&K&ftra mM&at 

44585 

44586 

S GUERNSEY (REGUuiax 1 *) 
fJSSt fL KS 2SS 'S 

- 44592 

! Jlto Adams & Nevile Fund Mogt CGmrnsey) Ltd 
“ tarotasbetaJlOja OHI -1*6314 

___ Arab Bank Fond Managers (Gnemey) Ud 

ant r,-- 1 m 

Maixprd Curreacy _[ S1057 »58| -[<7941 

fetmarional Sort .151X62 1X6*1 -<47940 

Badaium Global , Investment Fund Ltd _ 

tnunvnloaal Bond 9324X6 127.18 -[45807 

CadkMASdlFXM I £13.17 13.471 -145821 

Credit Saisse Asset Mnmgt (Gnemcyl Ud 
Olympic OptiOM Ltd.... 002146 106138] H 40411 
Obroh OMfex fed U0-.IS1036 10391 -1 47331 

Dantrast Management (Guernsey) Ltd, 
Dxtnsi Llaltrt. -1 DKrUU 13131 -1 44873 

Fipart-Consdl Find Mann (GHnaey) Ltd 

UauteeltleG & 8 Fd.. JsFrfl.74 8 ffll Z«l 46845 

^ % John Govett Mngmitt Mutational Ud 

Gorea Far East ln._IS0.92t 0 985[ -[45141 

Energy & RffPortes... -1 90.644 0.6881 -145142 

■954000 

-iwn Namhm Fand Managers {CD Ud , 

•teanoaOTC— WJU7 9.90851 ->43789 



Id *{150751 

45907 


0624625599 

- 44TO0 

- 44801 

- 44802 


Trader £0 4250 0.4540 - 43367 


OFS 
OFS Ml 
Mrt CompdXta NoJ_ 
MgdConomHe lloi 
Zero BdM 
fere BoX* 



CANADA (SB REEOGNBEB) 

Ivaiy A Sim* Pembrake Inc 

UK Agent hoy &SlmePk. OpeOaetatuSanre 

Sooare. EdtaberoTi EH24DZ 0312251357 

taCMk Carta taC*-[ CS- 337 T “nSSS 
AptaTB Stag Eoafr v-l £- „ 174 1 -Wc3 

■DoXtagTbreydwriFatert. RrtanotloB Fee 1% 

GUERNSEY (sn recognised) 

Adams & Nevile Fd Mnmgt (Guernsey) Ud 
PO Box 255 SlPrier Ppri GrtnagyCI 0481710651 
MattxaSad Ftelc — [ E- jT« I.«[ -U*6J5 
XxHWrotCaFoNc _ I S- 15* 1331 -1*4616 

BBV-Hambrat Asset Mogmt (Guernsey) Ltd 

BStaS^gBro^lSuTSl 0 

Baring Inti Fd Managers (Gnerasey) Ud 

EBK^>isvm.uWRSB 

EqnltaWe Mcraattenl Fund Managers Ltd 

BSSSM 'SSTTSS loSS?^ 

Grafund Invest Managers (Goenisey) Ltd 
TO B07 255. St War Port Gomel a 0*81 710651 

60 lx EteTlW 1~ 5»BB6 00056 0 B662| -U743B 

Sa Ky«rt_.._?P5 0 7916 0.8535] 


Harriet Thrtri 
Global Eretay - 
Mtar^UdHfgt 
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». - - | Cl oio roeax 
I Hfgb Inc.. .[□0503 110774 
HT90 lnc_ JS47 726 502884 


Hendenoa Atkniu. (G uernse y) 

WrokitaQatrtrox — (0.408 - -(45225 

BafaatadGrtbSPRflB 0.004 2X45 -l 45226 

UalamelOrtatPrrlto . C1-Z7B 1369 -<45227 

SXea MlnSPnfla. UNI 2.064 -[45228 

bte&GwtbSPrifla.... 51557 1.7571 -145229 

Holbom Fond Maagawit (Guernsey) Ud 


EMEeriyMgg- l«° LSJil 

ECte - - _'" "|kxU53 1.053 1 10*1 

CloUMngdH Si E- - -I 4*7633 

GtdaieB Flight Fd Mngts (Gnerasey) Ud 
PQ Bo* 330. St Ptla Pan. biman 0*81712176 


StaritagNtaney .. 0 I- 25217 SOS 

Yen Money . . 0 V- 73008*8 > 33 
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5wta fronc Moocy .. 0 SFr- 55X48 >98 

Mogn ContaeyAB: 5 *439 64 19 6757 >.70 
Uegd Cernr^DH -.5 E365Z 36 52 38 4< >55 
InfPrlnwBort- 5n975 2?88 3145 7.03 


US Trtea 
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EDM* 05910 
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UKEailu. £06130 OtbGO 

UK Boad_ . 07 4870 05240 

SUg Caeeacy Bacrre... £0 49*0 05JT0 

S«faBcoa £0.4470 Q <810 

GersneBaM— I0.*620 04970 

Swtebxltr toeao o*9M 

toteErttp. - 10*480 tL«20 

FrateEteST £04970 050M 

■taJlan Eaalty £0.4800 05170 

Ibtrfao Erttty £0 4310 0.4850 

Nordic Egxiy E0JYKO 0 040 

BreetaaErtrty - . . EU4410 04750 

AntlaodMoEoaRy- 305710 06140 

C4MftBiE9*lt7 J0.4S70 P.4920 

-la&jres* upoty KJ.te-o ojaa 

USEcmtj SO 4720 05080 

SEiS»Imh» 505420 05830 

US Bond ... 50 *890 05260 

Japan Bond- SO MM 0.4770 

USSE3 roK^ee Mre *- SO 4780 05140 

DM* hnemaSS 31X28 1213 

Kteefrt Start GUL... £8572 0.U2 
tbirto IX Blood GUI G. SO 478 D5U 

ProilgeAsxt - U534 0 575 

rRA Caron Premier £0 488 0522 
EnwriWOpsortxibi 0S99 0.967 

Emerald Praepotay — 0977 1 Bl 

Haul pNfbniuocr..... SO 436 0 469 
IrtroUriane- - - tr - 

SOK Hal CnaAb. .... £0 458 0493 
Lt Food PrudBL _ £0 493 0531 

Le Fort AnrtUeaa £0.489 0526 

Eagle Star Inti Financial Samos 
HUireyHw. Prospect H I, Donate loM 0624 

SUgBhroOdp 0.236 1530 

5Ug Pertornaoct _ (XTfll IJ92 
SB9*d tXdixr ... 18.975 LD49 
US Drtte Bln Cfea. . 31 064 L14S 
USWWIVfenttaia- 110*7 1X26 
US Dtlr Adaeotreore SO 052 0 917 

EaKlBfixBr^* £6XC 6599 

Eagle Pertomuna* .. £5 975 6 518 
Eagle Mkhutob*-.. £5.2*0 5.716 

■ Prfcrt drttrt are Staling eqalrolert. 

EgaKable Life OntBrartonal) 

4aw m, Stti V&dt. Peter Pv G« 0481 

Eiadeen* — 119-5 1258 

Far Eason - _ 3548 3735 
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Gill & Fla* lateral-.. 169X 178 0 

Hirtbnae _ -129 5 3*68 

InUmaikirtl Grnrtfi 1636 177-2 

Manage*..,- 2225 2345 

Morey - 197 4 207 B 

Kw* Americas. 1675 l7bJ 

Pellcm- . 2622 2760 

Property IfiJJ 1924 

SiuUtrCamgaelK.. . US 7 12X8 

Special SteaiWra. — 241.4 254.1 

EqnKy & Law Inti Lite Asue Ca Ud 
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ExTOBtaEwln. — 86.9 934 
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StartragOroaML 826 885 

ManngrtGarelte..- . 635 6X2 

hriareliam! Managed.— 85 8 422 

rtlKWBbMFWL- 45 6 480 

t» Iftf hUUnaPreX- 50 774 081* 


MANAGEMENT SERVICES 

David M. Asm (Personal Fin. PlorsJ Ltd 

SWtrt Ite. *t 

9 tl 

FiwCaNxIllPlBler. J 113 0 -41710 

For Analysis Gnmg ur W gre lMi FlnrertaJ 

Atticis Investment Services Ltd 
2 Tbe WbtdmlllL Tort Alton, GU3* 1EF 0420 80266 
Antes LAS Mu Ufe. 1325 1395 - *4*47 

On 9E£ Brit fetXy bt_ 1268 1333 - 44449 
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Do NM Man Pert ... 1635 1710 - 444U 

NraoavScnUXteB- 112.9 U09 - 44532 
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Do N M Man Pern- . 1298 1366 - 44535 
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Do SCW EaiK 
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105.7 1UJ 
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52 23.71 2521 
00 3025 32X7 
32 2232 23 74 
-27 22.63 24 06 
.75 2275 24X9 
2D 23X8 24.76 
.92 1892 20X2 
.91 2206 2346 

JO 75 JO BOO* 

J* 91X0 968710 70 
lU 30.10 3200)0.60 
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C F S RiHBCial Mngmt 
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Capful Ore. ri%X 1001! -IC346 
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James Campbell Financial Services 

6-10 firacA SL Coleralae Co Loodoaderre 0365 K00 
EzeedthePMW -.T3274 134 2] ^ 47536 

feeeajnert Portfolio 16*5 17301 -146205 
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ECU Fotwes Pic , 
ECU ODKlFHdx... J 
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Ediidrtigh Money Managmxnt Ud 

SSSS!S^^^“9SaS 

Falrmount FFnamial Services Ud 
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S«X# . 107.6 - 43PC 
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PmioaSecree- - JSO £»-0 - “ 
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Gartmore Fund Managers Ud 
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Hi wtn ri m t e r Financial ServicqtPty) Ltd 
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HF5 Sot All lot Mod. *180 in - 44478 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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Political froth 


POUND SPOT - FORWARD AGAINST THE POUND 
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.STERLING war able to sbrng 
" off lower interest rates last 
. week. It: held steady in the 

• Tgrn npAan frrrhfrng B rate nrprh- 

r ahism as the political pendu- 
lum appeared .to. swing in 
v .favour of the govebaent.and 
the marke t accented that rates 
;; are fusing in line with inQa- 

• Hon. 
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opinion polls giving the ruling 
. Conservatives a lead over, the 
t opposition Labour Party 
.'supported the pound and left 
the market with a politically 
I. motivated froth, pushing 
wholesale interest rates below 
the. new level of bank base 
■* rates. 

-.There was a hint that the 
Authorities were concerned 
* about the sitoation when the 
■^"Bank of England did not off er 
ah early round of help to the 
: \pioney market on Friday, 
^-d^sptte a large credit shortage, 
-yftjitially estimated at £900m. 
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This lhiled to develop Into a 
signal of caution later in the 
day however as the central 
bank conducted Its assistance 
through the bill market, rather 
than putting the brake on 
lower rates by lending funds 
for seven or fourteen days. 

Looking ahead to possible 
interest rate moving events it 
is hard to see the authorities 
sanctioning another cut before 
the start of the Conservative 
Party conference in early 
October. The most obvious 
date appears to be October Zl. 
when Mr John Major, the 
prime minister, addresses 
party members and the 
September retail prices index 
is published. 

According to Union Discount 
Friday's headline inflation rate 
for August is likely to fall to 
4.8 from 5.5 per cent. The 
September figure, published 
during the conference, is 
forecast at L3 per cent, with 
the low in the present cycle 
coming in October at 3.5 per 
cent This figure is expected on 
November 15. Such statistics 
will provide food for thought 
for anyone considering a 
November general election. 
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Titasory Bills (lef IJ; one-month 10 1 * per cent' thrte months 9F1 per cem; six months 9J, per cent; 
Bank Bins IselD: one-month IDA per cent; three monte 9« per cert Treasury Bllb: Average 
tender rate of dhcourn 9.7200 p.C. ECGD Fixed Rate Sterling Export Finance. Make up day 
August 30 .1991 . Ameed rate for period 5epL25. 1991 to October 25 . 1991. Scheme 1: 12.08 
p.C., Schema II A lie 12.17 p.c Reference rate for period August 1, 1991 to August 30 . 1991, 
Sehane IV&V: 10.950 p c. Local Authority and Finance Houses seven days' notice, others seven 
days' fixed. Finance Houses Base Rate 11 from September 1. 1991: Bank Dcpom Rates (or aims 
at seven days notice 4 per cent. Certificates of Tax Deposit (Series &>; Deposit E100.000 and over 
held under one month 7 per cent: one-three months 9<a per cent; ihree-stx mouths 9 per cent; 
six -pine months 9 per cent; nine-twelve months 9 per cent. Under £100.000 7 per cent from Sept 
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9025 

9025 

a 

Hi 

s 




Until'd 

-o3b 

-0.04 

-0.025 

Unril'd 

*0.05 

Undfd 

Unrii'd 


.0714016446 
6.48] 9 001 - 
6 831 9 »i - 

Barclays Capital Adrantase Account 
PQ Bov 120. Watanxl Bs Pi, Ctmmn 0203694242 
£10.006-£24.999_!T|8 90 6 68 920| - 

£25 OOD-C49.999..... 9.60 7 JO 9 75 - 

150.000* llD.ro 7.50 1 lOJfll - 

Barclays Prime Account HJ.C-A. 

PO Bov 125. HoriAarepun , 0604252891 

tl.000-C2.499. 1750 5 63 7.71|-- 

O50IK9999 B20 615 846 - 

OCi. otro-rin . 997. ... .8 .90 6 68 9^0 - 

£25.000*. 1 920 6.90 1 9521 - 

Beadmurk Bank PLC Premier Accraait 
86 Henman Street W1P3LD. ,0714313313 

C 2 joo-uo.ooo . -|9.m 6 . 75 I ajiT - 

Slb.roi -£20,000 9.25 6 9375 1 458 - 

£20.000* 110 00 7 50 1 10 JO I - 

Brown Shipley & Co Ltd 

Fooaden Court Intatrare. Laodon EC2 ,071-6069833 
HICA - ... .JT19525 7J2| 9091 - 

Prut Dranjnd 1 950 7 ul 9 761 - 

Caledonian Bank pie 
Cater Allen Ltd 

25 Slndilo Lret. UradoaEOy 90J .071-6232070 

MCA- .... - - .|07^S 69375)4.652*] - 
Ceram £5.000 mto.... 10.00 7500B047ui - 

CharterhoHse Bank Umltal 
1 PdlonoHer Row, EC*ta 7DH 
C2.SOO-U9.999. ' 

C20.000-C49.999_ .. 

£50 000-£99.999...._ 

LLOb 000*. 

55.000- 549.999. . . 

550.000- 596. 994. . . 

5100.000- U99.999. . 

SZOO.OOO*. 


Uoyds Bank - Investment Account 
71 Lembaid Sr. LbnamECIP 3B5 0272433372 

£50.000 and atm 11040 7 80 10.40 - 

£25.000* . . . . 1 10.00 7241 10 00 - 

£10,000*. . . 9 80 7JS 980 - 

£5.000* .18 40 6 30 0 40 - 

Midland Bank pic 
K>Bre?.5btfritU. 
ttareraAa aooao-.. 10 49 

£25.000* . . 10 77 

£50.000* UJZ1 

TESSA U50 

Nat West Crown Reserve Account 
41 Loilbuiy. Lwrin EQP 2BP . 071-3743374 

£25.000 red iboH. r ‘“ 

£10000 (4 04.999 
L2.d00-C9.999 . 

Prorinclal Bank PLC 

30 AlkUy Rd. AUrlrckam. OeUit . 061-9289011 

HI.CA.lU.000f) 18.75 b56l 9.111 - 

Royal Bank of Scotland pic Prendom Acs 
42St4admrSt.EdIebwgbEH2?YE. ,031-2285650 
£50.000* _39SO 7.13| 9a4| - 

I--. 95Z _ 


•reserve mow 

EQP2BP 071-374 337 

flO 25 7.691 10 65] - 

10 00 730(10381 - 

19625 7 22 1 9 98 1 - 


I. , 0708 766966 

VM : 

-OOB75 1 - 


51. Bristol 


0272744720 




— 




m 

0963 

722 

09 98 

— 



09.71 

— 

1023 


10.66 

- 


985 

930 

9.75 

10.00 

4.00 

4J0 

4 75 

5 00 


Q71-2 94000 
935 - 

482 - 

1008 - 
1035 - 

4.0b - 

437 - 

483 - 
509 


Ira are Ml labir - tarralra ntoan 
pare* «t 2168 

Clydesdale Bank PLC 

30 Si VIbom Plan. Glasgm Cl 2HL .0412487070 
C2.POO-U9.9 94 —.Tab 629 8511 - 

Sl.O00-£4b.999.. - I&70 633 699 - 

£50.000*..- 1920 6.90 1 4321 - 


£2300- C9. 999 1 8 10 6 001 6361 

Saw & Prosper/Robert FI earing 
16-22 Western Hd, Raretotd RM1 3LB. ,0700 766966 
Brew UaM aw to — (930 703 " 

TESSA* lied 1 Vera . 9 U 

TESSA VMUr llOJb 

Sterling Bonk & Trust Ltd 
Abbey Cd*t 6 Abbey St Rradfoi K13B4 0734392343 
HIM 12300* - -JU03 836 1 11.461 - 

Tyndall & Co Ltd 
29-33 Princes* V 
DreiodAcc 
HIMA ... ...... 

HIMA £100.000*. 

MnsurPta - 
TESSA... 

United Dominions Trust Ud 

PO Box 135. AUxySt, flsafins HC1 3EB 0734360411 

CanHil PtaCbtre* hod 

£1.000*... ..... 19.90 7.431 10271 - 

J. Henry Schroder Wagg & Co Ud 
120DMAnkle I LmdaiEQV6OS ,071-3826000 

SpeririAo^ |9.00 6.75 9JM| - 

Clb. 000 ml sbora - . J9J5 6.9*1 435 1 - 

Western Trust High Interest Cheque Acc 
TtellMQCMre.PbaunPLUSE , 0752224141 

£25 000* „_4lOOO 730 1038 1 - 

£5t0OO-£24 999. 9 75 731 10 11 - 

0.000-14.499. -1930 7.13 1 984 1 - 

Wimbledon & South West Finance PLC 
114 HeraoatfSt. Loreto# EC17AE ,071-6069485 

High M Owv 4cc.3ll.2S 844 1 11.751 - 


Hits- Grara. CBMndnil raw nl Inina MWdv, ran 
laktag rearen. W the dddneuw of baric rate Ireorae ire. 
Nv6 tala of Mens! panbk after Irion lap tw dedaCUre 
nl basic rau inconiv ire. bora OUbfiimi ime reraialtaM 
tn take rar ran r nl DogreOn of lattnra pdd Mbv 
Lkrai now a jaw. 'CanareadM Aaraal ttatc*. lot Cr. 
Frewny at Midi touren h ernflud u M accaran. 


Sep 


Sep 


FINANCIAL TIMES STOCK INDICES 


Sep 


Sep 


Sep 


Alia 


1991 


Government Secs. 
Fixed Interest 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Eurotrack 100 
FT-SE Eurotrack 200 


B 

5 

4 

3 

- 2 

30 

Hlah 

Lew 

Hiatt 


86.62 

86.50 

86.36 

66.39 

86.16 

85.96 

86.62 

82.17 

127.4 

49.18 

95.34 

95.33 

95.32 

95.35 

95.27 

94.94 

95.35 

90.59 

105.4 

50.53 

2093.6 

2092.5 

2094.2 

2096.4 

2108.3 

2079.3 

2108J 

1606.3 

2108.3 

49.4 

162.0 

161.0 

100.2 

156.5 

150-5 

149-5 

222.8 

127.0 

734.7 

43.5 

1284.07 

1280.53 

1279.89 

1280.51 

1263.65 

1268.62 

1284.07 

987.48 

1284.07 

6152 

2667.4 

2663.3 

2664.6 

2669.0 

2679.6 

2645.7 

2679.6 

2054.8 

2679.6 

986.9 

1124.68 

1126.92 

1125.48 

1128.91 

1126.81 

1125.84 

1165.54 

900.45 

1165.54 

90a45 

1195-17 

1196.88 

1196.20 

1198.60 

1197^6 

1189.66 

1198.0) 

938.62 

1198.60 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS -Contd 


Price Jn%J Lest 


INT. BANK AND O’SEAS 


Interest 

One 


line 


’Shorts” (Lives up to Five Years) 


1.55C Exch. llpc 1991 

1.35C Tinas. Ope 1991 

775 Ireas 12t» pc 1992tt 
l.m Treas 10pc 1992 ... 
650 Treai. 2pc IL 1992tt... 

1.5B3 Trees. 8fic 1992 tt. 

1J88 Treas 10 * 2 mCv 1992tt.. 

500 Treas. 3pe 1992. 

U50 Excfi. ULtpc’92. 

1.757 Eaeti 13‘apc 1992 

800 Treas 8 (ipe 1993 

1.850 Treas 10ocl993K 
UK Treas 12>2 pc 1993tt... 
600Fondli»6pcl993H.. . 
1.065 Treas llV pc 1993a... 
1^00 Treas. Bl. pc 1994 .... 
550 Treas 14 f 2 pc 1994a .. 

1.1M Exeh 13*j pc 1994 

1.9K Treas. lOpcLn. 1994 b.. 
I.MO E*ch. 12 type 1994.... 

1.600 Treas 9ucl994a. 

‘ reasl2pc!995 

3oc Gas 90-95.... 

i. 10>«pc 1995 

reas 12 4r pc 1995a... 

reas. 14pc'9fa 

reas. six 1992-96a.. 
15»4pc 1996a... 
13 Li pc 1996a. .. 


108 J 19.3 


0.1 17.6 
, 0 2 15.7 
132,',af OJ 19.8 


25«pr250et 1258 
llUrelBOrt 1335 

2ZJl422Jar 1297 

ZUodZUFrii 1283 
23Mar23a»p 1312 
130a UAflr 1337 

TT 7 Hot 7 May 1289 
7S> IlOrcLLJw 1328 

19.7 S Frt 25 Am 1265 
16 B 22Mar 22Sa 1266 

12.7 ItiAagltiFU 3047 
11_3 150a !3Api 1279 

7.6 14Jjn 14Jel 1246 
9 8 15Mai 155tp 1276 

16.4 23War2»ai 1304 

27.6 3Aug3Fe6 4871 

26.7 lSeplMar 1307 
21 J 270ri 27Apr 1267 
33 9 Dk 9Jnn 1284 
16 7 22Fril22Aag 1263 

10.4 lTVUj ITS® 13*5 

18.6 2SJU 25Ju 1294 
25.3 INoi Italy 1271 

14.6 ZLianZLIU 1254 

8.4 15Mw 15kot 1290 

17.6 22Ju22Jan 1305 
9.8 155qil5IAar 1344 
27 J 3Nov3May 1309 
8.4 U5lbf lSMUyUSs 


£m 

3.1 


2,2D0nnras. 


Stack 

teas lOpc 2003 

, reaL UVpc2Ml-D4.. 

. JFundlng 3to pc' 99-04. _. 
512Contersloa9<2PC 2004... 
9^Cormslan 9<ipc 2005... 
12 >2 pc 2003-05.. 


[703Ti 

.620(11 


Price 

Wl*a] 
Mi' 
61 . 
Wit, 
98 A 
118 w 


1.0 

1.6 

LO 

1.C 

J-OI 


Lot 

ad 

2.8 

13.B 

7.6 

193 

12-3 


Interest Sty- 
Bee line 
IBMarSScp 1281 
19Stp lWv 1290 
lAla*14Jd 1274 
25 Aw 250a 1246 
180a 18 Aw 1247 


15.4 QmwZlteQ295 


tan Stock 

50 Uriai Dv U llhla 2DULJ 
100 ktetattUV«cU20094 
7* H-AalbvBt I 2 I 1 K 2003.-1 
175 Do.9ttDcLn2D15 
5oteiHBE»saBiy# 



Over Fifteen 
l^OOtTreas. 8pc 20O2-O6a. J86 h d 
3J50 Treas. 1 IV pc 2003-07..] 1131. 
L546 Treas 8'jpc 2007 »....' — 1 
1.251 Treas. 13 bpe '0+08.. 

2.521 Treas. 9oc 2008 a.._.. 

1,001 Do. 9pc 2OO0C 

1.0OC Treas 8pc 2609 

223 Conv9peLn20U».... 

1.000 Qir.+x: 2011 A. 

1.0K rnas5bpc2008-12jj , 

70C Treai 74Kl312-15tt.._ 
LOOuExch. 12pe‘13~T7. 


Years 


CORPORATION LOANS 



nllbpc2012.. 
1990-92..- 




May No* 
ISTibUNq 
lUprlOctfl 
lU)flprJ.Oc& 
pilar JaSOn 


169 

(3197 



Undated 


ili4pc - 

'ar Loan 3|e pea. 

in*. 3ij pc 'bl Alt.... 


reas. 3pc '66 AIL J29 


2‘jpe 


reas. 2 ij pc. 125 


40* 

5^1«J 


25 


iFeh lAug 1239 
ttjun IDec 1352 
lAprlOctLZO 
'5Apr50ct 1324 
2.9 ISJaApJid 0 1238 


lAprlOct 


0315 


Five to 

l.B09fComerslM lOpc 1996 . 

1.20C Do. lOpc 1996 B 

1.29C Treas 13 (.pc 1997a.. 
3.1DC Exrit 10 ijpe 1997. ... 
3.600 TreasB^pc 1997a.... 

830 Eitdi 15pC 1997 

3.051 £xch 9 Vpc 1998. .... 
1,000 Treas bVpe 1995-98a.. 

935 Treas. 15^ be '98a... 

3.651 Each. I2pe 199a 

1.2S! Treas 9hpc 1999a.... 

2.90C Each lftope 1999 

1.25! Treas. 10 toe 1999.... 
1.54C tamUaU^pcl^ro.... 

2.759 tevmien9pc 2000a... 

3.171 Treas. Ope 2000 

3.906 Treas ICtac 2001 

97C Treas l4pc '98-01 

3.07STreas9\pc20to. 


Fifteen Years 

8:3“ 


100% 

m§ 

■ 1221 0.8j 


991, 

m 

tea 

103S 
3.02 A 

■ 96i 

101 lg 
pair 

im 


0.71 17.6 

0. A15.7 
l.l|26.7 

213 

1. C 12.6 

1 2 25J 
0 9 27. B 
1.0 15.4 

2 1 20.6 
1.0 20.8 
1.0 12.4 


lSbbylMin 1240 

Z5Mayl5Hot - 

22J«l22Jai>LSE 
21*»s 21Feb 1253 

IMirlSrp 1341 

Z7Apr270rt 1269 

19Jril9Jja 1273 

IKovlUar L331 
30 Mjt 3QS»* 130B 
2Wto2Ufe. 1259 
iWlSJac 1347 
aSr*2bMra 1264 
IWovIWUy 1288 
15.4 Z2M4y22Hoi (242 
■29.7 35ep3Uar 1244 
loT 7.6 14 Jai I4Jtl 1299 

1422.7 26A926M12B0 
0.3 15.4 22Mw22M« 1306 

022.7 BFrt 77 AngUOT 


Index-Linked 


500fTi 
1.000 
1.000 . 
soobo. 2 : 


■ 9501 D 0 


'reas. 2pc ‘94., 

Do. 2 pc 96 

Do 2 »z pc '01 

]Woj. 


Do. Zpc'Ob. 
fr i. 2>2PC'D9„ 
.450)Da. 2Vipc'll.. 
30®o. 2f2PC'13. 
_ n Do - 2*jpc'16.. 
Do. 2topc'20.. 
' " '24a.. 


1,: 

ijm 

I.4MI 
900iDo. 2*zpc 



udl3 


UHavUltar 
16Nral&5qi 
24*l»24Sep 
aOHraaHtori 

lUrailUJud 

20»n2rai4r[ 

23Ftt2»-li 
IbfrllhAaq 
26Jffl3Ul4l 
UOalbAwOW 
U7Jrai 171al 11323 


^1 7 

IBM 

Ijl9 


B54pr 250HD275 

COMMONWEALTH & 
AFRICAN LOANS 

3i5(ti Bhod. 87-92 Asstd... I 95l 5 bi 7.1 l7Feh7Augi - 

LOANS 


Bailding Societies 

60jrmdrtalbi3^pcLB2D2L 1 104 hi 1.0|31.12batai3LlidtM65 
50TOo. 4.25pdL "24 IlMijI 12il92 tUF* 21 Apri- 

Public Board and Ind. 

25lMet Wtr. 3pc ’B- J 53) 1.9l LB llUarl5tptU61 

FOREIGN BONDS & RAILS 


tbl Figures In parenthoa show RPI base for Index log. lie 8 
months prior to Issue) and have been adksted to reflect rebasing 
of RPI 10 100 In Jamary 1987. Conversion factor 3.945. RPI Tor 
December 1990: 129.9 raid for July 1991: 133.8. 


■jk Stock 

7 Sreek 7pc Am , 

4 D 0 . 6 pczasu.te_ 
- Date Mixed te~. 

J Hww ‘24 Ass. I 

4tWj6otaiml5ec2011_ 




13g“ 


0.9 


YU rtl 
I7.K LlJ 
IWX ill 
UM 3.41 
057 331 
UltETldl 


Lest] Werect CHj- 
PUd llae 
IMaylHov 2763 
lFffilAug 2762 
lAprlOct Z7U 
1MW 2935 
31 toj JOboi f 


Contlmmi on next page 


& 


Nationwide 

Anglia £2? 


5150,000,000 
Floating rate notes 
due 1995 

Notice is hereby given that the 
notes will hear interest at 
10.4125% per annum from 6 
September, 1991 to 6 December. 
1991. Interest payable on 6 
December, 1991 will amount fo 
£359.50 per 510,000 note to 
£2,595.99 per s 100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


fr 


REMY FINANCE BY. 
FRF 300000000 
GUARANTEED FLOATING 
RATE NOTES DUE 1993 
For [lie period 
September 06, 1991 to 
December 06, 1991 the new 
rate has been fixed 
at 95Vi PA 
Next payment date: 
December 06, 1991 
Coupon nr: 20 

Amount FRF 240,14 tor the 
denomination of FRF 10 000 
THEPRMCBAL 
PAYING AGENT 
SOC1ETE GENERALE 
ALSAOENNE DE BANQUE 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


f ££ 1 

FUTURES 

AND 

FOREIGN EXCHANGE 

MEMBER SFA 

24 HOUR COVERAGE 


CALFnnmUd 

Windsor House 

SO Victoria Sna 

LrtrffciSWIHONW 
Tct 071-799 2233 
Fax: 071-799 1321 


Notice of Mandatory Redemption 


Aktiebolaget Svens k Exportkredit 

(Swedish Export Credit Corpora riem) 

US $100,000,000 9 a per cent. 

Bonds due 10th October 1993 

NOTICE IS HEREBY G1 VEN that In accordance with Condition 6 \a) 
of the Terms and Conditions of the Bonds, the Company will redeem all 
of the ours landing Bonds at their principal amount on the nexr Interest 
Payment Dace being 10th October, 199! , when interest on the Bonds 
will cease to accrue. Repayment of principal will be made upon 
presentation of the Bonds with all un matured coupons anached, ac the 
offices of any one of the Paying Agents listed below. 

Bankers Trust Com pany Banque Indosue: Belgique SA 

1 Appold Street Rue des Colonies 40 

Broad gace B- 1 000 Brussels 

London EC2A 2HE 

Banque I ndosun Luxembourg Swiss Bank Corporation 

39 AllrSe Scheffer 1 Aeschenvontadr 

Luxembourg CH-4002 Basle 

Accrued interest due on 10th October. 1991 will be paid in the normal 
manner against presentation of Coupon No.6, on or after 10th October. 

1991. 


0 Bankers Trust 
Company, London 
9th September, 1991 


Agent Bank 












s 
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LONDON SHARE SERVICE 


takrf 

C»Cfl 

149 

8 %.' 


LJCdAmtr. 




S.*6J 


]' 

788.il 
576.fi 

i«.. 
5.993 
IS3J 


Z.TO' 


715. 
738.2 
313.5 
859 . 
«.MbJ] 


.2K>i, 


U85il£jloo( 


438 


k 


UtVI 


Mjjjb 


909.1 

12H3 

ir __ 

1515 

L5W 


US6JM, 


bm 

nn 

8952(1 


UBJp< 

£wF 
i/ 




1997 


lOMJfcun 


10S5HF, 


IWLflfTi 

1*5*1 

«.«2i 

411.1 
475 „ 
3JS95 


V 


Mlft W. 


AMERICANS 


1 Kr^"' 

ftanantd S5._ 

1 tmtritedsil 

J JiflkAomea SI A 
<Baa*mN.Y.SL. 

- SsU Atlantic 51 . 

N MtSoalliGorp. 

.1 VBetMrtem Suri S8_ 

-_.fi Bmaterlnt. 

1BU CPC total. 25c ... 

.1 CalHomUEagy ... 

< rancbHISouclto- 
9 3n»UutaanS12‘i_ 
■^llO-Sfi^ 

■ — HD SI 

6 WqHH>aiBon«Sl. 
" Cm'l BarirCorpSA.. 

Dana Coni. SL 

Data General 

9nl Crup-Sl-5...... 

to&BradstrtetiL. 

- Ejioo Corjwi. 50c... 

4 EaJhiK 

15 ^Groupie 

ft Fluor Carp 62 ^ pc. 

4 fart Motor SI 

J7 lea. Elect 63c.. ... 

- (Com) Boa Cap SI 

li illktteSl 

.t Hasbro Inc 50c 

1 lootymrll SHj . . . 
n+oaston ledsj 

BMCorpnSl’. . . 
-JagenolMbmlSL. 
Tbrarttmd Crpn. SL 

,rrj I50c 

— I. Hamer 51. . 
—Jcrrdl Lynch SI ... 
ifMort*iUPlS2‘a. 

iHMwrts (Philip) 

XNYNEXSL 

fPx Agricultural.. 

'all Cora. 25t..._. 
fPcnuolISll/Bc. .. 

I lor Oats S5 

..-jNYCorpnSS ... 
jRoekwdl Inti. SI ._ 
3S&BY Rorfeudc75c... 
InustonBeflli.- 

CO. (RC.Sl 

FrnnecoSS 

‘wacnSfi J5 

Jaas Inst/. SI 

-fllme Warner SI 

lamaNovACorp. 

WUirflab...- 

JUllt TrdmologleL. 
-ttUttllUdiliit. 

(fts Westi 

■ tarty Carpi 

-.VMeMaaganmtSL. 
[Whirlpool Si 

loDworUi S3fa .. 


K7fc W40fl5tDfl r 


1.H7 *Ua*rt. 


MtUMnlnl 


IBUtfMel 


d -20) 


fl -9 8 ! 


m 

se 


m 






J8U, 

33275] 


4.1 
, J29.7 
5 ai9.fi 


6.9 23-10 
122.7, 
31.5 


1)27.8 


3.4)30.7 


I 0 9] 1 8 


2.7127 .8 
7.B10J1 


4-9155 


2.7116.8 
4.815 2 


11.7 
260 
24 30.4 


-4J8 2.4)2 


fl -0.4 281 


-15 3020 8 MrJeSeDe 


[3.1/2 


[ 38263 



BUILDING, TIMBER, ROADS -j 
Contd 


1(1594 

J1597 


U74S 


JaApJyOc t 


-33 L220.8 MrJeSeDe§234 


Jun 


CANADIANS 


UUltoSmS BamdteTJ mid 


*».! Bk. Montreal 
2.02k I Bk. Nora Scot |.._. 

- fBCGasSl 

imi BCE1 

7B91 pBrascaoi 

7.63 ^Breakwater Ret... 

J05L2 Car. Imp Bank| 

1B89J Can. Pacific I 

163 Do. 4oc Drt £100... 
295 pCmtraJ Cap 'A' (..., 

-rDertaolnb I 

462.9 fEdio Bay Mbs-.. 

- vECOCora | 

14.8 icasjM Ezplr.l 

687.0 *Gmf Canada] 

99 2 9HawkerSMUH|... 
5293 OHodsoa'i Bay |.._ 

5.422.1 imperial 0II| 

n3J Km.' C arina Corp". 

- fMimodn Expin... 
3.2t VNUl West Gold |... 

L23U ton Coro d Alberta.. 

376.1 fMoAlgom. _ 

4J»5 Royal BfcCan |_... 

• ySonora Gold Gcrp|_ 
32.7 pTVX Gold Inc. 

- fTun Pore Tedc Cor, I. 
2,7*.' ronwto-Don. Bk|_„ 
UZMlTrans Can Pipe. 


-0-5/ 


s.opo ( 


1.428.1 


FrUyArfh 

,J W 


1037 

1038 
2051| 


36 


iMrJeSefe 
Jin Dec 


11070 


4.6 26 3 JaApJyOc 
451511 ApJyOcJa 
2J 2.10 MrJeSeDe 
33 2611 MrJeSeDe, 

2.6 IB JaAoJyOc 
2.4 5'89 May 


RMyAoM 
' Jun Dec 
iMrJoSeDt 


-53] 4JbD J FeMyAilh 1207 
-l.S 43T12I JaAoJyOc I - 
For Varlty see Americans 




Mo 


BANKS, HP & LEASING 


Martel 

Cn.Ii Stack 
11121 ABN Amro FIS. 

l.BMft ANZSA1 

4.0086 Ubcy KaUonil lOp. d 
LU8J Allied lrtsttOrt._. 

30.1 Anglo Irish, 

653 Aasfixker UM.l lp_. 

U4O0 laacalieQtFrlOO. 
41581 lanco Bilbao Vlt 
33451 InadeSmtnftr... 
539.1 Sank Ireland lrCl_ 

130.9 Bank Le*ml.._ 

25 1 San lend nj ju£L_ 

1,4441 Bank Scotland.. 
1071 So OtipcIrrdPf £Ly) 
HU to 9\pc Irrt Pf £1 d 

73621 Barclays Q of 

5 62 Benckm»k 5p.. 

35.1 Brown SmpkrEU g 
®Joaer AUenCl.. . 

9.4972 Dfiffitbe Bt DM50. 
296421 lalldil KBHY50. 

217.9 iyHrtu Santo..... 
208 S Fkist Mat Fin. lOp.. d 

40.2 ; NFC6JKC*. PliLw 

flint Full Bank Y50 

120.6 lemd & Natloaal. 
3.4571 HSBC HktaHKSlO 

4912Hao*ras2Qp d 

180 C Da 75pcC«Pfa...yr 

18 5 Jasqrti (Leo) £1. ..fl 

18.5 0ng&Skaxsn20p 3 

396 1 Oflmart BmanCip-i 
12MliKjowaSah4naV50. 
5B4( UoyihU _.e 

30 9 Lao. Scot. Bank 10* c 

19835 Midland U c 

EMI Hicakbkl Bad V50_ 
8.952 F IKdMITsiBlYn 
371273 rUtsdlaljaKakrYSI.. 
6.E9: dlUulT«aB»Y50. 
4.(DB ffjNai Auit. Bk. AS1- 
56191 NaiWenU . .. . c 

82.5 flumanBaik... . 

13.7 Rea Bra Group , c 
14493 Royal Bk Scotland. d 
D73J Sjbwj Bank YS0....I 

437. D Schraders £1 « 

883 Dq.aN/V ...fl 
25431 Set PacHlcSlO... . 
843 C Standard Qand £Lo 
34UJ Samllanw Batft V50 
7770ft MwaTatBtno . 

23177 ISB « 

21.2 IS8 Bant CknlkT 
150663 Fokji Bank Y50 
5.7451 Toyo Tst & Bk Y50. 

47.3 Union Dfccnm£l..d 
lOJ Wjrburn(S.G ).....q 

749 DobocCnPrfU 
2.6543 Wenpac SA1 .... 

24.4 Wintrusi 20o B( 

7t87nr«UUTn6BknO.. 


Pita iNMk'K Y*ld| Last 
El's) at 


rti 


71 77 J 

4.1 S3 

L2| 5.7 203 
81 203 
34.61 5-7 2« 




£30 U 

m 04 


2-4 


6J29.7 
J 5.4 BIO 
0.MIL5 29.4 
*11.7 29 4 
I 5.9 12.8 
94 
4.8 1.7 
93 17.6 

21 243 
0.4 28.6 

22 
I 14.1 


5.11IOJJ L7 


-111 


4.6 912| 

3.9 30 4 

7.9 203 


0.4 4.7 
S3 3.6 

5.4 13 
b.( 17.6 
83 25.2 
6 < 128 
,11.7 203 
b.t 118 
Ot 28.6 
5.( 29.7 
7 J 17.6 

128 
fl.4 28.6 
0.6 28.6 
0.4 ZB.bi 
0 7 7.121 

7.7 17.6, 
6 b 12.8 
6.71651 

1.4 2.9 
6 0 20 51 
0.4 28 fa 
21 24 
28 24 

4.4 25.7 
1 128 

0428 6 
0 6 28.6 
53 128] 
5.6 1.7 , 
0.5 28.fi 
0 5 28 6 

18.7 29.7 
4.1 3.b 
4.H 29 

J 6.fi, 
128 
28 6 


OMdends bty- 

PaM Hi at 




AprOd 
Dec Jut 

Jan Jil 
May 

Dec Jan 
Apr Oct 
Jd Dec 


sss 

MayNn 
May Sen 
Oct Apr 


1360 

1740 

17401 

1742 

1462 


JaaAoi 
Jan Bag 
May 
Jun 
Jn 
Fe# 

Jnl 

Dec Jan 
Jnl Dec 
Oct Mar 
Jan tag 

Apr Oct 
Jan Sep 
Dec Jun 
MayOa 
MrJeSe 3049 
Oct May 3171 
Mar Jui 4651 
MayOa jsso 
J in Dec 5290 
JmOec 4775 
Sep Mar 3831 
5c Mr Je 1388 
Jnl Jan 3456 
Oct May 3463 

Mar 
May Oct 3785 
FebJul 3874 
Jua Dec ilC8 
Nor May S939 
May No* 1941 
FeMyAuth 3985 
May Oct 4094 
Jun 3079 
Jon Dec 4918 
Oct Apr 4320 
Mar Ao? 4319 
Jon Dec 5359 
SeMrJe 1393 
MarSep «353 
JulDec 4425 
MarSep 4426 
Jan Jw 4473 
Sep Mar 4524 
SeMrJe B347 


7 1 18 


Hire Purchase. Leasing, etc. 

r Yeoman 50a .d 30«j 
rktaGrplr5B.._ 

ale’s uWgslltki.c 
r FlnaKlal.... e 
f la hm. Ir5p... 
rTnmCrp Ip t 


rlR20o.rl USd 


^ > 10 9| 
-2 Jl 2.6 14 5 
231 7.7 29 
5 Si 6 7 25.2 
20 3 J 25.fi 
4«<7 154 
4.3 21)2.9 


Jnl 

DecJul 
May Oct 
No* Apr 
Aug Dec 
May New 
MayOa 


1162 

5358 

2DB2 

mil 

4940 

14721 

U407 


BEERS, WINES & SPIRITS 


SJJSJAIIM-Lmn. c 

8 M5 Mtonmrr-BoKli SI.. . 

ear 

U2 6)Bul mmH Pj 5p-i. 

998 torenWrUJJSo. 3 
111 0o43pcCi2idPI£Lg 
1 9.4 jQWjehpe'A-S^F 

I “9 

■Hi 

^^.5Sito|>if£Lyj 




328-9 

6lt2j6(lrui Brewery Y50 J 
299fitaacallair42eNML 0 

8DJWItaMVIIk-l 
72 gfMardMd Brewery. 

27: 


68.J 
LtflT, 

63129 . 

321.0n/ain Group lOp. . . c 

hHfiread 'A' . . .c 

eEnwySp.# 

Vole. & Dudln _.d 
yogrg Blew 'A’ Ml 0 
. Do. Non V.50p M 


-051 


24 


JuJFrt 
MrJeSeDe 
FefiJul 
Hat No* 
Sep Feb 
Frt Am 
F efiJid 
MarSep 
Feta Am 
May Dec 
Aug Jan 
Oct Apr 
Jnl Feb 
Jun Dec 
AagFeb 
Not May 
J si Jot 
Jan Jnl 
Jan Jun 


118621 


(2346 


12347 


(2434 


P759 5^Cant««_ 


0766 


)Z765 


0791 


C7B9 


Oa May 
Jua Dec 
No* Apr 
JanJal 
Jan Sep 
, Jan Aug 
Apr Oa 
Jan Oct 
Jul Jan 
Feb Sep 

LBUUllSeDeMrJel 
Feb Jnl 
Jan Jul 
JsnJaa 
JanJal 
Dee Jul 
DecJul 


)1119 


P?« 


P257 


P»i 


0352 


P419 


0944 


M392 


P677 


H563 


BUILDING, TIMBER, ROADS 


435 3 AMECSOp . . c 
225 t Ea t 1 }. Da Cr Pf50p.y 

sa.IAfibey. y 

1 S3 HUtarlpUeo S 

29.3 fAlln5p ( 

- fAmca Gun ..... 

11.6 Anglia Sec lop < 

39.3 Aintul Croup lOp-.E 
418.4 Attwoodl 50... c 

6.93 bSMSS lOp ( 

10131 BPB W» 50p ..« 
29J Baj9erldge8rldi..( 

2 82 Bailey (Beal lOn _p 
11 4 Baldwin 10a . . . | 

5 09 Kail <A.KJ5p.... p 

3 54 JBamer Homes 10p-f 
lOlSSarran Dee 10p..o 


217 636-329.4 

111 7.8 8.0 2.4 

73 12^ *|i 
29 3L 

U1 —1-51 5 fl| 

96 . 


DecJul 
May Rim 



JaoJd 


74lWU 


3I.02LII ; 


U693 

p!31 


Price 


Martel 

C»£a Stick 
m^BeazcrlOp. d 98>> 

90.1 Bellway d 242) 

0. 99 Bel IwladlOp... 

204.7 BeriMtaEram.. .c 344) 

16.2 Sett Bros 20p.. .8 1<W 
, 96 1 Bine Gram lOp... a 

27 5 Blackleys 20* p 

LM5£ Blue Circle 50p .□ 

167.1 Jo. 7%*6rSdKa.i 

327 Boot Olearyl 50p.. P 

a.7 Sreedon P 

4.3C BB&EA 

23.4 iritnn Dred9Jng...p 

280.1 BiyamGraip. a 

9. D5 Budtaall Ip . . * 
27.1CALA5P.. 

0J2 KtS Group 20p..._ 

3 42 KM W Group 5p- { 

704 9 CRH 3 

3.1fi Cateteead Robet ‘A’ 

10. C tooderGnapSp 
3J9 iCewtrOsrtefcp Up ., 

300 9 CosialnGrtop oi 

56 4 £>.• -.-flldr Pnaa . . .. d 
34 4 Crest Nlchol lOp. of 

15.4 Jo5>igc.C>.RdPf£L.y 

2_55 CrestonlOp ol 

8 55 Cubub Prop Ctd.-.i 
17.9 tooeton Tkson 10n.. 

82ft ttsapjsflUbL Ml... fi 
1J.7 MmoBGraopto- w 

16-6 EBC50p £ 

20 d fanond HkJqslOp... 

25.2 Spurts Group lOp.. , 

32J Erl th. | 

21.7 ?Ek Group l 

299.7 Evtnd Barton a| 

21. E KeplaaraLJVSp.. 

2-84 Falrbrlar 10p 

13JFInlaDGroopl0n. . 

684 ffreemai Group lOpfil 

77 i lallHonlSp 3 

L5f atbs&Daody-A'... 

B2J AmoOIJIlOR-.u 

25.4 Trafton Gra w 

2_» Sraham Wood . J 
7.73 tarrlsoo tads lOp 8 

165.1 HndtD-5bianT0p. 3 

6-30 Hewcun IQp ft 

23t Do. 7pc Cm Or PI £L 
2.66 Wey & Craft 25p_.„ 

204.1 teywsodWimaravJJ 

24J Do.Cn.Prf .Tfl 

106.9 tiqgs&HIII d 

15 7HowGnwpl%i... 

4^7 Hood HMgs. lOp-., 

247.3 itetock Ji*nsen_ . d 

1. B8 to Warrants d 

11. fi lactaon Croup lOp.. M 

13.4 lankSn.. fl 

5.7131 KaUmaYSO " 

iffisaasfc, 

129.7 LaingCJdral. a 

124/ Do.' A" N]Vtg 3 

9.07 LtUtamUJa O 

19 J LntretKC MX... t 
2-14 DoBipcCnftlPIEL 

33 HM atikj 

120.6 LwelKY.J.l n 

131.7 HcAIpkie (AHred) c 

40.9 Ucftotky& Sure 20 m 
731 McLaughlin & N..., 

61.1 MandersfHIdgl.... L 

363.9 Marley Z....d 

86.6 Martnlls — d 

48 C Do. 6*ip Or. PtflOp. 

29.2 UaodenUi20jL.... 

487.9 Meyer ho — e 494 

4.07 fMKkla Crplp ... [ Id 

255.9 Mortem (J)_ • 24« 

466 tSItiOp « ^ 

12.6|fNeedlw Group |..f 

ewman-Toob.... c 
iMadCMrlli. 

‘ moil 10p....o 
U Timber.... c 

lins. 




3.4 ■ 




Ll 


6 .3 6.02.4 


625 


2-fl 


-2.61 631 2.9 


33) 




toUlgotll 5p c 

! loS. iOp' ..' d 


331 


1L0 


IlOp _B 

e*FWw.. „ 
f Insob-lOp. J 
f HI6gt.5p_f 

oGrp ‘ 

ladall (Wto>5n... 
tU.HOp. .... 

nlnSp d 


M! 


6JH 1 


-7.51 


Tarmac 50p. d 

" y Homes ,0 

ylorWoodraw...a 


Tl Huy Group.. 


•Torex Hire lo 


336« 


3616 


547 J 


iPBUosl$i...d 
ePMGrpiSpcj 

■151 « 

UlgjlM Group.. 7pj 
VIboo Bowden IOp. a 
VI Bon( Connolly)., a 
Vlmpey (Geoi 3 






6.4I1 


Feb Ain 
1 Jnl 


Feb. 
Apr Oct 
Jdllm 
Nat Jul 
DecJul 
May No* 
Oct May 
Feb Oct 
Mar Dec 
NO) MV 
Oct Feb 
No* May 


Sep May 
Oa Mar , 
Jan Jul , 
Not 
AprOa 
Jul Not 

V 

Apr Oa 
Not Apr 
Jul H« 

sn^eb 


MayOa , 
No* May ] 
Jun Oct 
Not May | 
MarSep 
Not Jul 


Aug 

OaSay 
Apr Nov 


Jan Jin 

fSX 

Mar Aim I 
DecJul , 
Mar Qu 
Jan Jul 


AprOa 
AprOa 
Dec Jim 
OnJol 
U Jr Oct 
DecJul 


Not Jon 
Jui Jan , 
MrJeSe | 
Jun oa 
Jul 

Nat Ju 
Hot Jun 
FebAag 
Jan Jnl 
AprOa 
Dec Jd 
Jul Feb 
Apr Aug 
AprOa 
Jul Mar 
MayOa 
Ha* May 
Oa Jm 
Oct Apr 
OH Apr 

S Nn 
'Sep 


DecJul 

OttJjn 

AprOa 

Mar Aug I 
MarSep 
AprOa 
Jan Jul 
May Dec ; 
Apr Not 
Jui Dec 
Feb Oct 
Mpy Dec : 
Nov Apr 

JufSot 

Jun Nov 
Not May 
Oa 
Apr 

MayOa 

OctJpn 

May No* 
Aug Mar 


OaMay K612 


M1D8 


JulDec , 
DecJul 1*042 
Jul 

Not Jun 
Jd Dec 
Hat Not 
jul oa 
JinOa 
Apr 
OaJof 
M»0a 
JulDec 
Jan Jm 


MarOa 
Jut Mot 
AprOa 4428 
Jd Not M47 
Jan Jd 1399 
Jan Jul (466 
- (973 


CHEMICALS, PLASTICS 

Fi.au -(09^1 

ICoBoldilOp..d 1711 
staam Inti 

■M" 1 

IOp... 

rAG DM50... 

denlnds. fl 

' Owns IOp. q 



56.0jCaJrd Gram IOp... a 
26 ■®a7p&Pf!M910p.¥ 


i.run.#pc<n/inyiup.« 
4.2! |CuMdgebwwlc.| 

41.( Earning (W.) 1 

1.1* Khemevlntl. 5p..| 

213 ; Crada Int IOp c 

6.55 Doeflex IOp { 

168.! Ellis &Eterard....f 
887 J EngeOurd USS1... . 


2JWicra^snColonr5p_a 12 M 


55 CfetoOeCnwnjTto d 771 
26^0 7pM.n 2Dp , v 


493 Haktead tJ.I IOp fl) 33fl 

2J23 H/ctsonJrtl d 2M M 

<.)<U HoedmAC DM50. J tfllV 

wai a a 

491! Wrr« Group 5p ft 

10274 Uwrte50p 

2011! IrUb Interne 5q.. 

14.9 Do. bpc Or Red W 
234 ( MTM5o . 

37761 UflMtanAMlUan. 

22t SNooLilSp. ...9 

B7.2Pema«pAB'B'SklO 
89.2Pfwol0p 1 

13.6 MfanairJp | 

5.44 Ransom (WmJ Up 8 

1.48S6 Rrotokll5p 1 

UM4 5dWogMOM50... 

28 4 5utdfie5rakmn U 1 , 

10.4 Ibugar Barria IOp 6 
78.J WMIeSunyslOp-4 

19.6 fWentwortft IOp .0 
16.? WatetoVMtneRlnk. .B 
92.3 Vorkslure Cheras. d 
15L(RVdeCaujolOp 


4.7120.6 


-7fl 


17.6 


2.U24.4 


6S12.B 


13) 2-4 


2.3(8.10 


3.5)202 


Jun 
Feb Aug 
Jus 

MayOa 
May Net 
Da Jul 
Jim Dec 


11776 


Dec Iter 


[2244 1 


P5U 


M6% 


- p6!B | 


Feta 
JanJd 
Apr Oct 
Ah Sep 
May Not 
Jun 


PM1 


Jua Not 
Jul Jan 
Oa 

MayNn | 
AprOa 
Jnl Not 


DRAPERY AND STORES 


2-3WL 


l.6TOo. 


f fas Paul 5p 

lwo» lop 

mberDay2ijp. . 

rgos IOp 

sAleydauralSp.. 

" 

J. A N/W . . . . 

J|BeattlfU'A’.._. 

dBeoulls IOp 

0Dbc*sWarr5Op...' 

Shoo Int 5p..d 
_ itJacta>2hd 
OBrnMlNIlOe.... £ 

unhWi «V9- ■ — H 

^ Do. 'A’ 200 

0Ca*et lOo ,, 

HinHJ.2>i»_0 

WtaHiea Maa5t.. 0 


. 26toJel 
l.lmtteli 


k-HCtaidi. 

3.9KKnwaC 


Iftnoa Canfe IOp _ 

1079 NCoats Vlyella 20p - a 

21dJcoies M?er A50c 

.aCdonnslonto. . 

, «0nrad Conti. 10p....c 18 

gCwru I 

B+Craflrptiani 12bp. . 0 


100 


fes.i Z-lfliOmraErealaav fl 133d 


P969 .3Mfebw. 




, , . J.aDewhint IOp . 

P1H LBlBOtane Grasp Wp - of 
— «Do(NeOOtCtPfSp0 
9honMUHIdB.10p.-i 

6|£raliraus5« 1 

.. FurdturtSp-d 

um 10s — d 

_ lelds IMnl 5c... 1 
fine Art Devs. 50 d 
" EmkThBlto.-H 
iFornintcr IOp. ..fl 
' Csraeaioi SpB) 
__ jicdSp. ..r 
Jeni{SR.UOp...L 
7|GoliBniHJs Grp. flip d 
gSrat Universal . .£ 
"USA 


fc»l ?5dRtedE 


W5M 


laawerttagel 


H plias Gram 

, . Gm2p 

iHomeof Letee... 

StanSa u 

lauina Vert IOp.. 0 18N 

7511|Klngflstaer d 571 

Do 8bKtn2000.d£253>a 
IlcWbeaOp .P) 6^ 

^ DoNwt-Vtg fl «2S 

atiqr* OremtB 5p- 3 2M 
-- 9 Bp 75pCmPf5p..w 193 
15.71 MaHettSp fl Ufl 


3710 




L0: 


-2-01 


DRAPERY AND STORES - Canid 


ENGINEERING 


Cv-fa Stock 
7B4! Marta 4 Suencer.. d 
14 5 Martin lA.120p...‘ 

245.C WerulesU.I. . 

20 ( Id OSS Bros Grp 5p 0 

1431 Neitlto 

13. fl Oliver Graup. . . 

108 fftaiS (fcomoilB 
4. 77 Pant Ids Group.. . 

135 'KrtfgrFlKNoUD. 

2253 PtrtMlOp ^ 

28.8 iPepe Grew lOp.fl 
2.4C HProodlerio . \ 

89.2 DS Holdings IOp . .0 
L85 HasarlMlllesSo Eg 

410 J RatnenlOp 1 

S.6 )e bagCtCNPUh'. 

8127 Hhyea Shoo So. . 8 
15. C UuDedgBGraSp. a 

11.2 5&U Stan lfij(»_E 
L26 Du3U]Pcn 12^p . 

UMftSran. -.1 

9.12 KbaniGnuUp..! 

113.6 FShentood Grp IOp 
L193I 5mMllW. HJA50pd 
5-26 FSnecla]ryes2p...g 
14 1 ibrlingGmu)20p...B37??d 
506 ^tmdwuie 10p.....d 123 M 


Price )Wn* 9i Yld Lad 
(bug* Sr's rt „ 
28* -0 7 3 1 20 Si 
Ui -12 b 9 20.5 
44 u L6 2.9 25.2 


5.4)20.5 


d 39) 13.d 2.4)1911) 


4 012.8 


OfiflOiS Jan Aug (3573 


100 


10 


137.1 r&SSlfli«5p... d 

12.3 ne Rack 5o 3 

735 rune Prods lOs.,.3 
0 64 Upton & Scutum.-. 
Z3t MMKriF^Hdd5p.-., 

33 6 intatHMgs. 1 

531 tWmwn5p 1 

194.1 Wiekes. l, 

353 Wlkflug Off. lCto.. B 
2.93 fWrtdof LeJtber Clal 
32.wiitPraleGDa.Clr ...3 


HtfatadsICHp- 

PaM One 
JanAug 3292 
Jan Jul 3304 
AprOa 33* 
Jun Dec 3424 
Jan 3499 
Oa May 3556 


- 27.10 
1 15.7i 

2 0 2051 
4.? 12.8. 

- 249 
,25 29 4! 
Inc 

95 29 41 
129 15.7 
5.1 L7 

3 9 3.6, 
B.9 2051 
il5.9 28U) 

7 8 205i 
8j 3.6, 
1C 15.4 

3.6 29 

- 4.4 

53 29 

54 17 
3.1 15.4i 
288901 
6 917.6 

- 85 
i 252 

LI 29 4 

6.6 205 
1 20B 
i 9.7 

- 26J 
2.0 29 


299B 
Sep Mar 3231 
On Jul J633 
Oa Apr 3634 
3729 

Dec Jd 204Q 
Feb 
Jnl Nor [3782 
Jan Jo! §046 
Frt Jd §117 
Jul Jan — 
Jul Not [3893 
Jan Jut S894 
DecJul 3970 
Jan Jut 5032 
(tot May (762 
AprOa (047 
5287 

Jan Da mg 
Aug Frt (125 
May Net (163 
JulDec 4229 
Jan Jnl 4235 
(363 
Od Apr «j£» 
Jim 4406 
Jul No* 4913 
Oa 4498 
Mm- 4503 
Nat 4542 
Oa Apr 1454b 


ELECTRICALS 


285 SB Electronic...... 

1421 ACTGrosp IOp 

27.2 Weal 5s - - 

8.63 (Acorn CmptrlOp_ 
34.9 Admiral 5p— 

55.0 Alba IOp 

3J7 Alphameric 5p. _ 

29L5 Amstrad 5p. .. 

ID 5 WpprdR'rvbiaSp.fl 
1.6! andearic-A’WSp.. 

3 92 Ar1en21)a 

664i 4SEAAB85L50. 

67.7 Asuc (BSR) IOp... 
2071 tiarterfSec. 10p_. 

UH< 3ICC50p . 

20Z7jjiii CapHilN 75cc2EBt| 

19.ffiaalesl6mUr2D« . E 
Z35 Bera't 5 Pula 20p.6 

6123 letacomlOp. 

6893 Black & Dcdia-5Dc. 

605 BllckSp. L. 

480.E Wnriand Inti IkIc. 0 
3575 BowtnorwlOp.... 

24911 Brttbb Tehcom. 

257 fflriLlhor*ua5p_0 
2J4 Bulgln ’A' 5n._7!f n 

325 BcrufleW IOp 

38/ tQSLIIlcTOjstn»i5p|j] 
3.4! SCPUCompauaSpIfl 
UbL J ^Ue A Wirt’S 5Ctoj 

487.0 Do7pcCnLp200fl 
1220 Cambridge Elec.-., 

33.1 OrtorideGip d 

10.7 Kbaangs Cocortm . 

18.1 aarfceffjlDp.-.i 

17.2 kmquerPapleSp.fl 

80.2 fantrafTedilOp..i 
1.71 Krartroak Elect Spfl 

67.1 toyETtnmiclBpr: 

10.1 Dale Eied. IOp.... „ 

628.' Delta. d 

5.03 leositran UaL Sp._ 

6 9: HJettmaro Elea... 
274 Dfwhusl ’A’ lOp.. 

73.5 DmiM)MaSd.5t_ 

574.1 Dect'ampi 

7.95 Dectnm Horse _. 

IB I Jx. Data Procg. 

345 imett. -_a«f 

35.1 to. 6 l2Soc Pref . 

14.6 dntataaoB 

1B521 iriczaia.HJ9 

1145 jmdiertt lallOp.a 

318.1 TOlOp .’..d 

313.7 : aroell Dec. Sp— 3 

20! (Feedback lOp,.. S 
843 tmntitoniOr r 
6.24 intTertoaiogy 

5.07 HHmntGniML^., 

5301 2 EC to a) 

130 4 UGnat Nordic £5.. J 

73.5 2anRaerGnM5«_d 

16.6 raring KarlOp.. f 

331 Frfri t d--V h ifa l, 

106 I lartmd Skua* likCd 
7J» fertett-PackadlLl 
lJf Niildareto— ~.fl 
4.0! Mmes Praia lc-d 
5.9M! tag Ko« Tl 
357.4 iSfflGraopto-.d 

3.6? HNSTEM IOp 0 

20L7 fJabnsooElea..._ 

29.1 Jones Stroud, 

6.8! <emlny5p 

25.7 HCeeHISptoOBSp-. 

6.87 (ode tot 

4.01 KPAtadrtriHlOp. 

4.96 Maar-5can5p.... 
9.06 UnortltaUBt- 

15.7 ARditotrail«..L 

M6.I (LEICASp a 

1.07 jexlcon Inclc. 8 

230.6 Jfa Seta's Ial0p_a 
1355 LagtalOp.. , 

3S KRSBSSii 

71. t Naero4 5p | 

105 OmtacBattrYblOp. 

40.1 Wsifler-ankiSp.! 
1 2 - 3 Wl k ie lcr G rou p Sp.i. 

10l4llcrafllaRrt.Up.d 
28imicro Focus lto.a 
57 JHIcragea HMo. Sp. d 
6.5U5M krtnhec 5p 0 


U4?l 


0632 


31 - 3L7 

HM 3.C 3.6 25.2 j 
ra -43.1 - - 

a_ 4 J 24 

2T| 3.8 25 UU2 

-5.1 3 . 2 29.4 
375 1 109 

2 1 35 29.3 
29 5 71541 
li 9.4 1.7 
3.2 4.7 128 


£36 


TA -I8.d A - 


2 ! 




14 


7-71 


-D.4) 


3.0 


3-0 


0.0 


24 -m 


- 97 

27 17.6 
^ 45 29 
L07J 24 

- LL22 
175 26.8 
6.8 29 

6.7 205 
4J 1.7 

19.6 

31.7 
85128 

4.4 24 
75 29.41 

4.7 29.3 
60 15.7 
15 15.7 

4.7 15.4 

1.8 15.7 
15.2 

32 17.6 
9.7 29.7 

1.5 1.7 
__ 14.4 LU 
17.1117.4 29.4 

116.7 175 

1.9 85 
35 29.7 
6J 128 
3J29.4 
21 15.7 

-8*89 
32 14.1 
42 205 
30.4 

1.1 Z7.9 

6.2 15.7 


12-51 

40l 




Market 

Cate Stock 
1 377SAPV IOp. . J 
160 C ASW Hltfgs . . . . d 

76.0 Uwes. Group . d 

13.4 Aerospace EitJ . m 
395 AibrSi Lacy to— — H 

295 5 Uas Capes BSkZS 
6L8 Milas to EoSp-Bj 

304 « BM Gram IOp d 

296 5 Brtcakldil IOp d 
357 Baric tC HUOp. ej 
13J Beaufort IOp. M 
15 life 7pC.teW.10c 3 
3 40 Boom industries .fl 
lD.7BraswaTl0?- .. d 
299 Brsto!Ca.9*pl0p q 

49.1 Bremsgrawirtsto 0 
5.97 Brooke Tool 5p. fl 
143 7BulhMgh20p d 

2BJC.I.10B.. d 

58 0 Cards Eng. to— fl 

25.6 Castings lto ... . fl 
6.65 DtamtartuA Mill, fl 
20? Dremrito Graro 5p fl 

859 Do Cnv.Rd Pf Se j 
3.44 Clayton Son 50p . fl 
B.B1 Zaha>!J»209. ... fl 
S6 J Coramric lDp ..fl 

71.6 tor fWrr 1 20p .fl 

28.1 Cooper iFrllOp....d 
32SCronite Group — 

1093 Daty Cera 

0.99 SDickaUamesl... I 
S.77 Downiebrae lDp 
3 J4 JEadle 

13.9 Edbro 

36 E Elliott IB' 

1027 r alrey Group to 

15.9 FBTiimHicgsSOs- d 

9.04 Fifelndmar _fl 

10.8 Firth (G HJ10p-.< 
15 4FglkesNfV5p... -c 
345 JElimni aip- -fl 

1.0071 5KH £L 

B.B3 iarthn Eag. 10?.. 

540.1 Stynwed luL.. . . 

Ill 7 Haora Mac.ZOg . 

2b2 Hall Eng 50a. .. 
L14S.5 Hawker Srddeler. , 
3.63 leatMSamoeD IOp.. J 

42_2 Hill A Smith. fl 

3.24 Wobsofl Sp d 

44.1 Hapk roans Groq 
105 4HowdeoGrooo. 

864.4 [Ml d 

BO. 5 lohnson & Fut/l lOpq 


23 8} -i 


40' 


-L4 


8.03|Joue & SWoman .fl 

J5O--0 


0.79 tltenpiP E 1! 

169 9 Ktasner A5. "B”.. 
2694 Laird Group c 

40.9 LeetArttmrlI2fep...c 

1L8 Unread E 

22C Lacker rD5o 8 

5 4t Do-’A’Sp. 6 

29.0 ML HIdgs to 0 

125 MS Inurnl IOp c 

15.0 Manganse SraaZE -f 

I 252.3 McKeebfltf 

154.1 Meggln to 

621 Metatrar to 

107.' Mohrs. _.{ 

6 13 Worrit Askty 10o- B 

8 42 Neepscnd » 

169.7 Poweramn toll IO01 

17.0 Prasoea Inds to. c 

30 6 tenoflies « 

35 7Do. 8l»pPf.l25p...i 

395 teiold - a 

7& RUtarasGraplOpi 
12C Stater Ktstjrtlfcg 
26 i RoblRsan mnsJ... c 

U77JRollHtayw20p.il 

81 .9 Rotork IOp f 

430.6SKFABSU2>2 

33.6 5arfllf Gordon lCp c 

1384 Sailor Eng’s IOp. c 

3295 Simon Eng 1 ; « 

2S.C 600 Group. ^ 

1904 5piras-5arco - . 
204.9 Sutdey tort- d 

31.7 TACEJ 

994Jn&am50p d 

23.5 IriFosZOp. fl 




^JBSOsdi 


B.80 rhonuooE.I 
I 5127 niyoen DmlO.. 

105 rental A Carlisle 5o 1 

57.7 Tripira Lloyd c 

3.01WMEC0 | 

6.27 Utd. uftabies IOp.. | 

149.4 USELGomotkimao 
429 Ifenun Inti 10p.....o 

585 J dickers SOp a 

130. C VICUolK. f 

87.9 IfiEpiT Tkunijcraft- c 
4.45 WB Industries 5p . B 

134.4 WagoolPdustr'I-J 

310J Weir Group c 

7.96 Wellman to -t 

1294 Westland 2 >2 p.... c 

37.0 Whei5oe. 

50J Whewar, .e 

297tWaodG.W420p-.fl 


Jun Dec 3123 
Frt Aw 3145 
OaMay 3167 
Jan Jnl 3176 
Jan Jul 3175 
AprOa 3248 
See Frt 3432 
Apr Dec 3280 
Jul Jan 3321 
Jus DK 3331 
Ma, Oa 3358 
MayOa 3398 
AprOa 4931 
Sen Mar W68 
JanJal 3705 
Apr Sep 2342 
MayNn 3779 
AprOa 5279 
JanAug 3810 
May Not 3821 
MayOa 3822 
MayOa 3843 
DecJul 38S3 
OaMay 3866 
Mat 3897 
AprOa 3927 
Hot Jm 3992 
Jul Jas 4023 
Jan Jul 4031 
May Dec (076 
Aug Jan 4102 
Apr Sep (164 
MayOa 4227 
Jun (188 
(199 
J id Feb 5041 
(to (226 
OaMay 1023 
Frt Sep 1312 
Frt Aug 4929 
Oa Apr (669 
Aug Jan (412 
Frt Oct 1975 
Not May 4398 
OaMay (983 
Aug Jan ®74 
(450 
Frt On (418 
Not Jun 4453 
Aug Frt 4457 


Aug Feb 
J al Frt , 
JaoJul §4841 
AprOa §4831 
Feb 0a §533 


FOOD, GROCERIES, ETC 




2-a : 

9.029.7 
J2D.fi 

£41 12J3 


259nn 


4JB , 
O.E 1.7 
4J 205| 

25 fii 12-8 

- 2.117.6 

23l 2-5 29.7 
112.8 
I 9,{ L7 
-24.10 
I 08 3U2 
-Ofl 75 29| 


6ifl.7|Utabidii Elect YS0_i 


,ilflMoim.2qp. fl hM 


SIM! Motorola S3 

135 Multitone Elea.... 0 
U(U IEC Corpn Y50.._.!l 
31.6 tatrwicsTtch.5p.il 

ZOO lesco. Invests- 

19! IwmarkllmlsJ.. ... 
69 f takta Chip Pf FM2D .J 




05): 


27.1 tart Data ‘A’ 

8 56 Horthamberto 
SAIL! flh Telecom II.. 

13.E keootaZ'ip- d 

U8i Word UHL S 

54J >&P10p , 

39.6P-E Inti. IOp. fl 

70 f fartOp -...3 

9.2! (Pegasus Group to... H 
22.^ PBay&GHeiMI. . 
3J14J Ptallta Elects F10.. 
8AS4J PblllP5no.5^%... 

2-25 (PtasiKclOP 

8-3C HfalarlOp 

262 Prsacto fl 

8.06 PresUrkt 5p. fl 

" t7t.ptoi.pfa..7 


-7-1) H 


01N 1 


aiEtearaoia..c 
ITttaunto-.c 
cG»p.to..e 
Into-— I 

SMffl 

9.8E NBtaGraBplOp._| 

5 M tadlmeSp 

121.2 SD-Sclton to s 

14.4 fcanf/uielOpJT.c 
392 5drteerBw3.0a._l 
246.^ Sana Grow IOp- 1 

135 5e*nmex5p._ 1 

b 56 Itemd Cantor Uhl 
1L577. 1 Semens AG DM50.. 

1.01 SlntromlOp I 

B.E2J SanyCo. Y50._ 

3 3C (6o wd tracs5p._. f 
356 iStawrbnl Plat 1%. [ 
1.63 tanwwuiOtalStl 
959 (Smlclglito— -—6 

3.9(81 n>K Caron. Y50 ! 

054 6TDSCIradtsto..E 

9.B7 rciip ._ • 

ifeS^TWefbeta IADRI... 

26.7 rekmetrix 5p | 

Thorn EMI a 

’ UJIhntF.iifJlOn.-f 
VO*: Tawrt Cmn>. V50— j 
2.25 Tract Oompdas to. E 
25.6 rnwall Grow 5p._. L 

178 4 Unhedi IOp .. .. 1 

23.1 Vtd.SdMHRc... 

16.! PVJswclp. 

43.8 Kola Group fl 

l_80Wtta.Sriea20u.fl 

1L1 WbarfntaJeto...d 

50.DWmteaIeFltglOp.fl 






32 


O.ftl 


4.4) 


380. 


16.8 


S HlZJ! 

VM 

■2.8 j 

™ 205, 
52 2.41 
1 55 29.4] 
L‘ 2.41 
4.C 8JL0 
0.£ 28.6 
8.912.8 


AjrOd pSt 
Oa K 
Oa Mir 3575 

se rst 

Jam Jul 5622 
Feb Aug 4739 
JaaOa 3629 
3663 
Jua Dec 3652 
AprOa 3661 
AprOa 3660 
Jul Hot 3672 
Aug Frt 5023 
Hay Dec 3715 
Jun Dec 3717 
Jan Jnl 5136 
3725 
MayOa «U 
Frt Aug 3752 
Feb Aug 3555 
„ 3753 

Sep Me, 1757 
Da Aug [3787 
Rat Aar 
Apr Dec 3312 
3849 

May Not (158 
Jun Ftt M19 
Jul Frt (038 
Aug Jan 3934 
May No* Wff 


U49! ASDA Group.- a 

305 talas & Hack’ll 50M 
617 2 Albert FMier to— a 
LBS Alpine Group 5p— .. 
7.0C WaerieanDM-to- .- 

14.2 W««atowrt20p f 

3.4711 Argyll Group e 

1392 Art I m Gre. to. c 

6.2! D*U5pOMbflj»-1 
1294.< Ass. BrlL Foods 5p_o 
25J Ass. Fhkeries .. _| 
365 Atgwnre Food! Mitoi 
52U1 BSNFrlO I 

10.7 Banks QtaiyCJ. 1 

36.! BarrOLGJ f 

9.9C (Beiscra Crisps 10p | 

181.4 BertJcrl Inti 10 b e 

4.77 Hta-lEOtMB IOp — f 
1006 1 Booker c 

185 Bonkwlcks lOp—.c 
1755 Brake Bros IOp.. . ( 
58.5 Budgem lto. _o 

1779.! tadtoryScbwecpev-c 

7X Carr'S Milling f 

822 (Clarke FootK to— ■ 

11.2 aifford Foods I 

295 Do. “A" fl-V | 

789 Kravridt Mill lOpf 
9.41 taUBfiHklgtlto-.i 

1507.9 Jaky Farm tall Sc.. 

, 295 tateok Foods 5p_..f 

967.4 Dalgety EL. c 

524 lanlrisBJto f 

4.01 inglandUJto. 

175 Krota Foods IOp_ j 
40.4 (Farapak 20p — f 

67.7 Finlay Ltaows) — o 

2655 FyffesWp- y 

231.0 leestSp c 

195 KMur6fp.10p.-a 

1025 ieUeaVale..- y 

I 923.4 nteH Mr VaASOc— 

18 6 land Ctmni lOo— c 

44.8 IreggsaJp— I 

1875 rfeeacor*- .. e 

476 0 lazlevrood IOp.... « 
L3CI KHbdoMKUgilOpo 

Z« (Hughes Food 5p- 

17.2 IwurSapfifr ( 

4.73 AWSGrp'A* 

3325 cebud Frown IOp- « 

29.9 IU Group 20p f 

908.J Calk Save c 

45( .eaUofui JllOp-.a 

160.1 jwIWmJ20p-.I 

15ES8 4W10O | 

97.C Matthews (BJ e 

4 12 tRtaaagnteitoi 

5355 Morrison (W1 up-- 


imZI..., 


8J| 65(12.8 


•“►jwaai 


J.7J4' tetif 

7JDU Do. tReg) SF100. — | 
435 lllctotsmi 
mw tattaeraFi 
IU Htaribbr-p Fds5p_d 
216 6 NrwtflnP-klOp—d 
282 Part Food IOp.— f) 

175.8 Faridas Foods o 

149.9 P0UtadtC.PJHK5c_ 


072(Pyrml^l2>ip..| 


ItoflREAl 

L«5i»iM_..._ d 

2.63jHtaglwaHealtli2p._c) 



novjui m 




Mayan 
oajun 
Mar , 

May Nm §029 


Jan Jui ^ 


Apr Sep 


94 
0.428.61 

6.4 JU-jJ 
5.9 l.B 
2.6 2.4 
5.C 15 7 

2.4 2.4 

1.4 28.fi. 
|1L4 2.4 

4J 3.6 

7. E 115 
6.1 1218 
65 1.7 
U 15.7, 

8. C 12.8 

1X1 Jl-li 


Jun Dec §178 
M79 
Frt Aug §6T 
Jan 

Mto^a 

Mg 

MarOa §879 
FebJul §326 

Ste«5 
AprOa §1358 
AprOa | <377 


.9 ta.7-SptaRLH.12to 1 

Z(E ratwm20p 

JOB4 Teseoto - « 

107 6 Thorntons IOp c 

7.16 (Trent IOp f 

7425 WtaU.._ 1 

L8UJ JoHed Btaeorts-.. 1 

135 frtomelOp i 

236 EWarddl UertifaUp. 
115.6 HWSM&Fbta IOp. fl 
410.aWBsataKadDre._l 


-2-3 


8145 
4.4205 
3-317.6 
2J20J 
83128 
35 3.6 
fii 2.9 
3.E 15.4 
22 55 
75 29.7 
3.6 15.7, 
2.9 12.8 
- 2752 


Zb 205 
31 1.7 
15 25 2, 
45 15.7 

3.4 29.7. 
35 2051 

5.7 15.4, 
2.9 25.2 

25 15.4 

26 2.4, 
5-7 1251 

6.4 17.fi| 
41 2.4 
10.( 205 

3.7 25.6 
45 17 
35 3081 


AprOa 1659 
Apr Jul 1513 
Jan Jul 25B1 


J» 3734 
Sep Mar 3749 
JaoJul 3777 


HOTELS AND CATERERS 


2.M (Aberdeen Stk 5p oj 
98 9 Oty Centre ftet—.d 
291.6 tangasGnu5p_i 

2.49 tapsontF.lSp c 

1.51 KMotrartLeis.to-f 
32.4 Friorior Holds lto I 
y»! Fate. 

3.19WmooyLetswetod 






11 . 2 ! 


Mar Jil _ 

- (1694 

AprOa mn 


Z9JUutrs Hotri. 
ftj&adteatelOp.. 


IS2 taLtaUr taUlSc- 

2.7J mnsestaG^ijpi 

213.4 DO. TlgpeQw W....1 



35)29 


. J 3.9 20 8 
2 4 24 1.7 , 
Ifl 45 205 
3 - 7 
51 9.7 
5i 15.4, 
8.4 175 


23) 


b.lj 2.9 
3145 
3.8 2.9 
4.4J 3.6 

35)12.0 


4.4 126 
56 29 7 
L4 15.4 
S».7 


Oa JL518 
J to Oct 1796 
Jnl Mar 1667 
AprOa 2238 
Oa 2274 
JanAug 2637 
Jul Not 4316 
2B34 

Sep Ftt KSZ 
Jan Jnl 5115 
Oct Jus 5252 


Jon OK M92 
MayOa B745 
JanJal P744 

S grOa 
arSep gOU 
- 1592 

MarOa (890 
M^Stp L474 

Apr Sep 


ELECTRICITY 


JJEastmiE 


785J£a 


TELflEteStJ 

K randan Elta SC; 

761 Idanwrt50p- ta 

■1 II Wands Etet S0p_fl 
I! laUaaal Power.... d 
* taniara Etat SOp-A 

1! inwebSOp---.. 

l! Pmmficn ■ 

.9 IcHyfiu-EhctrlcSOpifl 
>1 iaUbfiPanrSOp. 4 

9 SertoardSOp a 

■Muni Elea SQp..d 
WateEMS&d 
W«MEMSap5 


m 


baz5H«web! 


7*outhem! 


'.9Ethl 


3.a»i 


795.Wart5MieEhaS0p 




INDUSTRIALS (Miscel.) 


-HAAFInts.7 l aP_..fl UM 


OlAAH_ 


591360 


4WGA/ 


TIOc a 

___ ABK25 i 

2L(SAIM10b_ 0 

lMASBBafiwa2p.J 
a IOp.-. 8 
. H Mp. 8 m 
riepn Lakes...— .0 
.flteart g FsteMtlfla-i 
ikta-nWhmirltol 
flAllledftot.to- -o 

3Hlumax B 

SAmberlnd lOp J 
98Waderky totaZbU 


41 fl 


2MAf< 


II) 


3fl. 


MayOa 1495 
MarOa 1496 
JanJol 2851 
Jim 1528 
Da Apr 1537 

son 

KovMay 1502 
15U 
Jim 1526 
JanJal 1539 
Jennet 1564 
JanAug 1557 
AwOa 1575 
JwAeg 1504 

oa bm 
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I Latest Star. PWB » ritt on FT Cit^h.. all BBS « - <■« ta :g EJj? g,^5E5g 
cheap rate and 48p7mimne al ail other liwas. To oDOUn a Ireo Share CoOe bookibi cm arwKa«m 


INDUSTRIALS (Miscel.)- Conid 


■artel 

Co. to Stack 
35 9 tow Grp Fieri FUHL 

124 J Anglo Uuf. 20u i 

256 AnUm Group to. 
13 5 Kpolio Metals IOp. 

1 40 Media Went PiabJB- 

7-55 OrmrTrtam. 

7 17 ItBKlrHtateaS? . 
5.56 Assoc. Be. Eng. to— r 
1.77 Do 8pc.CiPfTL 
591 2flaocBm Pans. 

l.0lfc 


Price 


-e.fl 


lObJjiiJ, 






low: few 

50ft token Assocs to 
65J AtooRubter £!_... i 

514 9 

91.1 0o.6 75KPf-£l- 

L6H1BET _.i 

13 • FBLP Group 50p.. 


1. 007 ^BOC Group- « 


U7 7 BSG tat. l(to.-„. 

79 1 BSS Group 20p . ... 

Vm BTR « 

741 Do. Wwtmi 92293) 
23 6 Do. Wmms93fl4 d 
1183 9 o.W«tvb94J»c 

2HU 3TR Utter 50c. 

306.1 3airdnvm.)50p. . 
129 KaritHkfgslOo-.fl 
291 tamuiHauyilOp. ■ 
64 6 tony Webm'erto... i 
1.012 Saxur bari Inc. KL... 

8U bytes (OorlesIlOpa 
536 Ifieatercoto.. 

10.6 HedUcm Grp. 5pc 
43! Balu 10b.. - ... 
826 Etam Group 2>2P-< 
B1.4 Bapak 10o.. . 

82.fi S&untareCatcJOpfl 

197.C BittyUJ50p......| 

291 MDstoq&B’sealOpl 
113J BlltaaUJIOp . - 
B2J Simec lorteto.... 

28.7 SkrtmHMgslOM 
8.16 Black Airow20p.J 
74.1 3lxk(P)HMgs._.f 
279WH»rtM ToyslOp-l 

tlnuiL.... f 
0.8 IGrpAlOp.- 1 



260^.71 

27^ritFlttIngs20p;.fl 167) 


4432 Britlrt Vita. < 251 

9.W B. H. Prop. SA1 642 

13 7 BrooksSertke ( Ufl 

771 Jnma&Tawse — t 

I. 2 Sellers. « Ml 

10 j 3uradeae5p. | lUl 

8.57 kalinTtckCiplQM 4S 

LW< anFackariogmUi 1543 

581 XT Group 10p.....e 1« 

LW5( SRASL m 

15-5 teM May BMs kite— 50 

421 tafctebom 10p_.. | 150 

10' TMtAflrtngto-f 70 

83.1 tomtolinaOp-i « 

133.1 tape. | 245 

46.( to.atacCmtePfJO. 4SM 

CapIta GrauoZp... I afl 

291 rartoto-— — * 

5.69 tego Coorol 12»jp ( 

271 rCartdy Bras 10p_ f 

2148-4 fCatba, Padflc. 

836 Caierdalcln I 

II. 9 MesUonZOp 

531.7 aiarterCbes2p._.« 

1.® SiS5oSn.il 

mi sffirl 

8.7b 3ayWae p 
025 FCtarmarkSp 

3.70 (Colargew Inc. 1C..I 
135 (ComaeGraupto-J 

68.4 h— to Haakal O n 

O.B7Ko.d DertmeotoP 
7.24 fca.SHtkdylQM 
578.4 loaksofl50a.._._.a 

6.61 (Cepymanto 8 

628 taneflPbter’rtof 

10.C (Qx^arate5en 2p_ a 
Lflii 

133-6 keuUJIMts — y 
6-98 jWWbi Pt ta jft an 


!■« 


73(29.4 


46 14 - 


-00 


4fl -20, 


-.-412.71 


""44 




lini DakntafiemDIBiL- 
68J tanka Bos. tortto-fl X82j 
17.( HtoteGroopto-l 
17.( Dart Group iaj_., | 

U7 (tales (D.YJtoL L 

125.C 3at Is Service c 

10.9 lean & Bo«5p.-I 

647.1 JeLa Roe. t 

3.49 Detatcy IOp c 

285 (Unkle Heel 5p. — | 

154.1 Blptonato « _ 

93.4 Bobsoo PartlOp. c 77 

324 Dolphin Pack to...! 141 
13642 Dorer Corp. USfL_ £226 

182DysonU.&JJ— ..I Ui 

7.46 6o.’A' 9 a 

3 453 

73pMCto“l"™| 77a 
388-ifiOmCcrp M JM— £21 

2 U UbtaflOp. I 17 

141 DecolOp- I ■ 

LOT J DKlrota BICr2S_!] £24^] 

573 OtaR , 

202 Lfaalckto— ul 9(j 


-X3.d_4 


-UL0 A 


5fl 8.71165*1231 




13.4 


tl isste: 

100.8 Eapnetlnfl I 

161 Faber PresL i 

482 Feaner | 

521 i f ern m etGrplA— ° 

3.H3J Flsons.. _o 

872 KtztrlltaB lr25o--V 
X5D21 tototagrKwii— 

4.14 Tettllo C4W... J 

52! Togas IRfB.ja y 21Sd 

0.9C Ifurwrii Grp lto.~ I fi 

63Wiencb(TbesJ10p_-l| 


201BJ 


fMHA< ”\j| 


1738 


11.4 i.R.HMgs. 

2432 rastetaer. o 28fl 

112 HeiesGrp.20p.-i KSt 

ann ;iaM50p. o a® 

492 ioort DarantSp < 94) 

1273 irumplaa HMgs— c 

7243 k»mta...._ c 173 

1052 Bo.73pClM10p.i 84 

269 KitowbenMa-.i 211 

939Kieai<D&PBt5pf 123 
4.70 KnailtreGrplP— I 7 

7.91 temwoodSecs— i 12 

611 |fc*toULt-.5lfe..| nj 

l7.0MlaemacelllS.....B 13i 
3243 WrtrtlW FtwAHO- £21 

27B.2 Do. "B'HKS £20>. 

2J3 MAIgHUtato-<> fl 

2012 Halan IOp. c 140 

2 12 tampion fart. 5 m.c 30 

5.02 6btoMtM9VteSn ^ 
679 HtarSey-WaltertoP l3 
N5BI Hanson i 219) 




^ 34^ 

13! KtanflogGmlOpfl 

10.2 Hants VbiSlp-. fl 

U27.< tarBttsacradMdd Ufl 
13 1 tartewto- d 111 

237 Do.7p cFM2-__.-i 

67( HMUinwSg%:S 70 
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FINANCIAL TIMES MONDAY SEPTEMBER 9 1991 


LONDON SHARE SERVICE 


1 Slto/e Prices are available on FT Cityline, call 0638 43 + four digit code. Calls charged at 36pftninute 
cheap rate and 48p/mlnute at all other times. To obtain a free Share Coda Booklet call 071-925-2128. 
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7.97 1 Rlnuoll.T5p.-6 

12.2 Jo. Stepped Can Prf v 

33.4 ireoiHarlmr. - B 
1-21 Jo. Warrant!.-.... I 
256 InsbamHotne—.f 

3.57 aryfrianlrw. 8 

5.21 toupDev.lQp.- | 

28.6 KendenonHtotand.i 

I5t Do Warrants 6 

43.0 ASOsureatalstlftii 
37 8 )0 Zero 0<*P( lOp. V 151 V 
27/ ndependem m» ...a 

056 Do. Warrant! 8 

37.7 o* Tst-Goenoey lOp- 
291/ meun Capital ..a 
1045 FWgeltag Japan lcc 

384 Do. Warrant!.. . .1 

19.2 Jersey Pttoenl* Tst— ( 

0.6b Do. Warrants. I 

15.fi los Holdings. 0 

18.7 low Id*. Inc, 10D..B 

2.S5 Do. Cap. 2n I 

43 tauter Em tai.T«_6 
0.2! DoWairanu 8 

60.6 Keyasoe In*. 50p— 6 

129.6 KlttaMvtCkafur....< 

15.7 Kleinwott De* Fnd. 

134.fi KletavnrttraaTste 267d 0^ 

16.2 a*mSri2llffCa.6 llfil O.rf 
2S3 ^raLBsrtlHtioiFe lt_ 

0.89 Do Warrants 

76* Lancs. Moatalmfi 
ai.t atletortcMk.TiU- 
7.29 Do. Warranu... 

110.C LawDtbennre.... I 
{.22 jwragedDppTsL... p 

385 jwtonAmeT.VenL.a 
350 OoWamnts.. — C 
33J Loo.Atlamfe — 8 
3B.6 Lon. 4 SualKty*. i 
50 7 Lowland to* . . . 8 
275 MAG Dualise IOdB 

71.5 Do. Cap. lOp . .( 1U3I 
19 C MiG 2nd Dari Inc l 19rf 2-7|l4.7l 
36 C Do. 2nd Cap 4p..| 

77! N4drhM.10p.-e 
53J WlwnUlCtadeiT!L.S 
198 brunCmeEm 5b- 1 
1.32 Jo. Warrants. . 8 

35.6 Man Currie Pc StoK 
456 Do. Warrants..... 0 
H t Melville Street Ion- E 
054 Do. Warrants.. ...p 

Zfl 4 Ueftturrts Tst a 

25.4 llerilnliKIGm .8 

1 01 DoWamsis... .. B 
H.lfcsriKCilTsLP 

11 7 Do. Cap SOP- 8 

12.91*1(1 Waiter Ta-.p 
290 ! Monks InvesL.... o 
34.4Moorgauliw.TB— f 

157 Do. Warrants. p 

545 losrgitaSiribtotau 
4 K Jo Warrants ... B 

1 78 MultltrusL 8 

14 2Hvra,Eaffortse.-e 
8 91 Do. Ent Zemin 94... y 

220.7 Mona, InconftTsL a JM 14 

356 Do. B. - P 23rf 1-3 

293 * Mmrsj tal d JJfl 2^ 

5.09100. B S 2241 2J 


J35.1 
A 47.3ibj| 


1143' 


n 37.4 


llH iil 95 104 DeMr. 


32110.7: 

i22yii 
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3fl 6.9] 

S u 
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133 25* 
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78! l.d 
182 0.d 
121 23 
145 -0500.71 
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sic i3 
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85) 
z.a 
3.g 
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lra.Ogeot NiUonai Tst laci* 1 IMiJ L 8105 ^ A A 


37.C Do Cap. __ 

39.7 Jo Stepped Prf fll24l3 1.2 1 

107 3 Do Zero Dlv Prf._. v| 16rf 0.6 

1.79 Do Waerams. J 

239.6 Sec. Alliance Tst . 

215.3 iecori Martel ImSk 
241.8 Seenrl tits Tst Scot. 

242 select. AssetslOp.. 

21.3 Jo Eg Ind Ln Seri.. 

25.7 Da EglndljiRrtL 

59.6 Sblrtslm. 50p..... , 

2b.9Do llpeCn*.Ln...dni7i*| 

14.7 ilamSrieaheGinrtk. 

0.84 Da. Warrants 

U.0 unite figsla TO 50ft. 

356 Sphere In. Tst lnc_ 

7L4 Do. Zera DvPf .« 

D.89 Do. Wrrnts.. | 

22.5 Straw Imetmrots.- 
20.2 Itrattnn In*. Tst.. 

227 6 ntDlyof Uridon— 

375 m EraonGmrtkT*- 4 


10^ A A. 


3.71 1 


1 5.4); 


2-fl: 


4123 


425 TR Far East li 

1.8! Do. Warrants. rf 

225 nt HigJi Inc Tst.... M 
0 84 Do. SUL lp- a 

57.6 UPacritlM Tst 5pn| 

79.ini Prop. In*. Tsl., 3 
258.4 ra Smaller Co's....? 

20.7 TR Tecfmoiogy.....? 

41.4 Du. Stepp'd Pf ..._? 

117.0 Dg. Zero Pf y 

157 9 Temple Bar a 

25.1 Jo6pc.Cra.Ln 2002.14 £2Mb 0.4 

50.2 TmrieunEiaMku.d 147 

3.81 Da. Warrants.-... .9 5! 

22.D Dal(C«llmUaQL.rin«V 
68.0 IVta]A*aiEreUiiS-n| 68 

2.4t Do. Wrrnts 12 9.1) 

450 IVlnn Pan Emu IOpB 30 

018 Do. Warrants B 5 -9. 

845 TtaugntnDaalT* tael 187 Z 
12.9 DoCap lp " 

554 Ou.DvrntuSp- . -.3 
16J rtnog USM Tst SOb-H 
054 Do Warrants 

19 7 Tor. lowest Ine..... 

18.2 Da. Cap. 

1512 Tribune latest....- 

22 5 Turkey Trust 

1.47 Do. Warrants 

605 USDCInv.Tst. 

215 Value & Inc IO0...1 
9.65 D0.6VpcCv.Pf... 

LOB Uentnrt It*. Tft lp.. 

2.40 Do. Income 10o— | 

3.4C Do Cap. Indexed lOn : 

155 WetablndllaiTst5p 

353.9 Wmtkreadin | 

560.2 Witanlnv. 1 „ 

29.7 Do. warranu d 

S.01 Worth Ira. Tit 5p— d 
Z7 B ITeaman tie 12>i»- S 
40.dDo.Cap. lp rf 
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uu 
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73b 45) 
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160 1.9 

111 25 .... = . 
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Sii 
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29 
U 

30>* 3 A 
IAS 4.7 

152 03 
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0.7 159J| 7.7| 

0-3 . j- 

1.0 75.dlO.Dl 
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, -j Jun Dec p006 
8.9(-u| - ' 
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4.6 222.g4a.4| Dec 
3J 6764174 Jan Jul . 

45 I894134 Apr Sep 14526 

1.7| 33.q43.9j DecJrri lun 
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Jul Dec 
Jul 


47.6 I 
—.11011 
odyce 1 


424 


74MD.71 


4831 


93(1045 4.6 MayAag 

5B5 4S5 Da 

- | 44 63.8 1H_5 
' 5.7 U9J LI 
- 183.' 93 - 

75 955 15 SrQetfiJ 
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9 

232 1 8 
74= 2-1 
2D 53 
13 1] 

78 . . 
256) 13 

ltnj 09 
40j 26 
41 
47 
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A H Jun Dec 


-4.83 Mar Not) 

KOJaMriy 


,135.9 604 
57.2LL7J 
40.7 
1102.2 


^.41856) 


12.71 


83 ^.U 


4.1)487 ri] 
3 9 1895|l 


124 
155 

44)3416 215] 
2 6)193.9 1 

I 54I15.7 I 
o!ffl5Z7fi 2 


90 4.7 -)B75)l 

48 V 10.2 

4BS 3 ^ 4.4)450 6)-7rf May Oa 
S3 
42 

J 
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1*88 
134) 
2.4(416.dlDi 
64U6.d-551 


1 1525 
3.01295 6 


Sep Feb 
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Dm (2597 
IhArihfe 
UarJual 
Jul Dec ^ 

Oa Aar 12617 
Apr 
Jon |4728 
.79 

AprOa 
No* May 

JaoJol |4731 
Apr 
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Sill 


Jul 
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Jan Jul 
Jul Dec, 

Jun Mar 12734 
Anr fe<6 
Dec Jun P745 
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D« Aug | 
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NO* Apr I 
May Nov) 
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UTAritiFeL 
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3507 
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Fes Sep 
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5^27011 
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Market 

Cat fa Stock 

278 C AFP Groan. I 

25 8 Aberdeen Tnsl lOn. d 
5.99 Wet Corp IIS SL50. 4 

19.E Alik en Hume —1 

2JS Anataunaud Rtd_ | 
16.' AnfifaSoailnnijalail 
0.52 Do. Warrants. 

Z23 Atlantic Secs. 

854 iBWDSecs. lflp-f 
6.17 Batock Prettun ulpt 

40.7 BaKk 5p f 

16.9 Do7pcuahdPrf.'. 
8865 Saltica Hldg EHC100 . 

652 Sartng Puma Fd lc_ 

123.6 totzfcyGawtt&Co-d 

21 4 Beta Gtabal Em. lOpH 
1 54 Do. Warrant! B 

70.7 Slottck. las. MPI&.H 
2.90 Snros-AndBSOil lOp ft 

325.7 CaMorialBB.5p._u 

515 Camellia lOp , 

555 Candorar Imr... rf 

3J2 Carlisle Groun..— a 
O.BUtagjkcMCrffHW", 
0 58 Cnrtrewa, TnatlOp.. j 
87.1 re* Bra. d 

-yCcnsAfexDp! 

7582-9 DahraSeartJts— 

6.4! EFT Group | 

425 EdUngkFVLMaft .i 
295 RdfflrJraiinUfeiH-J 

91.9 WTrstfeiflclc.. 

1.76 Do. Warrants. I 

645 Fhe Arran CNleFdJ 

4.67 Do. Warrants. | 

Z40Flagnime5u.... 

33 5 uFlextrdilOp.. 

745 JPG- - 

89.6 GTCblJe Fuat UnltL.. 

7.40 Do. Warrants 1 

12.6 n Venture ta*50p-« 

0.34 Do. Wrmts 8 

- Ko. Oriental SO 50 -l 

74.8 lenfth Ctlle Fd lc.. 
62-6 JMBsEaifjHtali— 
10J doedsU«HtaFdliL 
28.E fanritAm. Enter- B 
7.9E irusrenar Oev. Cap. B 
I 88 Knldetaftelg... 3 

427 ! HafntaHIdgi . f 
751 iarver &T.20p--. H 

152.0 *Ha«Pw SSL 5 

135 8 Henderson Adm a 

40i lungariAnto*. lc. 

228 IFIC0_ 

277.6 IHVESCO HIM-. -a, 
33 8 D0.9KC* 95-2000. y)( 
179.C India Fond EL.. 

8.73 tfuiEla Equity Fd- 1 
0 45 Do. Wffrants.- 

5.08 [BLta1.Tft.J9.EL- 
89.C intnnii Jiititla Up. f 

5.8C InestmemCo j 

36 7 hwy&Slne0.1p_. j 

*.<873 JF Asia Select. , 

4*2 Do. Warrants j 

2J&25 IFknfcmsMFdlac-J 
27 f JFPadftc VfrtCoOrt. 0 
1 13 Do. Warranrs. 

2D.4 Do.Pitf.— y 

20 0 JF Prillpplne Fd SL 

0 84Do.Warrants-„ 

D2 Jakarta Find lc-..- 
30 1 Japan DTC Inc.—.. 

1.77 Do Wemirts 

35.4 Japuoe Warm Fd—, 

100 Do. Warrants. 

235 iq*a Tata lbfa]fc_f| 
U.l 6-ahtfl K5I- 

83.7 Korea Europe Frt_ 

4 6C LltHUgsl/fa... 

14 9 Jta&kszlwlOp.H 

U1.0 MAfldon ForfaJUng. d 

37D.1UA15P .3 

4535 M.ftC. Group ....1 
19 6 Malacca FdPtg lc... 
19. C MatadaSetatFak-J 

30.5 

0b6 Da Warrants...—,.. 

21 6 Ueditereanean Fd._ 

633 7 IJaron Aa Mgt 5p. ( 
285 9 Her 10 Fund 

13 4 Nat Home loans Uon 
17.(1 Dn.7i,peCwPrrf...Y 
7 8! WatnUKStCftip, 

7 54 9ontenliKStan.-5 

1 96 Dceana Cons f 

228 ParambelOp --B 

22 8 Petpeual t 

944?t*ptfii%aiPf__ 

223 Waueane Bros. 5p I 
7.58 Renaissance Hldgs. 
0.14 Do. Warrants 

- RebwSubSIl'l FU_ 

- bruts Sft.Sta.FU— 
3L9 Rutland Trualp...a 

2325 H Jans' Place Qb_ 0 
219 kMEr Jams WmaFA- 
1.70fDo Warrants 
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I 75)36) Jog Dec |2615 
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4 8)15.7 
0165 


AsrOa 
to oa 

Jun Jan 
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MayOtt 

Jun Dec 
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1 1.9j2250| 
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u i_ 

75 _ _ 

14.7 6 6 1S.7| 

"75 - - 

Ot - 9.1 

‘2.4 - - 


4 
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^ 3 .; 5 -u 
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2.4 

3.1 176 
-0.6 - - 
"467 - - 
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22 

293 bJ| 4.9)17.6' 
25 

35 29| 

m b.a 
238 -OH 
288 3 <4 3 7)205 
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3*3 27] 

13 SJ| I 
82 z3i 
221 23M 
103 39 J 
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3.1T26.7: 
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Jin Jri 
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Jan No* 
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2607 
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4967 
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Dec Jim 
A pr 
NpvJal 
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Jan Jul 
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Jul Jan 
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Dtt May 
Apr Sep 
Jan Sep 
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4279 

2977 

I960 
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3012 


3038 

3036 

3S39 

2114 

2U9 
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Oft 4390 
MarOa 3069 
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Jan Aug 
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Dec Jul 
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Jan Jul 

Jul 

Jrifd 
Feb Jri 

N6*Jd 
Da Jul 

Anr 

MreNra tol I 
Dec Aug 0523 


tala Stack 

165 Stcsiab AslraPtg.lt 
9845 Slam Fd. Red. Prf— 

10: SHumnSESIMIU.., 
89JSUwAriMHkri 
371 5mrniMe« Cowl q 123) 
475 Jo. Cn»Prf5ftj._.y| " 
685 iauUiAmertsFii 

3.1( Do. Warrants. 

5.04 ioediEatoBlMlc- 
9.57 BtHfirtg Tna lOp .d 
121 StraucemGniZOo-.a 
3.94 Stan It 100p .. - .ffl 
452( Traplaon Grata JO Old 
57.5 Thai EuroFd. Ptg.- 
2555 Tudanmark DKldQ 

0.97 Uranw»d5p 

3UrintailHMgs.lCft.rf 

-MWarriorMastrlesi 
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ud 
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_ 

_ 
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fr 
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3.3 
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LL6 

17 6 
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- 

- 
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-o.t 

- 

- 
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-0 7 

3.1 
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91 

10. c 

J 

1! 3 
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11 
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- 
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- 
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4833 
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9< Harm wen EL.. . a 

L! 4ortlismta4anCl..a 
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LrfSouibemEL 0 

tWatfil — a 
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,45k £1 — a 
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JY oris kirt EL e 
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m 
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39C 
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48S 
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65 3.6 
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S£ b.S 1.7 
7.C 6J 17 
9.7 6.4 1.7 

3.6 6.7 1.7 
52 7J 1.7 
6 6 6.0 1.7 

105 6 5 L7 

8.6 51 1.7 
6il 5.9 1.7 




OIL AND GAS 
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2! 

221 


U 

Ifi^j 

fliv 

3l| 

it| 
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104V 

£4U 
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3\ 

£U9M 
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14 

64 
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15 
Q3fi 
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5 
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U 

7% 

1«» 
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15.4 
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-2C L , 
6-S A 

-26 
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20.5 

7M 

24 

131.1 
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II 
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17.6 
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373 
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7.73 {Aberdeen Pel lOp. „c 

3.44 Alliance Res. 10p..n 20| 

3.12 yAmBrltlotl 1 4% 

74.4 Aran Engr20D.....< 26b 

- lArrint 10c — 3% 

7.9* MUanUt Res lr£.05., 

24.E Mra Pet/deuml ...a 

I. 4! MbeklandOII Up-f 
115 Blytud Group lp.. u 

35*.s t&o«vali«fl 

175 5Bra6aftO ) 

103» f Bridge Oil 

39.4 BriL Borneo lOp.. ) 

HWI BrHJrtiGas o 273% 15 65l 

BbO! BriLPeuri«m....e 346 -11 64) 

21.9 Wula Res 6250-.* 2 % 28.6 H 

LB8B‘ BonihCaaraiU-p 591 Uii 

48.4 IftBbncOL’l^M £WI| - 93 

26.7 Cairo Energy E1....H lit 

551 Kaspeo OlliDp... « Ub -42 

386.7 Sakir Group 50p_ c 2 « 0.4 7.rf 

M.9Ui Damon Cpo. S3 

317 E Clyde Petroleum... a 

II. 7 Command Petiriema.. 

0.77 tCom-Tek Res.— .a 

Si &?*:::! _ .... d 

55 E pCrusader20c 5ri 2rfl0J0 

276 iCdlntangbOil — f I6b| J ^4 85 

2385! enterprise Oil x 522) oi) 3 rf 24 

555 fErergimi Res. |._ 

322 Ex. CO. Loristana lc c 
6.9C DaSeo'A'CrPfdlL y 

0 30 Do. Warrants f 

OJU! Eraoni 

M B IFatrimoi Inti. Sc., i 
200 iFiistlaad Oil lOp- 1 

3.01 Gaelic Resuwres...* 

- |GMM1 Nmrcl.... 
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79.1 Goa) PrtSp c 

272 ELWtsteraRes. AI.o 

- pGoIhrtrramRol- . 

15L3 ftadyOUAGinSOps 

- taml PetCrpa 

5UKeh Energy 10p- a 
11.* ClaratBOiliGasS^p 

125 Do. "6p? r i'tft" f 
4L7 DtttaMWIlt 
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M8 Mobil Corp. S2 

279.7 Moeunens Dll 5p..« 

15.* New London 5p — c 

-KHAktlOUO— 

1414.7 Hank Hydro Kr20._ 

16.2 Nwtb Sea Asets 5p..0 
A2901 kddoial PeL 20c. _ 

- WSiloRes, 

7.18 Mil w Res— * 

-fan Padflc Pet — 

A3fii yPetrefinaSA 

38 7 PPla.Pei.5q — | 

23.6 PltleacrtefT lto... | 

191.1 Premier- Cons. fe.. c 

56.9 Presidio OH A—..| 

4405 Ranger 01 II 

127 hktaSBAGBlOiue 
mtl Royal Dutch FI 5.... 

715.4 ySantnsASOJiSc..- 

17,*kl"i ^Traftflegl-n nJ) ^ 55)255 

6.4C Do.7pePf.a y 64) DM1Q415.7; 

57 3 SavenlqaOII a 

4.67 FTm* Mirim 5<fe« 

L61L7 Texaco BpcCn*. 030 20 6J 15.4 

35201 Total B - £88 15 4.0 1661 

1.41 PTrldent Pet 5 - - 

84.2 Triton Europe 5p_ P 102 1.4 285 

16J »TulhwOllire..-V U 10.0 -|303| 

19 7 FTiekar Reslr re- V 
4.M Hltd. Energy 1ft- a 
0.43 Do. Warraeu t 

986.9 Ultramar. — 1 Z66d| 

3 69 Ifl aorta PW-- 5b 

U0Q( rWaadsIdeASOc. .. 16rf 

OJUXaSuwlse. J 2%. 
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75 
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24 
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L8 
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Oct Mar 
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|150B 
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Jan Jul 
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MayOtt 
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Jul 
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AprOtt 
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NOTES 


Stack Exchange dealing classifications are Indicated to toe right 
of security names: a Alpha refers to shares traded through SEAQ 
by at tost two marfeetmalm and with a normal market size of 
2U1DO or more, hased on experience of how many of Its sham are 
traded la toe typical deal, p Beta refers wall other shares. 

Guram refm to othra traded Instruments, 
niess otherwise Indicated, prices are In pence and denominations 
are 2Sp. Yields are based on middle prices, are gross, ad lusted to 
ACT of 25 per cent and allow for value or declared distribution 
and rights. 

Estimated Net Asrat Values (NAVsl are shown for Investment 
Trusts, in pence per share, along with toe percentage discounts 
(Dts) or premiums (Pm 4 to toe current pre-das Ing share price. 
The MAV hash assumes prior charges at par value, convertible 
converted and warrants eacerolsed If dilation occurs. 

"Tfai Stock" 

Interim since reduced, passed or deferred 
Tax-free to non-residents on application 
Not officially UK listed; dealings permitted tinder rule 
535MXa) 

USM; not lined on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not official ty listed. 

Price at time of suspension 
Not comparable 

Cover allows for conversion of shares not now ranking tor 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date. 

L No par value 

Fr. Belgian Francs. Fr. French Francs H Yield based oa 
assumption Treasure Bill Rate stays unchanged until nativity of 
stock. C Certs, e Redemption ylefd. I Flat yield, k Kenya- C 
Canadian. E Minimum underprice. 

Abbreviations: *1 ex dividend; c ex scrip Issue: w ex rights; a ex 
all; d ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, toe 
latter being quoted la Irish currency 
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TRADITIONAL OPTIONS 

3-mo nth call rates 
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Brit. Trteaxn 
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Glaxo 
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Guardian 
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Hawker SUM. 
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Ladbroke 
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Lotas tads.- 

MarinASpeacer. 

MUtaadU. - 

Nat Wes Bt 

& 0 Dfd. 

Raul Elect. 
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Trust Houses.. 
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Unilever 
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Property 

Brit Land. 

Control Secs 

Land Securities. 

MEPC 

MuunUdgh. 


Oils 

Aviva PeUm _.... 

Brii Ptcrolttun- 

Birmab Casiral 

Conroy PeUm 

Grade Rb. 

Premier.— 

Skill 

ToskarRes. 

Ultramar 


Mines 

Loreto ......... 

RTZ. 
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28 

49 
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Thta serein b avuNNUe b csoraiiiies trfnsc shares are iq^shr 
traded in to* Unltad Kingdom tor a fee si £2-150 ■ year for eeidi 
Kcnrtty shorn, abject b the Editors titration. 


WORLD 

ECONOMY 

The FT proposes to 
publish this survey on 
October 14 1991. 

It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europe's largest 
companies who read 
the FT. If you want 
to reach this 
important audience, 
call Tina-Louise 
Collins 

on 071 873 3230 
or fax 071 873 3079. 
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PERSONAL 
COMPUTERS & 
PC SOFTWARE 

The FT proposes to 
publish this survey on 
17 September 1991 
64% of FT 
businessmen readers 
have decision making 
responsibility for 
computers. If you 
want to reach this 
important audience, 
call Andy Barrons on 
071 873 3201 or fax 
071 873 3062. 
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TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
8th October 1991 

It will be of special interest to the 145,000 
Businessmen included in decision making about 
office equipment, who read the FT . If you 
want to reach this important audience, call 
Edward Batt on 071 873 4196 or fax 071 873 
3062. 

|W Source :BMRC Businessman Survey 1990. 
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ENERGY 

EFFICIENCY 

The FT proposes to 
publish this survey on 
October 16 1991. 

The FT is read daily 
by 54% of Chief | 
Executives in 
Europe’s largest I 
companies. To reach 
this influential 
market and obtain 
further details , call 
Philip Dodson on 
071 873 3389 
or Fa* 071 873 3062. 
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Mon da y Inter view 

The FO 

man who 
went native 

Sir Charles Powell, Mrs 
Thatcher’s foreign policy adviser 
from 1984 until she resigned last 
year, talks to Edward Mortimer 


I Q photographs of Mrs Mar- 
garet Thatcher, during her 
last six years at Number 10 
Downing Street, a heavy- 
looking man. sometimes carry- 
ing an umbrella, is often visi- 
ble close to her left shoulder, 
especially when she was travel- 
ling abroad or greeting foreign 
visitors. This was her private 
secretary, Charles Powell 
(since knighted in her resigna- 
tion honours). 

Like his predecessors serv- 
ing her and earlier British 
prime ministers. Sir Charles 
was a career diplomat, pro- 
pelled into the job by the mys- 
terious hut well-oiled machin- 
ery of the Foreign Office 
personnel department. But 
whereas previous incumbents 
had moved on after a two-year 
stint. Sir Charles stayed. It was 
no secret that Mrs Thatcher 
was reluctant to let him go. 

As the years went by he 
achieved an almost legendary 
reputation a$ an eminence 
grise. Some of his former col- 
leagues could be heard grum- 
bling that, instead of helping to 
bring the prime minister round 
to Foreign Office views, he had 
become “more Thatcherite 
than Thatcher”. He was cred- 
ited, especially, with author- 
ship of the 1988 Bruges speech 
which, against Foreign Office 
advice, sharpened the contrast 
between her vision of a Europe 
based on sovereign nation- 
states and the federalist rheto- 
ric preferred by most of her EC 
partners. 

As a civil servant. Sir 
Charles's own lips were sealed. 
But three weeks ago he joined 
the private sector, becoming a 
director of Jardine Matheson. 
the Hong Kong-based trading 
group, and as such free to 
speak his mind on public 
affairs. His response to the 
charges listed above is. in 
essence, “guilty and proud of 
it". 

He did not quite agree with 
my description of him as “the 
foreign office man who went 
native at Number 10". but only 
because he had already been a 
strong admirer of Mrs 
Thatcher long before he went 
there. Today that admiration is 
even stronger. It would be 
hard, he says, “to think of any 
earlier British prime minister 
that has played such a role" 
Indeed, without her influence 
over Mr Mikhail Gorbachev, 
during his first years as Soviet 
leader, "the world would have 
been worse off. 

Sir Charles believes Mrs 
Thatcher played an important 
part in Mr Gorbachev's think- 
ing “at a very early stage", par- 
ticularly by encouraging him 
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to develop the concept of 
“devolution of power", and to 
pursue a co-operative relation- 
ship with the US. putting his 
trust in President Ronald Rea- 
gan. She was, he says, "a bit of 
a stalking horse"- for the US 
president, but this was a useful 
and beneficial role to play, 
since “she could express what 
Mr Reagan thought so much 
better than he could himself". 

Sir Charles also identifies 
strongly with Mrs Thatcher's 
policy towards South Africa, 
especially her refusal to adopt 
sanctions in spite of pressure 
from the Commonwealth. “She 
was absolutely right. What has 
the Commonwealth contrib- 
uted to South Africa? Ab-so- 
lute-ly NOTHING." (At this 
point he even begins to sound 
a hit like his heroine.) He sees 
her as someone unencumbered 
with u a world view” but guided 
by “strong principles" and a 
“strong belief in following 
Britain’s national self-inter- 
est”. 

Did she. I asked, ever con- 
sider the possibility that her 
principles might conflict with 
British interests? “I don’t 
think.” Sir Charles replied, “it 
was something that kept her 
awake at night I don't think 
principles were a guide to 
action on a day-to-day basis. 
They were the sort of back- 
ground to your foreign policy." 
Sir Charles is un afflicted by 
false modesty about his own 
role at Number 10: “Of course 
you are. or you should be, only 
an adjunct of the prime minis- 
ter. But quite honestly, the 
way modern government 
works, the way which increas- 
ingly foreign affairs works. I 
don’t think it’s reasonable to 
expect someone to be just a 
sort of little robot working as a 
civil servant in Number 10, 
especially if you stay longer 
than the prescribed two years.” 

He agrees that the difference 
between himself and his for- 
mer colleagues was sharpest 
on Europe. "My own approach 
to Europe was very much artic- 
ulated in the Bruges speech, 
which is not surprising 
because l wrote it ... I'm just 
less internationalist than they 
are. I'm not saying they’re all 
like that. But although 1 had 
very happy times there I never 
felt entirely comfortable." 

He does, however, defend his 
colleagues against the accusa- 
tion of disloyalty. I asked 
whether on this point he 
thought Mrs Thatcher would 
agree with him. 

“I think there's something 
very deep there. It goes hack a 
long way with her . . . She grew 
up in the company of a part of 



He became ‘more Thatcherite than Thatcher 9 


AaMey AalnrooO 


the Conservative party which 
saw the Foreign Office as an 
instrument for giving away 
British interests and power, 
and she brought that attitude 
with her into opposition and to 
some extent into her time as 
prime minister, though I don't 
think it was anything like as 
strong by then. And she had 
this curious ability to distin- 
guish between the Foreign 
Office, of which I think she 
remained suspicious to the 
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end, and the people who made 
it up, of whom she admired 
very many. She got on 
extremely well with them, and 
had a good eye, I think, for 
selecting and promoting the 
best of them.” 

Similarly, he recalls, “she 
drew a distinction between the 
Foreign Office and our embas- 
sies abroad . . . She never 
wanted Foreign Office officials 
to accompany her on visits 
abroad* she didn't need a dele- 
gation. she knew what she was 
going to say. But our ambassa- 
dor was our representative on 
the spot, and she thought that 
he should be seen sitting on 
the right hand of God, as it 
were.” 

Sir Charles claims he was 
not conscious of any personal 
hostility from Foreign Office 


colleagues “except in one or 
two isolated cases”. But he 
does believe there was “a 
resentment that a degree of 
say in foreign affairs bad been 
taken away to Number 10, 
more probably than had hap- 
pened since Churchill’s time”. 
That, he thinks, was inevitable 
when the prime minister had 
served so long. 

“When you’ve been around 
for nearly 12 years as prime 
minister you just know the 
issues better than most For- 
eign Office officials who’ve 
been dealing with it for two or 
three years. You know the peo- 
ple better, can better judge 
their reactions.'* 

This prime minis terial lon- 
gevity seems to merge in Sir 
Charles’s mind with his own 
role and his network of con- 
tacts with opposite numbers in 
Paris. Bonn and Washington - 
contacts which, he thinks, 
proved valuable during the 
Gulf war when he stayed on to 
assure continuity in the first 
months of Mr John Major's 
government. 

Sir Charles is anxious to 
stress his admiration for Mr 
Major, whom he describes as 
“very determined, very 
shrewd". He even accords him 
one virtue which Mrs Thatcher 
lacked: “he’s got that intensely 
political approach". Sir Charles 
claims to have told Mrs 
Thatcher to her face that she 
“did sometimes neglect the 
political dimension, she was 
too much concerned with the 
substance and not enough with 
the politics". 

He also admires Mr Douglas 
Hurd, whom he regards as 
“probably the best foreign sec- 
retary we've had since the 
war”. But the best he can find 
to say about Mr Hurd’s prede- 
cessor Sir Geoffrey Howe is 
that he was “an extremely 
good negotiator, a master of 
detail". Much of the “dishar- 
mony” between Number 10 and 
the Foreign Office he attri- 
butes to the “increasing dis- 


A call for minimum deterrence 


T he disintegration of the 
Soviet Union is ringing 
alarm bells over the 
future of its nuclear arsenal. 
Soviet and republican politi- 
cians have assured the world 
that there is no danger. But 
the uncertain credibility of 
those assurances has been 
exposed by the news over the 
weekend that the US and the 
Soviet Union are now talking 
about a new phase of negotia- 
tions on short-range nuclear 
weapons. 

The US is saying that the 
changes in Europe have 
reduced the military require- 
ment for these weapons. But 
the real reason is that east- 
west negotiation may be the 
only way to guarantee that the 
disintegration of the Soviet 
Union does not lead to a 
descent into hell. 

The disintegration is now 
taking place relatively calmly. 
But we have already seen 
enough inter-ethnic violence to 
know that it could recur. And 
the near-certainty of economic 
collapse makes a recurrence 
quite likely. 

Before there is a further 

deterioration in the political 
situation in the Soviet Union, 
the world has a vital interest 
in seeking new guarantees that 
such conflict could not “go 
nuclear". 

This is a problem for which 
the west can offer some help. 
What is required is an impar- 
tial arrangement to guarantee 
an unbridgeable firebreak 
between political conflict and 
nuclear weaponry. Such an 
arrangement is only possible 
as part of an international 
treaty, implemented with inter- 
national verification. 

The elimination of all catego- 
ries of nuclear weapons which 
could be most vulnerable to 
misuse is probably the one way 
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IAN DAVIDSON 

on Europe 

in which such firebreak could 
be established. 

Western experts are not pri- 
marily worried about the con- 
trol of long-range strategic mis- 
siles. because these large 
systems are rigorously con- 
trolled from the centre and 
their technical safeguards 
against unauthorised use are 
massively redundant. More- 
over, leaders in Ukraine and 
Kazakhstan have publicly disa- 
vowed any desire for national 
control of nuclear weapons, 
and are reportedly seeking to 
move “their" nuclear weapons 
to Russian territory. 

But much greater uncer- 
tainty must surround 
short-range and tactical weap- 
ons, because they are smaller. 
more mobile and much more 
numerous, if the west really 
wants to help the people of the 
Soviet Union, therefore, it 
should immediately propose a 
new round of nuclear arms 
control negotiations, with the 
objective of eliminating whole 
categories of short-range and 
tactical nuclear weapons. 

At first sight, this may seem 
an anachronistic nostrum, 
which harks back to the dear 
dead days of detente, peres- 
troika and anus control The 


difference is that the nuclear 
arms control suggested here 
would be primarily designed to 
guarantee the security of the 
peoples of the Soviet Union, 
not to ensure against a threat 
from the Soviet Union. 

There is no point in seeking 
political guarantees from exist- 
ing political authorities, since 
no-one knows how long they 
will survive: if there is a dan- 
ger, it is from unauthorised 
use or accident. And there is 
not much point trying to pick 
and choose: if we want to rule 
out this danger, we must elimi- 
nate all short-range and tacti- 
cal nuclear weapons. 

Moreover, if we want the 
Soviets to get rid of all their 
short-range weapons, we shall 
have to get rid of all ours. In 
other words, we must think of 
a treaty eliminating ail these 
weapons in the west as well as 
the east. A successful prece- 
dent exists in the 1987 US-So- 
viet Intermediate-range 
Nuclear Forces treaty, which 
eliminated all intermediate- 
range Euro-missiles. 

Such a suggestion is bound 
to raise the hackles of unrecon- 
structed Cold Warriors in the 
west who are still making foo- 
tling attempts to preserve Nato 
in aspic. According to some 
reports, the British govern- 
ment is so out of touch with 
the realities of 1991, that It Is 
trying even now to persuade 
the German government to 
endorse the development of a 
new air-launched missile. 

We have to keep a perspec- 
tive on the hierarchy of possi- 
ble dangers. The Soviet Union 
(or Russia) remains a nuclear 
and conventional superpower, 
so the west will continue to 
need last-resort nuclear deter- 
rence. But right now the west 
is facing neither a political nor 
a military threat from the 


Soviet Union. Moreover, the 
Conventional Forces in Europe 
treaty will remove Soviet 
supremacy in the European 
theatre, and will thus elimi- 
nate that part of the western 
military case for tactical 
nuclear weapons. So it is diffi- 
cult to argue that tactical 
nuclear weapons add anything 
meaningful to the deterrence 
provided by strategic systems. 

An outlaw explosion of a tac- 
tical nuclear weapon in the 
Soviet Union may be unlikely; 
but if it occurred it would be 
like a second Chernobyl, so its 
prevention would be worth 
paying a price for. Yet in pres- 
ent circumstances the elimina- 
tion of this category of weap- 
ons would involve no sacrifice 
of western security. 

But the objective should not 
be limited to a classic east-west 
negotiation. The danger of 
political disintegration in the 
Soviet Union is one pressing 
motive for a negotiation, but 
the evidence thrown up after 
the Golf war provides reasons 
for casting the net much wider. 

A number of countries, 
starting with Israel, Pakistan 
and India, have or are on the 
way to having nuclear weap- 
ons. Few of them could develop 
inter-continental ballistic mis- 
siles, but several could develop 
bombs, shells or short-range 
missiles. A regime which 
aimed at eliminating tactical 
nuclear weapons in the Soviet 
Union and the west, should 
also be designed to be extended 
to other countries. 

This wider regime might be 
constructed as an adjunct to 
the Non-Proliferation Treaty, 
with a corresponding strength- 
ening of verification proce- 
dures. The result would be a 
regime which would enhance 
the security of both the west 
and the Soviet Union. 


£ance” between Mrs Thatcher 
and Sir Geoffrey, and he Haims 
that many of the problems dis- 
appeared after she removed Sir 
Geoffrey from the Foreign 
Office in 1989. 

He contests strongly the idea 
that on Europe Sir Geoffrey 
and the Foreign Office eventu- 
ally won the day. “You can’t 
tell that yet. You'll have to 
wait and see what comes out of 
the European Council in 
December, and possibly longer 
than tha t " There is, he insists, 
“much greater continuity than 
is often recognised between Mr 
Major’s policies and Mrs 
Thatcher’s on Europe”. 

Mr Major, Sir Charles thinks, 
“is steering things in a way 
that will probably make it pos- 
sible for us to win, in the sense 
that we don't see Europe going 
ahead as a fully-fledged federal 
polity, a fully-fledged economic 
and monetary union that a lot 
of people in Europe would like 
to see. And if we don't do that, 
then it will be a victory for Mrs 
Thatcher, Mr Major, Mr Hurd, 
and others.” 


The suffering grows 
in the Horn of Africa 


child had just died in 
birth, the umbilical 
cord cruelly twisted 
around its neck. As women 
gave out the low. keening 
sound of grief, gravediggers 
arrived to carry the infant 
away to primitive burial. 

Here at Jan Meda, a large, 
boggy Geld in the centre of 
Addis Ababa, thousands of dis- 
placed and destitute people 
huddle together in the damp 

and cold, fearing death. 

Anne Cleary, an Irish nurse, 
one of the few health workers 
in the camp, is overwhelmed 
by the suffering. “This is just 
awful," she says. “People have 
nothing. They are so tired and 
hungry. Everything is going 
round in circles. There doesn't 
seem to be any solution ." 

At Jan Meda, which once 
served as the Emperor’s polo 
field. 17,000 people are living in 
tents provided by relief agen- 
cies. Their food ration is just 
two hard bread buns a day. 
And they represent only a 
small fraction of the more than 
im displaced Ethiopians after 
the end of Ethiopia’s civil war. 

It is the rainy season in 
Ethiopia, and this year in some 
parts of the country the rain 
has come in torrents, mocking 
predictions of drought that 
many feared would lead to a 
repeat of the great famine of 
1984-85. But the torrential rains 
have brought their own prob- 
lems, making roads impassable 
and preventing relief supplies 
reaching the needy in outlying 
areas of Tigray and Welo In the 
north, and on the fringes of the 
Ogaden desert in the south. 

Peggy Florida, representa- 
tive in Addis Ababa of Cana- 
da's official aid agency, says 
the main problem faring the 
country now is what to do with 
these hundreds of thousands of 
displaced people, many of them 
soldiers from the defeated 
army of ousted dictator, Men- 
gistil Haile Mariam 

Mengistu. who fled to Zim- 
babwe in May just d 2 ys before 
his army collapsed, was spend- 
ing between 55 and 70 per cent 
of the national budget on the 
war against rebels in Eritrea in 
the far north, and in the prov- 
inces of Tigray and Welo. It 
was a long conflict that bank- 
rupted the nation, ruined its 
infrastructure and prevented 
the movement of food from 
surplus to deficit areas. 
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ADDIS ABABA 

Ethiopia’s Soviet-supplied 
military numbered about 
330,000, the largest standing 
army in black Africa. Now, 
thousands of these soldiers, 
many wounded and diseased, 
have been placed in camps run 
by the Red Cross, pending 
their return to their home 
areas where prospects of their 
finding jobs, except in subsis- 
tence agriculture, are slim. 

“It’s terrible when an army 
collapses tike that,” said an 
Ethiopian official in Addis 
Ababa. “They are like children 
far from home.” 

Adding to the problems of 
the central government of 
President Meles Zenawi, leader 
of the rebel coalition that 
ousted Mengistu, are moves by 
Eritrea to separate itself from 
Ethiopia. Fearing possible 
reprisals and deprived of jobs. 
non-Eritreans previously resi- 
dent in places like the Eritrean 
port of Assab are among those 
who have converged on Addis 
Ababa, swelling the city's pop- 
ulation from 2m to nearly 3m. 

The new government 
appears overwhelmed by its 
problems, although it gets 
marks for doing its best under 
near impossible circumstances. 
Walter Stocker of the Red 
Cross describes the task as 
“enormous" and says the repa- 
triation of soldiers alone is 
“equivalent practically to rein- 
tegrating the coalition forces in 
the Gulf into normal civilian 
life with limited resources.” 

And to describe Ethiopia’s 
resources as limited is putting 
it mildly. Shattered by war and 
burdened by lingering tribal 
disputes, it is the poorest coun- 
try in the world, with 50m peo- 
ple, a land area the size of 
South Africa and per capita 


gross domestic product vari- 
ously estimated to range 
between $90 and $125. It Is also 
one of the few countries in the 
world whose people have a life 
expectancy of less than 45. - 

Aid workers in Addis Ababa 
say they cannot be sure of 
ensuring adequate food sup- 
plies for poor peasant farmers 
in the north to keep their 
strength up for the harvest due 
in November/December. 

Transport is a key problem. 

The appalling condition of 
roads in the Ethiopian high- 
lands and lack of trucks slows 
food distribution. In Makalle, 
Chekol Kidane, an official of 
the Relief Society of Tigray, 
said his organisation had been 
obliged to reduce the numbers 
getting a 15kg per month grain 
and Gout ration by 40 per cent 
because of supply problems. 

“People are suffering the 
consequences of last year's 
drought," he says. “There Is 
not enough food to eat, and 
people are not strong enough 
to work in the fields. They me 
starving. You can see it in the 
swelling of their bodies which 
is a sign of malnutrition." 

Perhaps the area in most 
critical need is in the south 
near the border of Somalia - 
which itself has been torn 
apart by a bloody civil war. 
Aid workers estimate that 
some 400,000 Somalis have 
crossed into Ethiopia, along 
with large numbers of return- 
ing Ethiopians who had earlier 
taken refuge in Somalia. 

According to Elizabeth Stone 
of the Christian Relief and 
Development Association, an 
Addis-based organisation that 
helps co-ordinate the work of 
non-government agencies in 
Ethiopia, the "nutritional situ- 
ation is dropping and drop- 
ping” in the region around 
Dire Dawa near the northern 
Somali border and further 
south towards the Ogaden. 
This is partly because of the 
difficulty of moving food to the 
affected areas. 

Recent rains have made 
roads almost impassable and 
food that Is being airlifted from 
the Red Sea port of Djibouti is 
piling tip at distribution cen- 
tres. “The danger." she says,” 
is that you reach a point where 
you cant get people back on 
their feet’’ 

Tony Walker 


JOTTER PAD 


CROSSWORD 


No.7,641 Set by ADAMANT 



ACROSS 

1 Totters into our paper with 
a small piece (8) 

5 Hard work can overturn 
iron defence (6) 

9 Disjointed notes of a GP for 
example working In Rio (8) 

10 What a fuss about four engi- 
neers.’ (6) 

12 Ask for another card for the 
dance (5) 

13 Policy women tend to take 
out (9) 

14 Have a stab at the casserole 
recipe (6) 

16 Climbing frame in the nurs- 
ery (7) 

19 Record times (7) 

21 Support the work of tbe spe- 
cialist journalist (6) 

23 Skilful footwork will 
enhance its effect (4£) 

25 Part time soldiers first 
taken back to the river 
mouth (5) 

26 Coy about two hundred 
unknown at the bottom of 
the column (6) 

27 Ideal restorative when you 
upset the apple cart? (5.3) 

28 Idea that he has nothing to 
try out (S) 

29 Depend on having money a 
little while ago (8) 


DOWN 

1 Loyalty to an overlord left a 
troubled yen (6) 

2 One in his element leading a 
double life (9) 

3 Could be capable of showing 
strength (5) 

4 Heartlessness - he has gone 
away (7) 

6, 25 down Trip for two 
cyclists? (4,55) 

7 Wizard country, one to pro- 
vide fresh air (5) 

8 “Changing Easter” - it 
makes a formal study (8) 

ll Prepare article on rising 
tide (4) 

15 Old local tax adds a penny 
another year for its contrib- 
utor (9) 

17 Glare of publicity on fruit 
given short weight (9) 

18 Without question one politi- 
cian Is within the law (8) - 

20 Do as the others - drink! (4) 

21 Refined car oil adds energy 
to unit of heat (7) 

22 My call? Pour it out without 
fuss (6) 

24 Relative pronoun clearly 
plays a part (5) 

25 Urge to hit of course (5) 


The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday September 21. 
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As reinsurance 

companies reel from 
the unprecedented 
series of accidents 
and natural disasters 


which took place in the late 1980s, 
Richard Capper finds that intense 
competition in the US and Europe 
and a crowded market are adding 
further uncertainty to the picture 

Market future 



AS THB world's reinsurers 
prepare to meet for their 
annual get together in Monte 
Carlo this week, their market 
appears perhaps less predict- 
able than ever. A combination 
of overcapacity and intense 
competition in Europe and the 
US and as unprecedented 
series of catastrophe losses has 
produced a complex and 
uneven picture: 

• In the proportional reinsur- 
ance market (where die rein- 
surer shares a fixed percentage 
of the premium and the risk 
with the reinsured) rates are 
low, reflecting the state of 
direct insurance markets in 
wfcteh overcapacity is still 
dampening rateBb 

• In the specialised marine 
and aviation reinsurance mar- 
kets, which have been in the 
doldrums for much of the 
1980s, rates are starting to rise. 

• In the market for individual 
risks (the. socalled facultative 
market which provides reinsur- 
ance for large industrial risks 
such as chemical- plants) rates 
are still competitive, reflecting 
conditions in the direct market 
for commercial and industrial 
risks in both Europe and the 
US. Efforts by Europe’s profes- 
sional reinsurers- to force 
through rate increases on fac- 
ultative business appear to 


have had, so far at least, little 
impact 

• By contrast the London 
catastrophe market (which 
reinsurers refer to as the non- 
proportional excess of loss 
market) has suffered a dra- 
matic shrinkage of capacity. 
Rates have escalated dramatic- 
ally. 

This has been particularly 
marked in the SOCalled refcTO- 
cesston market where catastro- 
phe reinsurers buy their own 
reinsurance cover. The market 
is supported by Lloyd's of Lon- 
don as weQ as many of the 
world’s higgest reinsurance 
companies and has borne the 
brunt of the extraordinary 
sequence of weather and indus- 
trial losses at the end of the 
1980s. 

The gap between conditions 
on the catastrophe market on 
the one band and the propor- 
tional market an the other is 
“probably bigger than it has 
ever been", says Ur Ken 
Carter, chief executive of bro- 
kers, Lloyd Thompson. 

The storms of October 1987, 
were followed by the Piper 
Alpha oil rig explosion which 
took place in July 1968, and in 
foe space of three months in 
the autumn of 1989 came Hur- 
ricane Hugo, the Phillips Pasa- 
dena refinery explosion and 


the San Frandsco earthquake. 

In London, Lloyd’s syndi- 
cates and companies were 
already beginning to withdraw 
from foe catastrophe reinsur- 
ance market when it was 
rocked by a series of storms in 
early 1990. 

“The catastrophe market 
cannot cope with that kind of 
loss frequency." says Mr Son 
Has, chief executive of Alexan- 
der Howden Reinsurance Bro- 
kers. Rates hardened - to 
all-time highs - throughout 
1990, and with rapacity scarce 
during foe last renewal season 
many reinsurers were nnaMe 
to complete their own pro- 
grammes of retrocession pro- 
tection. 

This year - with the extent 
of catastrophe losses becoming 
clearer - the retrocession mar- 
ket has shrunk further. 

The crisis at Lloyd’s which 
announced its first losses for 20 
years in Jane has contributed 
to the capacity crunch. 

Some of the syndicates worst 
hit - such as the Feltrim agen- 
cies - were heavily exposed to 
catastrophe reinsurance. 

Although the business was 
written in 1988. many of the 
loss-making syndicates are 
only now closing their doors. 
Members’ agents, who handle 
the affairs of Lloyd’s Names - 
the individuals whose wealth 
fairies underwriting at the mar- 
ket-are steering Names 
away from syndicates that are 
heavily exposed to cata s trophe 
reinsurance, reducing Lloyd’s 
capacity in foe sector. 

Reinsurers rmahle to obtain 
adequate retrocession protec- 
tions, passed on the steep 
increases in their own rates 
last year, especially to UK 
insurers who bad been exposed 
to the storms of January and 
February 1990. 

In setting rates for UK insur- 
ers, reinsurers now assume 
that the IK is prone to natural 
catastrophe loss. Rates are now 
rally slightly lower than those 
charged to companies operat- 
ing in the Caribbean or other 
areas of the world more usu- 
ally associated with natural 
disaster. 

This year policy conditions 
could be tightened, although 
with rates already assuming 
that a weather catastrophe in 
foe UK will occur one every 
four years there is little scope 
for further rate increases. In 
the meantime reinsurance bro- 



kers, who act on behalf of cli- 
ents seeking to buy reinsur- 
ance cover, are leading efforts 
to find alternatives to tradi- 
tional catastrophe reinsurance 
policies. 

According to Mr Ron Des, 
the chief executive of Alexan- 
der Howden, “product develop- 
ment” in this area is likely to 
be an important feature of the 
London market in 1992. 

Brokers are promoting three 
alternatives in particular: 

• Financial reinsurance deals 
are hybrid transactions half- 


way between banking and 
insurance. Generally deals are 
structured in order to generate 
a fund which will eventually 
be equal to foe sum to be rein- 
sured finite risk reinsurance). 

Premiums paid into foe fond 
are calculated taking into 
account the likely investment 
income needed to generate the 
finite sum as well as a profit 
for the r eins urer. 

IF no is made on the 
policy some of the premium 
and sometimes a percentage of 
the profit is returned to foe 


ceding insurer (foe one who is 
buying the reinsurance). Mr 
Jim Payne, chairman of EW 
Payne, reinsurance subsidiary 
of Sedgwick group, says finan- 
cial reinsurance allows a 
ceding insurer to buy the pro- 
tection of a reinsurer’s balance 
sheet. 

• In franchise reinsurance 
the reinsurer agrees to provide 
reinsurance cover in the game 
way as in standard catastrophe 
reinsurance protections. How- 
ever a claim is triggered only if 
a catastrophic loss occurs 


(either for the cedant’s whole 
book of business or from a spe- 
cific catastrophe event - such 
as a hurricane or explosion). 

This loss would be much 
greater than the level of cover 
offered. According to a broker 
at Willis Faber, foe reinsur- 
ance subsidiary of Willis Cor- 
roon, a franchise reinsurance 
policy “allows the reinsurers to 
move themselves further away 
from a loss.” 

• In a further development 
proportional reinsurance (in 
which cedant and reinsurer 
share premiums and risk) poli- 
cies are being tailored to pro- 
tect against catastrophe losses. 
Some Lloyd’s syndicates which 
have been heavily dependent 
on retrocessional business are 
diversifying their exposures by 
writing some proportional rein- 
surance policies. 

Although London brokers 
are optimistic about the poten- 
tial for SUCh fmanrial engineer- 
ing, others are more cautious: 
Tm confident excess of loss 
capacity will re-emerge as the 
mam maap^ of providing catas- 
trophe coverage - but it will 
be a different market with 
underwriters taking bigger net 
lines, more professional under- 
writing and risk assessment," 
says foe Wilis Faber broker. 

Such a development is inevi- 
tably likely to favour those 
professional reinsurers boast- 
ing a strong capital base and 
strang technical expertise. 

It is difficult to avoid the 
conclusion that the big Euro- 
pean reinsurers - backed as 
they are by investors inter- 
ested in long-term capital 
growth and sympathetic tax 
authorities - are welcoming 
this prospect 

“Lloyd’s has a problem,” 
says Mr Jnrgen Zech, chief 
executive of Cologne Re. in 
which France’s Victoire has a 
majority stake. “The syndi- 
cates are very small. 1 wonder 
really how they will be able to 
provide expertise and know- 
ledge,” he adds. 

“Bit by bit it is clear that 
there are serious ramifications 
for those reinsurers who 
haven't the size to take net 
retentions,” says Mr Nigel Har- 
ley, chief executive of Sorema, 
the reinsurance subsidiary of 
the French mutual Groupama, 
which began underwriting in 
London this year. “We see this 
as definitely creating opportu- 
nity,” adds Mr Harley. 
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Market now focusing on catastrophe insurance | In spite of increased rates, brokers are finding the going much tougher this year i 


Shift in demand Capacity shortage hurts business 




FOR some years, insurers and 
commentators have been cau- 
tiously predicting, more per- 
haps in hope than expectation, 
that a hardening in direct 
insurance rates was about to 
take place. 

The implosion of retroces- 
sion capacity under the impact 
of three successive years of 
large catastrophe losses makes 
it much more likely that 
enough pressure has finally 
been exerted for it to extend 
via primary reinsurers to the 
direct writers. 

A firming trend is already 
being reported for marine busi- 
ness, is anticipated In aviation 
and has struck those such as 
householders and drivers in 
the UK with a vengeance. 

A question mark remains, 
however, over large scale 
industrial fire and other large 
commercial covers. The 
operations of the corporate cli- 
ent continue to become more 
international, for medium as 
well as large enterprises, and 
the competition for global pro- 
grammes is severe. 

It remains to be seen if rein- 
surers on both sides of the 
Atlantic are equally keen to 
force through an increase in 
rates. In Europe, industrial 
concentration in preparation 
for the Single European Mar- 
ket continues, and competition 
shows little sign of abating. 

If the industry generates too 
sharp a turn in the underwrit- 
ing cycle - if the phenomenon 
still exists - it may do so at its 
peril Profound dissatisfaction 
with extreme short term fluc- 
tuations in the availability or 
price of a range of covers in 
the 1980s provided the Impetus 
for the establishment not only 
of the so-called private insur- 
ers, Ace, CODA and XL, cover- 
ing product and directors' and 
officers' liability, but also the 
rapid growth of captive insur- 
ers covering property risks. 

As these have become more 
sophisticated, and capital has 
accumulated within them, 
their ability to move beyond 
simple covers and absorb less 
predictable risks and higher 
exposures has increased. 

One effect has been to with- 
draw a large tranche of pre- 
mium from the direct insur- 
ance market, 50 per cent or 
more in some countries. 

Where risk managers for 
large corporations still require 
the services of traditional com- 


panies, it is for increasingly 
sophisticated programmes 
involving the heavy provision 
of back-up services, unbundled 
or not, which only large insur- 
ers can provide. Where they do 
mot require such services, they 
are making equally sophisti- 
cated demands of the reinsur- 
ers of their captives. 

The concentration of insur- 
ance capacity, particularly in 
Europe, has been partly in 
response to this reduction in 
premium for straightforward 
commercial line. Larger direct 
insurance units are not only 
capable of handling sophisti- 
cated risks; they are also able 
to retain a greater proportion 
of the risks written. 

The risks retained tend to be 
the most straightforward. As a 
result, reinsurers are shown an 
ever-decreasing volume of pro- 
portional treaty business and 
face an ever-increasing 
demand for catastrophe and 
aggregate loss covers. 

The alteration of the struc- 
ture of reinsurers' portfolios 
significantly raises their risk 
exposure. It is by no means 
dear that an Increase in pre- 
mium is by itself sufficient to 
compensate shareholders or 
other providers of capital par- 
ticularly at a time when rein- 
surers' requirements for capi- 
tal are becoming greater in 
response to the unusually high 
level of catastrophe losses. 

Nor is capital the only ele- 
ment in critical mass: equally 
important is the ability to 
accumulate reserves, in which 
national taxation policy plays 
a central role, as Lloyd's and 
the Association of British 
Insurers is reminding the UK 
government with increasing 
frequency. The root causes of 
the disequilibrium in reinsur- 
ance portfolios show no sign of 
abating. 

Multinationals are increas- 
ingly using their experience of 
risk management to deal with 
potentially huge losses result- 
ing from incidents such as 
product tamper or computer 

malfirartinn. 

As industrial production 
moves into larger units, 
insured values have multiplied, 
particularly in the petrochemi- 
cal industry. In ad dition, the 
mutual interdependence of 
snch units throughout the 
world has led to an enormous 
increase in the potential for 
business interruption losses. 


An explosion or fire at a 
large petrochemical plant can 
cost more than a small but sig- 
nificant natural catastrophe. 
However, premiums for busi- 
ness interruption following fixe 
have yet to reflect the fact 

So far, Germany has largely 
been immune from the trend 
towards self-insurance, 
reflecting the low premiums 
available. The single European 
market will draw the German 
market towards the global 
norm. 

When the inevitable occurs, 
the effect will not be any more 
shattering than it has been in 
North America or Scandinavia, 
but it is likely to cause a pro- 
found change of attitude by 
German insurers, and the with- 
drawal of a large volume of 
premium, over time, from the 
traditional market A substan- 
tial change in relationships 
between German insurers and 
their reinsurers will follow. 

Meanwhile premiums will be 
kept as low as the German 
market believes it can bear (or 
its reinsurers will allow) as it 
prepares for the novel situa- 
tion of fighting for its own 
market share. 

If the contraction of the ret- 
rocession market is passed 
back to the ultimate insured 
too sharply, and solely in 
terms of price or restriction of 
cover, a further turn of the 
screw may be the unintended 
result. Industrial insurance 
buyers have learned much in 
the past decade. Large multina- 
tional corporations are better 
capitalised than most direct 
insurers, and their potential 
for risk retention is by no 

mpanc wlianrial 

If the direct insurance mar- 
ket cannot provide the stability 
which many risk managers 
require, they may begin to look 
for direct relationships with 
reinsurers instead. There is 
reason to suspect that it may 
be easier for reinsurers to per- 
suade industrial conglomerates 
to accept a greater retention of 
complex and potentially large 
exposures, and find more readi- 
ness to adopt the merfwmliiins 
necessary, than to persuade 
traditional insurance compa- 
nies to do the same. 


INCREASED reinsurance rates 
helped the world's biggest rein- 
surance brokers perform 
strongly last year. This year, 
although rates have risen fur- 
ther in some sectors of the 
market, there has also been a 
reduction in reinsurance 
capacity and brokers are find- 
ing the going harder. 

“There is always a balance 
between price rises and the 
availability of capital" says Mr 
Jim Payne, chairman of EW 
Payne, the reinsurance subsid- 
iary of Sedgwick Group. “At 
the moment the shortage of 
capacity is the key factor. In 
some sectors business cannot 
be written at any price." 

Last year big brokers and 
mgrifam sized independents all 
increased their revenue. 
According to figures published 
by Business Insurance, the spe- 
cialist weekly trade journal 
the world’s three biggest rein- 
surance brokers all saw size- 
able increases in revenues last 
year. 


‘Buyers are being 
much more cautious 
about which brokers 
they use* 


Trevor Petch 


• The writer is editor of the 
Financial Times newsletter 
World Insurance Report 


amounts of new b us i ness and 
increased market share. 

Smaiter reinsurance brokers 
did even more impressively. In 
the US, Rollins Burdick 
Hunter, part of the highly 
aggressive Aon Corporation, 
nearly doubled Its reinsurance 
income to about $50m. Jardine, 
Minet, CE Heath, Hogg and 
Bain Clarkson also saw rises of 
over 50 per cent Lloyd Thomp- 
son and Bradstock, more spe- 
cialist London marfrpj broker- 
ages, also reported impressive 

gains. 

Increases in rates in the 
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Guy Carpenter, which is 
owned by Marsh McLennan, 
and includes the London-based 
broker, CT Bowring, saw a 10 
per cent rise to about 5250m. 
EW Payne says that it has 
Increased brokerage revenues 
by 25 per cent in some key 
sectors. 

Alexander Howden, part of 
the Alexander & Alexander 
group, saw its revenues rise to 
about 5139m (from $107m in 
1968). The company attributes 
the increase to rate increases 
in the catastrophe market, but 
also says it won considerable 


Separate policies will be ottered to cover specific risks such as those for hulls, cargo and oD rigs 
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catastrophe, marine and avia- 
tion markets were party 
responsible for the strong per- 
formance. But many of the big- 
ger operators also report an 
increase in market share, often 
at the expense of smaller bro- 
kers. “We have benefitted from 
concern about the security of 
some of the smaller brokers. 
Buyers are being much more 
cautious about which brokers 
they use,” said the spokesman 
for one large company. 

This year there has been fur- 
ther hardening in the catastro- 
phe, marine and aviation rein- 
surance markets. But rate rises 
have been accompanied by a 
shrinkage in capacity. The 
reduction has been especially 
dramatic in the non -marine 
retrocession market in London, 
where a number of companies, 
incl uding Yasuda of Japan and 
Cigna of the US and many 
more Lloyd’s syndicates, have 
ceased to write new business. 

In the absence of traditional 
excess of loss protections, bro- 
kers are being forced to work 
hard to fold alternative forms 
of catastrophe protection for 
their clients. Various new 
products are now being 
offered. A number of continen- 
tal companies are writing fran- 
chise covers. These are reinsur- 
ance contracts which come 
into effect once losses assume 
catastrophe dim e nsio ns. 


Brokers also report 
increased interest in financial 
reinsurance - a contract more 
»fc>n to a VurnWrig thaw a rein- 
surance transaction which is is 
more flexible than a traditional 
reinsurance arrangement. 

The insurance buyer and the 
insurer agree to build up a 
ftind, which is manag prl by the 
reinsurer on behalf of the rein- 
sured. The two parties agree in 
advance what profit the rein- 
surer should receive and, in 
some cases, if there is no 
Haim the reinsured is reim- 


Reinsurance capacity 
Is still relatively 
abundant and pricing 
relatively soft 


burned all premiums paid. 

Mr Payne says financial rein- 
surance is now “a main line 
trade for us - with covers 
often complimenting with tra- 
ditional products." 

Even in the London marine 
reinsurance market, which has 
been slower to react to the 
catastrophe losses of the 
1987-1990 period and where, 
until recently, capacity has 
been more abundant, brokers 
are struggling to develop new 
products in order to meet 
shortfalls in capacity in the 
traditional catastrophe market 


Innovation is a feature of the 
market. Mr Jonathan Marland, 
director at Lloyd Thompson, 
argues that more disciplined 
underwriting in which reinsur- 
ers and retroinsurers (reinsur- 
ers writing retrocession cover) 
retain greater quantities of risk 
on their own books and moni- 
tor their aggregate exposures 
more accurately Is necessary. 

The marine retrocession 
market is unlikely to be pre- 
pared to provide so-called 
“whole account" covers (which 
protect all elements of a 
marine underwriter’s expo- 
sure) but will offer separate 
policies to cover specific risks 
such as hull cargo and oil rig 
risks. 

Outside the catastrophe rein- 
surance and retrocession mar- 
kets, reinsurance capacity is 
still relatively abundant and 
pricing relatively soft. In the 
proportional area (where rein- 
suring underwriters simply 
assume a fixed percentage of a 
direct insurer’s risks for the 
same percentage of the pre- 
mium less a reinsurance com- 
mission which compensates 
the direct underwriter for 
acquisition and management 
costs), rates follow direct insur- 
ance rates, which on the whole 
remain soft, especially in the 
US. 

Facultative non-proportional 
covers, which provide reJnsur- 


Other brokers are in 
the process of 
establishing their own 
global networks 


The world’s three biggest 
brokers (Marsh McLennan, 
Alexander & Alexander and 
Sedgwick) are all in the throes 
of centralising their global 
operations. 

Other brokers such as Willis 
Faber, which merged with Cor- 
roon & Black last year, and 
Rollins Burdick Hunter, which 
is set to acquire Europe’s larg- 
est independent broker, Hudig 
Langeveldt of Holland, are 
establishing their own global 
networks. 


Richard Lapper 


PROFILE: LLOYD THOMPSON 


Flexibility key to success for 
thriving independent firm 


LLOYD THOMPSON, the 
London market's most success- 
ful rapidly growing wholesale 
and reinsurance broker, is one 
insurance stock on which ana- 
lysts appear to be agreed about 
their recommendation - buy. 

Since its launch in 1961 the 
group has emerged as the most 
impressive of a bunch of suc- 
cessful independent brokers on 
the market, continuing to 
thrive irrespective of ups and 
downs in insurance and inter- 
est rates. 

This year, its profits are 
expected to increase by over 30 
percent 

Profits have more than qua- 
drupled since 1986, reaching 
28.4m (Jioim) in 1990 and are 
set to grow again by 30 per 
cent this year. 

Revenues - including bro- 
kerage and investment income 
- have grown by 500 per cent 
In the seven years from 1983 to 
1990. 

And since the company went 
public in 1987 - the share was 
lnauspidoosly launched on 
Black Monday 1987 - it has 
outperformed the sector by 
over 60 per cent 
Mr Ken Carter, the group’s 
tough chief executive, joined 
Lloyd Thompson in 1986 from 
Sedgwick, where he was once 
right hand man to the current 
Eagle Star boss, Mr Michael 
Butt 

Mr Carter, was well-placed at 
Sedgwick, where he had Joined 
I the main board - but was 
attracted by the more entrepre- 
neurial environment of Lloyd 
Thompson. 

“I was intrigued with the 
idea with running a small 
Lloyd’s broker - as opposed to 
being a cog in a big wheel" 
says Mr Carter. 

Lloyd Thompson’s bigger 
competitors in London - the 
leading so-called international 
brokers - such as Marsh 
McLennan, Sedgwick, Alexan- 
der & Alexander. Johnson & 
Higgins, Willis & Corroon and 
Frank B Hall - offer a broad 
range of expertise to insurance 
buyers of every conceivable 
type- , 

Snch “mega brokers" are 
large and complex organisa- 
tions and are sometimes sad- 
dled with bureaucracies which 
can inhibit the entrepreneurial 
instincts of smaller broking 
tea ms. 

Lloyd Thompson has no 

“decision making hnraa iirrnr y 

and no management levels," 
says Mr Carter, allowing it 
move quickly. “Our flexibility 
Is an absolute key. At the end 



year and the company man- 
aged to achieve a positive cash 
flow in a relatively short time. 

Even so he admits that it Is a 
recipe that might be difficult to 
repeat in present market condi- 
tions. Lloyd Thompson “was 
very much a phenomenon of a 
market that was beginntng to 
expand". 

Each phase of its expansion 
has been accomplished by 
attracting teams of brokers 
from rivals. The secret here is 
simple. Lloyd Thompson pays 
its staff well in of the 

market average in what i s a 
high paying industry and pro- 
vides them with extremely 
attractive equity participation 


Ken Carter: Uoyd Thompson has ‘no skeletons In the cupboard 1 


of the day we have the ability 
to change direction," he 
claims. Despite recent diversifi- 
cation - which has included 
the opening of marine reinsur- 
ance, political risk and non-ma- 
rine divisions - be says it has 
remained focused on London 
market business. 

Mr Carter says that the com- 
pany has kept frith with the 
vision of its founders. John 
Lloyd and Peter Lloyd, which 
was to build an independent 


exploration in the North Sea, 
the Gulf of Mexico and other 
areas during the 1960s and 
1970s. 

Initially in London the big 
brokers dominated the busi- 
ness, structuring a facility 
known as the Master Drilling 
Rig Contract in which dozens 
of Lloyd’s underwriters and 
London market companies par- 
ticipated. 

With demand steadily 
increasing premium rates were 


Lloyd Thompson has no 'decision making 
bureaucracy and no management levels/ 
says Mr Carter, allowing it move quickly. 
'At the end of the day we have the ability 
to change direction/ he claims 


“classic Lloyd's broking firm". 

Messrs Lloyd, who are not 
related, were both with Alex- 
ander Howden in the late 
1970s. They felt “there was a 
demand for a firm that would 
concentrate all of its efforts 
looking after the client and not 
be concerned with rigours and 
c halle nges of a bigger bureau- 
cracy,’’ explains Mr Carter. 

As marine brokers, both men 
witnessed the steady growth in 
the London market for the 
Insurance of offshore on rigs, 
following the expansion of oil 


relatively high. “It was all very 
cosy.” says Mr Carter who 
described the arrangement as a 
cartel 

High profits from this busi- 
ness succeeded In attracting 
underwriters prepared to 
undercut MDRC rates. Lloyd 
Thompson was ora of the pio- 
neers in this market, the early 
results from which provided a 
platfo rm for early business 
growth. 

A bank loan which had been 
borrowed in order to fund the 
business was repaid within a 


Back in 1986 when Mr Carter 
joined the company he earned 
£235,000 a year in basic salary 
and bonuses, an amount that 
has since increased to over 
£300,000. Well over 50 per cent 
of the group’s 320 staff own 
chunks of Lloyd Thompson 
equity. Bonuses average SO per 
cent of relatively high bases 
wage, which leaves the many 
of the group’s brokers earning 
£100,000 a year plus. 

In return, Mr Outer can and 
does demand hi gh output from 
his brokers, who, he estimates, 
work on average 30 per cent 
longer than those employed by 
competitors. 

Mr Carter insists that con- 
trol of expenses - one of the 
plains erf the group’s success- 
ful business strategy - is as 
tight as ever. Like other newer 
brokers it does not have the 
expense of manag in g claims 
stemming from business writ- 
ten many years ago. 

In a market whose overall 
costs have been rr»nat*rt by the 
impact of long-tail liability 
claims — which arise some- 
times many years after the 
original business was written 
-in Mr Carter’s words, Lloyd 
Thompson has “no skelet ons in 
the cupboard". 

And although the group 
moved into well-equipped 
offices at Beaufort House in 
1990, it still eschews some of 
the city’s more expansive hab- 
its. 

Mr Jonathan head 

of the group's reinsurance divi- 
sion, who heads the reinsur- 
ance division and has been 
with the company since 1982, 
says “You go to places like 
Queens and Wimbledon »"ii 
you see all these hospitality 
tents - that sort of thing is 
anathema to us here." 


Richard Lapper 


ance for a single risk such as a 
chemical plant, also remain 
soft especially in Europe, this 


reflects the continuing high 
levels of competition for the 
industrial risks business in 
general 

Those brokers with global 
networks which allow them to 
co-ordinate quickly between a 
reinsurance buyer in one part 
of the world and a market in 
another, or arrange sometimes 
highly complex reinsurance 
packages speedily, are the best 
placed to do well 


[he prii 
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The devastating wave of claims made in recent years has shown up the flaws in the LMX system 

Retrocession dogged by uncertainties 
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Lloyd's; recent disasters have hft all sectors of the market 

A series of losses and foreign 
competition have hit the market 

London profits 
feel the pinch 


. f 




THESE are grim times for the 
UK's reinsurance industry 
which has seen profits, 
squeezed by catastrophe losses 
and foreign competition. 
Although London can expect to 
remain at the centre of the 
international reinsurance mar- 
ket, the UK's own reinsurance 
industry is contracting. .... 

The. second biggest UK’s 
reinsurers,. Victory Re, has 
already been sold to a foreign 
buyer. TOq. owners of the first 
and third biggest reinsurance 
companies the Prudential 
ami Royal Insurance - have 
no. long-term commitment to 
the sector. And syndicate man- 
agers at the Lloyd's market are 
reducing involvement in catas- 
trophe reinsurance business. 

All sectors of the market 
have been hit by the number 
and frequency erf natural disas- 
ters, fires ami explosions that 
shook the insurance industry 
in the later 1980s. •' 

In the company market in 
the UK the disastrous sequence 
of catastrophes has exposed 
the ffaanripi weaknesses of the 
country’s biggest specialist : 
reinsurers and precipitated 
what is likely to become a 
series of disposals. . 

Victory Re's vulnerability to 
large losses was one of the rea- 
sons why Legal & General sold 
the specialist reinsurer to the 
Dutch group, Netherland Rein- 
surance Group last July. Vic-' 
tory was hard hit by the 
storms of January and Febru- 
ary 1990. In the. 11 years 
between 1979 and 1989 Victory 
Re madetimterwriting losses of 
£20.5m . against premium 
income of £86L8m. 

Mercantile & General Re, has 
also .been -dented which is one 
of- the reasons why its owners. 
Prudential-,- is looking For a 
buyer. Its general reinsurance 
operations recorded underwrit- 
ing losses of £46.'dm In 1989 (on 
premium income of £261.3m) 
and XUOririn ISO (on premium 
income at £304£m. -Overall 
between .1979 and 1990 under- 
writing-losses totalled £300m 
on premium income of £2,6l2m. 

M & G was badly aHected by 
its exposure to the Piper Alpha 
oil rig explosion In July 1968. 

At Uoyd’sthe scale of recent 
losses has badly affected syndi- 
cates specialising in the catas- 
trophe reinsurance market and 
exposed the shortcomings, of 
the retrocession market, where 
catastrophe reinsurers buy 
their owa 'protections. . 

- Many of : the Lloyd's syndi- 
cates: worst; hit in the past 
three years have been those 
heavily exposed to this class of 
business, although the the full 
scale of their difficulties will 
only be apparent after Lloyd’s 
reports its results for the 1989 
aim 1990 years tin June 1992 
and 1993). 

When Lloyd’s reported an 
overall- pre-tax . loss of S510m 
for 1988 earlier this year - 
incidentally Its first loss for 
over 2Q years) the losses of a 
few specialist catastrophe syn- 
dicates were a dominant fea- 

■ tare. ? 

Syndicates recording heavy 
catastrophe-related losses 
include 1 

t Feffrira 540 which reported 
an uwlerwriting loss of £4&5m 
on gross premium income of 
EaS4m in »88. ■■ 

• Ro« Thomson Young 255 - 
which- recorded losses of 
£ 83.97m on premiums of 
ESJHm. ' •; 

■ *;-Gootte&PaW2«rs 298 which 
reported underwriting losses of 

'em premium income of 

Guthbert- Heath 1084 
underwriting losses of £«tn 
«™mitun income of EKOTin. 
k> The ^energetic " reaction of 
tife.scale of losses at 
. precipitated the do- . 
ra w-jtf ■ the agency- aid the 
amjminoaiMit byLfoyd's <rf an 
TOfipeadent enquiry^, into the 


circumstances of the loss. Simi- 
lar inquiries have also been 
launched into the Gooda, Rose 
Thomson Young and Cnthbert 
Heath results. 

- The losses have spelled the 
death of the retrocession spiral 
- the arrangements whereby 
reinsurers reinsure their risks 
with each other creating a 
chain of contracts that dilutes 
the impact of catastrophe 
losses across the market 
through time. 

Capacity on the retrocession 
market has virtually disap- 
peared. especially in the non- 
marine market and without 
retrocession cover many 
Lloyd’s syndicates are just too 
small to insure catastrophe 
risks.' The practice whereby 
syndicates simply passed on 
exposures to other reinsurers 
without retaining any risk for 
their own account - essen- 
tially a form of arbitrage - 
wdl eventually cease. 

A shake-out among syndi- 
cates specialising in reinsur- 
ance and retrocession business 
is now well underway with 
some syndicates being merged 
and others closed. Many 
Names will avoid syndicates 
writing catastrophe business. 

As many as 100 (many of 
them active in this sector erf 
the market) of the 354 syndi- 
cates at Lloyd's in 1991 are 
likely to disappear by the 
beginning of 1992. with Lloyd’s 
premium capacity - the 
amount of business the market 
is permitted to underwrite - 
shrinking by 10 per cent 
It is now widely accepted 
that many of the syndicates 
specialising in catastrophe 
reinsurance at Lloyd’s were too 
small; lacking both the 
resources and expertise to 
properly evaluate catastrophe 
risks and the financial 
strength to offer adequate lev- 
els of protection on their 
account 

In a different way size has 
also been a problem in the 
company market where spe- 
cialist reinsurers have been 
dwarfed by their continental 
competitors. With their accent 
on short term profits and grow- 
ing dividends, Britain’s capital 
markets are an unfavourable 
environment for reinsurance, a 
highly volatile business which 
requires long-term and large 
scale commitments of capital 
European reinsurers enjoy 
much more favourable tax 
treatment than their UK com- 
petitors. The giant German and 
Swiss companies such as 
Munich Re and Swiss Re are 
allowed to build a special class 
of catastrophe reserves which 
con be offset against tax. 

, In general tax authorities in 
mainland Europe are more 
sympathetic to the reinsurance 
industry than in the UK. Mr 
Joe Palma:, L&G’s chief execu- 
tive at the time of the Victory 
sale, said last yean “We con- 
cluded that the Victory group 
needed to be considerably 
larger if it were to compete 
over the longer term with the 
major international reinsur- 
ers" Without more capital 
“Victory was condemned to a 
steady decline”, said Mr 
Palmer. 

Prudential views the opera- 
tion as marginal to its core 
financial services and life 
insurance business and is said 
to be looking for a buyer. 

Royal Insurance, which 
owns the third biggest rein- 
surer, Royal Re, is not pre- 
pared to pump in the necessary 
capital that could transform 
the prospects of its Royal Re 
subsidiary. 

Earlier this year Royal 
announced the sale of Royal Re 
to General Re of the US, 
although this deal was subse* 
itly scuttled when the two 
, argued over price. 

Richard Lapper 


INCREASINGLY vocal 
complaints by some names at 
Lloyd's about the losses suf- 
fered on the 1988 underwriting 
year have focused attention on 
the London Market Excess - 
the London market which spe- 
cialises in providing reinsur- 
ance cover to reinsurers. 

In the 1980s, an increasing 
number of Lloyd's syndicates 
and London-based specialist 
companies concentrated on 
providing cover against high 
levels of loss for reinsurers. 

A typical contract would 
then be reinsured with other 
participants, who repeated the 
process, so that a single risk 
might pass through the same 
reinsurer a number of times, 
creating the “LMX spiral". 

The market grew spectacu- 
larly in the 1980s as reinsurers 
offshore and newly-indepen- 
dent nations became unwilling 
to assume the ultimate expo- 
sure to severe losses. The spi- 
ral replaced the geographic 
spreading of risk with a distri- 
bution over time. The often 
stately progress of claims 
through the LMX market gave 
participants time to recover 
the cash needed to pay their 
share. 

The Introduction of elec- 
tronic settlement removed this 
cushion, so that when a string 
of catastrophes hit the market 
in the late 1980s, the impact 


was almost immediate. Claims 
from Hurricane Alicia In 1983 
and the Piper Alpha drilling 
rig disaster in 1988 were said to 
have reached the top of the spi- 
ral simultaneously. 

Coincidentally, it was in 1988 
that an Insurance Institute of 
London Advanced Study Group 
found a fundamental flaw in 
tbe LMX market' that it was 
“infinitely cumulative". For a 
high value risk, most if not all 
underwriters were likely to be 
involved, so that it became 

The Piper Alpha 
disaster exposed the 
deficiencies in 
assessment 

“almost impossible to analyse 
the book of business written by 
an underwriter". 

Especially within the Lloyd's 
marine market, spare capacity 
and a period of high profitabil- 
ity lured many underwriters 
into participation. 

The returns were a reflection 
of the fact for some years there 
were no large - that is, mar- 
ket-wide - catastrophes. 

As the I£L Study Group 
noted, LMX rating methods, in 
the absence of claims experi- 
ence, were only able to be 
based on an assessment made 
of tbe premium required for 


the limit of liability extended. 

The Piper Alpha disaster 
rudely exposed the deficiencies 
in assessment - and, in some 
cases, the inadequacy of esti- 
mates of aggregate exposure - 
of some participants in the 
market. Successful LMX under- 
writing required a reinsurance 
programme which matched 
maximum exposure. Some 
underwriters discovered, to 
their names' or shareholders' 
chagrin, that theirs did not 

The readiness of the LMX 
market to provide catastrophe 
cover shrivelled overnight in 
the wake of an unprecedented 
series of losses in 1988-90, 
including hurricanes, winter 
storms in Europe and large 
industrial fires. 

A tactical withdrawal was 
made by the giant Merrett 
underwriting agency at Lloyd's 
in January 1990, with senior 
underwriter Mr Dennis Purkiss 
commenting that pure LMX 
was “a false market”. 

According to Sir John 
Emney. chief underwriter of 
Charter Reinsurance Co, and 
one of the leading underwriters 
in the area, “the LMX market 
as we know it is dead, and it 
isn't going to come back to 
life". 

Names at Lloyd's are now 
clamouring to be removed 
from syndicates which write 
tbe secondary and tertiary lay- 


ers of reinsurance with the 
same vehemence with which 
they demanded to be placed on 
them three or four years ago. 
Few underwriters in the com- 
pany market can now justify to 
their shareholders the continu- 
ance of assuming the previous 
level of risk, Mr Emney says. 

One anxiety is that the fre- 
quency of natural catastrophes 
may be increasing, making 
them unins urahle. In the worst 
case - where they are an 

annual event — the minimum 

premium required will tend to 
approach the cost of the catas- 
trophe itself. 

At the same time, insured 
values including business 
interruption are increasing, 
and a large industrial fire can 
now be as expensive as a 
minor earthquake in San Fran- 
cisco. 

A number of stop-gaps are 
being offered to fill the void, 
but in Mr Emney's view these 
offer at best a palliative rather 
than a solution. So-called 
financial or finite-risk reinsur- 
ance (which returns a flow of 
payments and a share of any 
profit eventually made) makes 
the reinsured critically depen- 
dent upon the financial exper- 
tise as well as the capital 
strength of those offering 
cover. 

Furthermore, the biggest 
stumbling block, according to 


Mr Emney, is that there is no 
real transfer of risk from rein- 
sured to reinsurer. Franchise 
covers, which are activated at 
a level of claims affecting the 
market as a whole are another 
alternative. 

These are bedevilled by 
uncertainties over determina- 
tion of the trigger point. In the 
US, where insurers notify 
claims routinely to the Prop- 
erty Claims Service, it may be 
possible to determine the total 
value of a loss, but for claims 

‘Simply raising 
premiums will not 
succeed in restoring 
capacity' 

elsewhere the best that can be 
done is to use estimates pro- 
vided as a service to the mar- 
ket by Swiss Re. Mr Emney 
says. 

A further development is the 
attempt by large brokers to 
stimulate Lloyd’s syndicates to 
write an increased volume of 
proportional covers, where the 
reinsurer shares automatically 
a percentage of the losses suf- 
fered by the insured. 

Such measures, Mr Emney 
argues, are not only not a solu- 
tion. but actively militate 
against the adoption of the 
structural changes necessary 


for high-level catastrophe 
cover to become an acceptable 
risk for names or shareholders. 
Nor (foes he believe that sim- 
ply raising premiums will suc- 
ceed in restoring capacity. 

An essential step, in his 
opinion, is a redefinition of 
catastrophe away from the 
losses caused by an event in 
favour of their impact on tbe 
net worth of the reinsured. 
Reinsurers would not then be 
asked to expose their own bal- 
ance sheets when no equiva- 
lent financial risk is run by the 
reinsured. 

Such a system implies not 
only a large increase in reten- 
tion by primary reinsurers and 
direct insurers, but also by 
original insureds. 

For householders’ buildings 
insurance, for example, the tra- 
ditional cash deductible might 
be replaced by a percentage of 
property value, and reinsur- 
ance offered on the basis of an 
assumed level. The insurer 
would be free to vary the level 
actually charged to the house- 
holder as an element of compe- 
tition. 

Such a system offers the pos- 
sibility, Mr Emney argues, of a 
reduction rather Than contin- 
ued increase in the basic pre- 
miums charged for primary 
catastrophe coverage. 

Trevor Peteh 



Health Insurance: The Prescriptjonif or- -Europe? 

Across Europe the difficulty of providing adequate state scJcneas and other benefits combined with the 
increasing awareness among consumers of the advantages of private health care. are Stimulating interest in . 
health insurance policies of all types. These are set-to become the growth products of the 1990s. 
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FRANCE 


Mergers concentrate 
the market capacity 


IN France perhaps more than 
anywhere else in Europe, there 
has in recent years been been a 
rapid concentration of insur- 
ance capacity through spectac- 
ular mergers. 

One result has been a 
shrinking demand for tradi- 
tional reinsurance covers 
where losses are shared pro- 
portionally in favour of protec- 
tion on an excess of loss basis. 
The Increased, retention capac- 
ity has contributed to the 
weakening of the reinsurance 
market, which is increasingly 
shown only less attractive 
business which requires larger 
capital resources. 

“The market is unable to 
function well without recourse 
to reinsurance techniques no 
matter how heavy the concen- 
tration of the direct insurers," 
says Mr Jacques Boarthoum- 
ieux, president of SAFR. 

French reinsurance capacity 
is also coalescing, beginning 
with the merger of SCOR with 
DAP Re two years ago and the 
more recent regrouping of AGF 
Re and SAFR, which when fin- 
alised will replace AbeQle Re 
as the second largest reinsurer 
in the country. 

Observers are unanim ous in 
considering that the trend has 
yet to run its course, but 
future associations are likely 
to involve European partners 
and, possibly, reinsurance bro- 
kers. 

A new form of cooperation 
is being tested by Groupe Vic- 
toire's Abeille Re and Colonia, 
whereby the former will repre- 
sent Cologne Re in Canada 
while the latter company will 
act for Abeille Re in Mexico, 
Columbia and Venezuela. 

AXA Re’s chairman Mr 
Christian Excaffier does not 
rule out a future merger either, 
provided it leads to an opti- 
mum size, at the right price, 
with a partner as a compli- 
ment 

“The future of AXA Re, as of 
other small reinsurers, is the 
obligation to grow in order to 
achieve the light dimension," 
he says. This is a strategic 
problem also emphasised by 
Mr Michel Laparra, his coun- 
terpart at Abeille Re. 

Size is important because 
cedants will in the long run 
become increasingly hard to 
please, and will turn to large 
reinsurers as the best-equipped 
to accept novel and potentially 
expensive risks, according to 
Mr Gerard Boulier of Caisse 
Cent rale de Reassurance 
(CCR). 

Mr Bernard Raoul, the Paris 
general manager of Nardisk 
Re, Employers’ Re's European 
operation, is more optimistic, 
believing that the recent emer- 
gence of new small life and 
personal lines companies, such 
as Credit Agricole's Predica 
and Pacifica, may maintain or 
even increase slightly the vol- 
ume cf premium ceded. 

If there is a place for small 
companies, it is in specialised 
areas. One such is Sorema, 
which is backed by the farming 
mutual Groupama, but even 
Sorema has set up a subsidiary 
in London and branches in 
Cologne and Singapore. Merg- 
ers are unlikely to reduce the 
cut-throat competition which is 
also weakening the industry, 
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Patrick Peugeot: Increase In direct premium rates is needed 


says its managing director Mr 
Christian Hure. 

Concern over the level of 
industrial risk rates is as uni- 
versal as that over catastrophe 
losses. 

Mr Bourthoumieux also 
blames an increased reliance 
by insurers on financial rather 
than underwriting operations, 
suggesting that premium 
growth has been bought at 
often excessive prices through 
external growth or generated 

There is agreement 
among small and 
large reinsurers that 
a transformation In the 
market is required 
although their areas 
of concern are not 
necessarily the same 

internally by technically unjus- 
tified rates. 

The concentration of manu- 
facturing industry, and the 
parallel development of cap- 
tives, has further imbalanced 
the relationship between indus- 
trialist, insurer and reinsurer, 
Mr Bourthoumieux believes. 

Motor results, too. are poor, 
while potentially attractive 
cedants such as the mutuals 
without intermediaries, which 
underwrite the best 60 per cent 
of the motor and householders' 
risk market, have never had 
extensive recourse to the rein- 
surance market. Their cover is 
presented en bloc, and concen- 
trates on exceptional risks. 

But while industrial risks 
and motor are the worst sec- 
tors, as Mr Eric Vemhes, presi- 
dent of CORIFRANCE, points 
out, the persistence over the 
years of poor market condi- 
tions put most branches into 
the red for most companies 
this year. 

SCOR president Mr Patrick 
Peugeot is by no means alone 
in urging an increase in direct 
premium rates and revision of 
underwriting practice, but 
advises that this be done In the 
most transparent possible way 
on a branch by branch basis to 
deflect possible criticism made 
by consumer organisations. 

There is complete agreement 
among both large and small 
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reinsurers that a transforma- 
tion in the market is required, 
although their areas of concern 
are not necessarily the same. 

Mr Peugeot believes that 
reinsurers must change their 
attitude to catastrophe cover, 
which should cease to be an 
additional service rendered 
and become an important, 
long-term commitment. 

'The situation in the London 
market is quite a problem for 
all of us," he says. With the 
important markets having 
reached their limits, be 
adds, professional reinsurers 
should require higher rates, 
better application of loss pre- 
vention techniques, and a more 
precise study of exposures. 

Given shrinking retrocession 
capacity, he also urges revised 
underwriting methods to 
reflect greater commitment 
and to distribute available 
capacity between different 
markets and cedants more effi- 
ciently. 

Mr Peugeot also wants some 
hard thinking to be Arne on 
how best to meet the demand 
from direct insurers for cover 
against such financial impon- 
derables as currency and 
equity market fluctuations, 
and tax rhang as which have an 
impact on overall results and 
solvency. 

He also favours more regular 
dialogue on an ongoing basis 
between insurers and reinsur- 
ers to develop stronger under- 
standing and avoid sudden 
developments which affect 
mutual confidence. 

Mr Excoffier believes a 
return to a more reasonable 
level of overall capacity may 
be five years away, with rein- 
surers becoming more restric- 
tive in their attitude In the 
interim due to the absence of 
retrocession capacity. 

Mr Bourthoumieux thinks 
any improvement in rates 
within two years is unlikely 
but hopes that the more drastic 
reduction in retrocession 
capacity this year may, unlike 
last year, force a more thor- 
ough increase in rates and the 
prospect of a return to profit- 
ability. 

A start to that process may 
be made at the Monte Carlo 
rendezvous. 

Noone disputes the gravity 
of the present situation, which 
raises fundamental questions 
about the future development 
of the industry. 

Not only do reinsurers won- 
der how much longer the 
heavy burden of losses suffered 
in recent years can be main- 
tained, but concern for the 
future of the London market 
begs the question of how that 
much capacity can possibly be 
replaced. 

Beats Levy 

• The writer is the Paris car* 
respondent of the Financial 
Times newsletter World Insur- 
ance Report 


V- ' 1- '. .’-v 




Ilyushins: the pool for the reinsurance of hull risks of Soviet-built aircraft was wound up In April lest year 

Decentralisation poses an enormous challenge to the region’s reinsurers 

Eastern Europe must think again 


THE insurance markets of the 
command economies of eastern 
and central Europe were once 
models of stability, organised, 
with local variations, on Soviet 
lings. 

Each national market con- 
tained a monopoly insurer cov- 
ering local currency risks, typi- 
cally linked directly to the 
budget of the finance ministry. 

Most of Its business would 
concern compulsory insur- 
ances, mainly for various agri- 
cultural risks, motor third 
party liability (except in the 
USSR Itself) and various other 
property and third-party clas- 
ses, together with a smaller 
volume of voluntary business 
dominated by low-value life, 
pensions and accident policies 
and personal lines cover for 
motor damage and domestic 
property. 

Commercial covers remained 
underdeveloped. In part this 
reflected the absence of com- 
mercial risk; in part recogni- 
tion. that cash compensation 
did not create the ability to 
reinstate the loss because of 
the rigidities of the system or 
simple shortages; and in part 
the notion that it was simply 
inefficient to use an insurer to 
transfer cash from one state 
enterprise to another. 

Soviet-style planners never, 
in any case, paid much atten- 
tion to financial me chanisms 

For the same kind of rea- 
sons, backed as they were by 
the resources of the ministry 
budget and accounting on a 
cash in-cash out basis, domes- 
tic insurers took out no rein- 
surance. 

This simple model was inad- 
equate for such international 
risks as marine and aviation, 
foreign trade or equipment 
bought with hard currency. 

Such "foreign" business was 
the preserve of a second 
monopoly, usually incorpo- 
rated as a share company 
owned by the state or state 
organisations, although in 
Romania and Hungary (until 
1988) a department of the uni- 
tary monopoly was responsible 
for these operations, and in 
Czechoslovakia the Slovak 
state insurer surrendered 
responsibility for reinsurance 
to its Czech counterpart by 
"mutual agreement". 

Underwriting methods were 
by and large those of other 
international insurers, but 
accounting and reserving 
much less so. 

Substantial marine hull, lia- 
bility and cargo business, avia- 
tion liability and risks such as 
construction and engineering 
were ceded to western mar- 
kets. 

Yugoslavia, not a Comecon 
member, In the late 1970s cre- 
ated a reinsurer in each repub- 
lic and in the Serbian "autono- 
mous province" of Vojvodipq, 
and through them reinsured 
western-style property and nat- 
ural catastrophe portfolios. 

In the reverse direction, the 
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biggest direct business of the 
Comecon "foreign” insurers 
was trade-related cover and 
motor Green Card. 

In one of the rare coinci- 
dences of ideology and com- 
mercial good sense, the compa- 
nies spread their business in 
London between all the large 
brokers and often some small 
ones as well. 

Of the continental reinsur- 
ers, by far the most important 
provider of capacity was and 
remains Munich Re. 

The Soviet company Ingos- 
strakh was unsurprisingly the 
most active internationally, 
with subsidiary companies 
under the Black Sea & Baltic 
name in a number of European 
countries; its East German 
counterpart DARAG was, by 
contrast, almost invisible in 
international terms. 

Warta of Poland has a num- 
ber of representative offices 
abroad, a Romanian -owned 
underwriting agency operated 
in London until the mid-1980s 
and both Bulstrad of Bulgaria 
and the Serbian reinsurer 
Dunav Re all have joint ven- 
ture broking companies located 
in London. 

The Comecon foreign insur- 
ers also participated to a 
greater or lesser extent in 
active reinsurance. A combina- 
tion of poorly judged under- 


writing and political pressure 
to secure hard currency 
income regardless of potential 
losses frequently made this an 
unpleasant experience. Asbes- 
toses riflinig which arose in US 
naval shipyards at the height 
of the Cold War are being paid 
in part from some unlikely 
sources. 

The most sophisticated 
active reinsurance operation 
was the European American 
Underwriters joint venture 
between American Interna- 
tional Group and the foreign 
insurers of Hungary, Poland 
and Romania. 

The largest segment of Com- 
econ insurers international 
business related to intra-Com- 
econ trade. The collapse of that 
organisation led to a drastic 
reduction In direct premium, 
in mutual reinsurance treaties, 
and in international coopera- 
tion between the "Insurers of 
Socialist Countries," who held 
their 29th and final annual 
meeting in April 1990. 

The biennial meeting of rein- 
surance experts scheduled for 
October that year did not take 
place, and in the same month 
the pool for the reinsurance of 
hull risks of Soviet-built air- 
craft was wound up. 

Other casualties were the 
Comecon Blue version of the 
motor Green Card, and a joint 


venture reinsurance company 
in Moscow which covered risks 
related to Comecon-funded 
investment projects. 

The prospect of finding cover 
in hard currency for ageing 
fleets of Ilyushins is the least 
of the companies' new prob- 
lems. With a substantial part 
of their traditional business 
lost and exports falling, they 
are further weakened by the 
potential or actual loss of their 
skilled staff to western compa- 
nies. 

Two former senior employ- 
ees of Allami Biztosito in Buda- 
pest have been headhunted 
three times in less than two 
years. 

In Hungary and Poland 
insurers with foreign capital 
are already providing competi- 
tion for traditional business, 
while in Bulgaria the former 
soft-currency monopoly, DZL is 
aggressively writing foreign 
currency risks. 

At the same time, an enor- 
mous challenge is posed by the 
processes of de-linkage from 
the state budget, de-monopolis- 
ation and privatisation of 
domestic insurance now under 
way throughout the region, as 
well as the transition from a 
state-funded to an insurance- 
based welfare system. 

Financial independence for 
the relics of the old system 


implies not just restructuring 
and cash irtfection. but also 
reinsurance, for which local 
capacity is lacking and foreign 
capacity is discouraged hy non- 
convertible currencies. 

The problem is most urgent 
in Poland and the USSR, where 
by design and acddent respec- 
tively there has been rapid 
growth in nationally -owned, 
poorly capitalised insurers of 
at best unproven technical 
ability. 

Should these companies fail 
In significant numbers, the 
long-term development of 
already atrophied insurance 
markets will be hindered as 
surely as by the use of dubious 
sales techniques such as pyra- 
mid-selling already reported 
throughout the region. 

Although Polish supervisors 
have courageously suspended 
two companies on prudential 
grounds this year, their limited 
resources may in the end be 
swamped, while in the USSR 
the campaign to minimise state 
control may well go beyond the 
little-understood bounds of 
financial prudence. 

If western reinsurers want 
an orderly development of the 
new insurance market econo- 
mies, they may well have to 
ngftimw* the mantle themselves. 

Trevor Petch 
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Amsterdam: cars crushed by the storms which wrought havoc across Europe In January, 1990 
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IBS sad lesson to be learnt 
from recent natural catastro- 
phic is not only that their cost 

in human . and flrrwinirrir. terma 

is going - up, but that they seem 
to be happening more often. 

The Bangladesh cyclone in 
April this year (killing nearly 
140,000 people), hurricane Hugo 
in the Caribbean and the USA 
in October 1969, the west Euro- 
pean storms which wrought 
havoc in October 1987 and Jan- 
uary to March 1990 are just a 
few examples of the natural 
disasters- the - world has 
recently had to deal with. . 

Before 1987, events which 
Involved an insured loss of 
USJibn or more (at current 
prices) occurred: only once 
every few years on- average.' 
Since 1967, however, there bos 
been at least one tlbn event 
each year. _ ; 

In a study of catastrophe 


The past few years have seen catastrophes becoming more frequent and increasingly expensive 

Natural disasters push up loss burden 


losses over the period 197(189 
the insurer Swiss Re argues 
that “natural catastrophes in 
OECD countries in the ’809 
demonstrate a clearly rising 
frequency and loss burden. 1 * 

Munich Re and Swiss Re 
studies of Insured natural 
catastrophe damage show 
annual average loss rising 
slightly during the 1970s, from 
around ?1.5bn per year in 1970 
to around S2bn per year in 

1980. 

During the early '80s the 
annual loss reached an average 
of 9Sbn, peaking at H4bn to 


$15bn in 1990, a year domi- 
nated by the west European 
storms in January and Febru- 
ary. 

Munich Re in its 1991 analy- 
sis of large natural disasters 
over the last three decades 
says “Ion burdens from natu- 
ral disasters are increasing 
dramatically; from the 1960s to 
the 1990s economic losses have 
virtually tripled, while Insured 
losses have quintupled”. 

Natural disasters in 1990 
caused economic losses of 
$47bn of which about 515bn 
was insured, says Munich Re. 


A further breakdown of the 
insured loss shows that $L3.4bn 
(87 per cent) was due to wind- 
storm, 9800m due to flood. 
$300m due to earthquakes. 

Swiss Re says that the series 
of catastrophe losses poses “an 
immense challenge to the 
insurance system”. 

It ways that “should the 
storm losses of 1989 and 1990 
only be statistical mavericks, 
the gaps in reserves could be 
replenished, given an appropri- 
ate premium calculation”. 

But if both the size and fre- 
quency of these losses increase 


Industrial risk rates are out of step with the new size of losses 

The price of tragedy rises 


AS Industrial plant increase ini 
size and complexity, so does 
the price of disaster, as recent 
explosions and fires have high- 
lighted. But while the. size of 
losses has been rising at an 
alarming , speed, the worry for 
reinsurers is that, industrial . 
risk rates are simply not high 
enough. . 

Most vulnerable are the 
hydrocarbon and chemicals 
industries; According -to a 
recent Munich Re publication* 
“losses and the loss potential 
in the chemical and petrochem- 
ical industries have reached a 
completely, new order of mag- 

A large industrial loss can 
now cause , about the same 
insured loss as a small natural 
catastrophe. 

An explosion at Phillips 
Petroleum’s Pasadena, Texas 
petrochemicals plant in Octo- 
ber i989 killed 28 people and 
caused an insured loss of 
DS|L4bn; around half of which 
was business interruption. 

A few days before the 
Phillips explosion, the 7.1 Rich- 
. terearthquake eplcentred at 
Loma Prieta 60 miles southeast 
of San Francisco cost 89 lives 
.and caused an estimated 
Insured loss of UStZAbn. 

Natural phenomena can 
actually be the cause of an 
industrial Joss, .rather than a 
fire or an explosion. Hurricane 
Hugo caused an insured loss of 
over USt27(hn to an oil refinery 
on St Croix, US Virgin Islands 
in Sep t ember 1909, while the 
US winter -freeze in December 
. 1989 caused shutdowns and B/I 
losses totalling more than 
US$l3Qm ai three hydrocarbon 
plants lh Texas and Louisiana. 
"Reoeqt years have seen the 
cost of business interruption 
(BID growing tester than that 
of property damage. In the 
cases .of the freeze losses, 
insured loss was almost 
entirely B/I v insured property 
toss totalled just USSlm. . 

. The Jargesl single fixe loss in 
1990 V-m: July at the-ARCO 


petrochemical plant at Chan- 
nelview, Texas - while not on 
the scale of the Pasadena or 
Piper Alpha explosions, also 
highlights the trend for larger 
B/I losses. In this case property 
loss amounted to US$20m 
while B/I losses, reached-10 
times that amount at US$200m. 

Large industrial plant are 
becoming larger ana increas- 
ing the concentration of equip- 
ment and inventory. This 
means that the property dam- 
age caused during, say, an 
unconflned vapour cloud explo- 
sion. is likely to be bigger than 
in the past, causing more dam- 
age and such plants are likely 

Developments in the 
‘ Industrialisation 
process have altered 
; the risk in the 
fires sector 

to take longer to rebuild, lead- 
ing to larger B/I claims. 

‘The Industrialisation pro- 
cess, more complex and longer 
production stages, the increas- 
ing interdependence of produc- 
tion processes, the centralisa- 
tion- of production in large 
plants with a corresponding 
concentration of values - 
these developments have 
altered the risk situation in the 
fires. sector.” the Swiss Rein- 
surance Company (Swiss Re) 
says in its review of large 


This contrasts with natural 
catastrophes. Here both the 
frequency and size of loss seem 
to be increasing, and yet in the 
case of large man-made indus- 
trial losses the Munich Re 
study finds “no evidence of any 
significant increase in the loss 
frequency in recent years; not 
the number of losses but their 
cost has increased ” 

More B/I is being purchased 
in the hy d roc a rbo n processing 
industries than in the past, and 
there is more take up of sup- 
plier/customer extensions. 
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Mr Daniel F O'Donovan, 
•manag in g director of insurance 
brokers Marsh & McLennan 
recognises that the cost of BI 
to the hydrocarbon and chemi- 
cal industry is heavy. “The 
1989 losses, along with an 
explosion in May 1988 at a refi- 
nery near Norco, Louisiana, 
have had enormous effects on 
downstream production and 
worldwide feedstock supplies,” 
he said. 

“Interdependency within 
companies and supplier or cus- 
tomer relationships have 
spread the business interrup- 
tion losses well beyond the 
plant that sustained the loss” 
he added. 

A paper studying the hydro- 
carbon processing industry by 
Mr Brian Instone of CIGNA 
Worldwide argues that “the 
average value of business 
interruption losses is consis- 
tently higher than the property 
damage average values and 
may well reflect the plant 
design, construction and opera- 
tion philosophy practised by 
the industry over the last two 
decades.” 

While the cost of Bl is rising, 
the industry is also coining to 
the realisation that recent 
industrial disasters are not 
simply freaks but regular 
occurrences. 

Munich Re’s study of large 
losses in the chemical and pet- 
rochemical industries between 
November 1987 and December 
1989 finds that “nobody knows 
whether the Pasadena explo- 
sion disaster represents a peak 
in the series of large and very 
large losses that have bit the 
chemical and especially the 
petrochemical industry in the 
last few years or whether the 
next, possibly even huger loss. 
may be just around the cor- 
ner.” 

The study finds that “analy- 
sis of the 35 losses reveals that 
in the majority of cases the 
events cannot be described as 
'extraordinary or unforeseea- 
ble' - apart from the absolute 
loss amounts.” 

It adds that “losses of similar 
extent have to be expected in 
the future and, in view of the 
loss potential in property and 
B/I insurance, even larger 
lasses cannot be ruled out.” 


What worrys reinsurers is 
that industrial risk rates are 
not sufficient to cover such 
future losses. Industry sources 
suggest that worldwide pre- 
mium payments for property 
damage and B/I in the hydro- 
carbon and chemicals process- 
ing industry now amount to 
around USSlJbn annually. 

This represents a mere 80 
per cent of the cost of a single 
loss - the explosion at Phillips 
Petroleum’s Pasadena, Texas 
which cost USSL4bn_ 

Given that large industrial 
losses will continue to occur, 
Munich Re argues that two 
fundamental requirements 
have to be met to provide 
insureds with the cover they 
need. 

Firstly, policies must define 
clearly the scope of cover for 
direct insurers and reinsurers 
against the insured perils, 
whether these are named-perils 
or all-risks covers. 

This should include: 

• precise descriptions of 
which losses are covered, and 
proper calculation of replace- 
ment or indemnification values 
for both property and B/I 
losses 

• realistic PML (probable 
maximum loss) values that 
fully consider past loss experi- 
ence 

• limits of indemnity in cases 
wbere the loss probability 
defies any reliable estimate 

9 precise lists of subcontrac- 
tors and customers with a 
major loss potential 

Secondly, the correct cost of 
cover is needed with the Intro- 
duction of premiums that are 
commensurate with the risk 
and the scope of that cover. 
The Munich Re study adds that 
“statistical documentation and 
expert knowledge of risks, 
which are prerequisites for cal- 
culating equitable premiums, 
are, in feet, available at the 
major insuring and reinsuring 
companies: and yet property 
and B/I insurance for chemical 
and petrochemical risks is 
largely underrated”. 

• Major Losses in the Chemi- 
cal and Petrochemical Indus- 
tries, published in Schaden 
Spiegel January 1991 

Simon Reynolds 
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in the coming years thpn the 
insurance industry will face 
grave problems. 

Storm Daria caused severe 
damage in the UK and the 
Netherlands on 25 and 26 Janu- 
ary 1990 and led to an insured 
loss of $4.6bn, according to 
Swiss Re. That is around SlOOm 
more in real terms than the 
insured damage caused by 
Hurricane Hugo in October 
1989, making it the largest cat- 
astrophic loss ever. 

And yet Daria was only one 
of eight large storm events in 
western Europe between Janu- 
ary and March 1990 which 
together caused insured losses 
totalling around $ 10 bn. 

Munich Re chairman. Dr 
Horst Jannott, says that the 
recent experience of natural 
disasters has “made it clear 
again anil to an nnparallplpri 
extent that natural hazards — 
especially windstorm, earth- 
quake and flood - with their 
accumulation potential lead to 
a recurrence of heavy and ever 
increasing burdens for direct 


insurers and their reins urers" 

On the basis of past disas- 
ters, it is now possible to pre- 
dict the likely effects of such 
events on different parts of the 
world. 

Dr Herbert Tiedemann. engi- 
neering consultant to Swiss Re 
has studied the 1984 Munich 
hailstorm. He estimates that 
damage could have been 
DMIObn ($5.70bn) if such a 
storm had occurred in Frank- 
furt 

In a large American city car 
damage alone could reach 
around DM25hn, he says, with 
the loss figure doubling to 
DM50bn for all property dam- 
age. 

Swiss Re and Munich Re 
estimate that possible insured 
loss from large earthquakes in 
Tokyo and San Francisco could 
be between $50-i00bn. 

Dr Horst Jannott says that 
“direct insurers and reinsurers 
would therefore be well 
advised to give top priority to 
the correct underwriting of 
risks involving natural hazar ds 


in order to control the growing 
loss potential better," but adds 
that “in many insurance mar- 
kets this is still not happen- 
ing”. 

According to Dr Tiedemann 
“rating, underwriting and the 
protection of the exposure of 
insurers is very frequently 
based on incomplete and even 
defective understanding of the 
probability and magnitude of 
catastrophes”. 

However, in the light of the 
recent increase in the size of 
losses, European reinsurers 
have been taking a second look 
at the way risks are insured. 

Dr Dlugoledri nhirf manager, 
operations at General Acci- 
dent, Perth, argues that more 
reinsurers are now projecting 
potential future losses using 
scientific methods rather than 
simply using the past as a 
guide to the future. 

He says that reinsurers are 
now “very keen on trying to 
get better information on their 
exposure especially to flood 
and windstorm perils". 


One method is to use 
postcodes to evaluate more 
precisely the loss experience 
and loss potential "of particular 
areas. However, he says that 
this involves a lot of work and 
“cannot just be introduced 
overnight”. 

Dr Dlugolecki says that in 
the past reinsurers’ clients 
thought It was sufficient to 
have just one reinstatement. 
Now they are opting for multi- 
ple reinstatements and reinsur- 
ers are paying a great deal of 
attention to this critical fea- 
ture of their policies. 

Dr Dlugolecki argues that as 
economies become more 
advanced, there is a greater 
concentration of wealth in 
both industrial plant and 
domestic households. Coun- 
tries are becoming more urban- 
ised, industrial plant are 
becoming larger and holding 
more inventories (of things 
such as hydrocarbons and 
chemicals). 

This concentration of values 
has two effects. Firstly, it 
increases the size of potential 
direct property loss and 
secondly, it prolongs the time 
needed to rebuild or repair the 
lost property, so increasing 
potential business interruption 
losses. 

Simon Reynolds 
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assurance 
I? * recession. For 
W,™ m Meades, new 

pnsfaea mvth ^ down QQ 

Previous 12 months. 

in th/iTOt.® big *** reassurers 
re the UK have not fully expe- 
rienced the effects of this 
decline. Their business, to 
date, is holding up well 
- ™js* *n iteeS; Is not surpris- 
reg. There is a time lag of sev- 
eral months between events 
ana experience with the direct 
Wilting life companies and the 
reassurers. Indeed, in 1990 
when new business fell dra- 
matically for many life compa- 
nies, business for the reassur- 
ers moved ahead. 

A s the personal pension mar- 
ket ceased to grow, many inter- 
mediaries switched to market- 
ing "Reyman insurance" - 
high level protection for key 
executives in companies. 

Keyman insurance requires 
far more reassurance facilities 
than personal pension business 
and the large reassurers have 
benefited from this switch in 
marketing emphasis. 

However, the popularity of 
Keyman insurance proved to 
be short-lived. As the recession 
In the economy became deeper, 
companies cut back on Insur- 
ing executives, however essen- 
tially such people were to the 


UK life reassurers have not yet felt the full effects of recession 

Business rides the storm 


running of the business. 

And reassurers in recent 
months have seen the require- 
ments for this type of reassur- 


ance start to fall off. The mar- 
ket for straightforward reas- 
surance business Ls becoming 
tight 

But re assurers have long 
since ceased playing a passive 
role in the UK life market and 
wait for their bread-and butter 
reassurance business to come 
to them from the direct writing 
companies. 

The reassurers have for sev- 
eral years taken an active role 

Reassurers have 
helped boost the 
operations of direct 
writing life companies 

in boosting the operations of 
direct writing life companies. 
This role can be classified 
under three headings: 

• Giving active help to new 
companies starting up. 

• Giving activehelp to com- 
panies to develop and market 
new products- 

• Providing investigative ser- 
vices to companies where expe- 
rience has become adverse 
with certain types of products. 


whether in the marketing or 
the claims or in general profit- 
ability or lack of it. This ser- 
vice provided by reassurers is 
now proving vital for many 
traditional life companies try- 
ing to break into the critical 
illness market 

Over the past few years, cer- 
tain u ni t- flu ked companies 
have followed the lead given 
by Abbey Life in marketing 
critical illness contracts (some- 
times referred to as dread dis- 
ease contracts). Under a criti- 
cal Illness policy, the cover is 
paid out if the life assurance 
contracts an severe illness, 
such as cancer, or becomes dis- 
abled. Otherwise the cover is 
yaid on the death of the life 
assured. 

The reassuiers, particularly 
Mercantile & General, did 
much work developing these 
contracts, in particular assess- . 
fng and /-nctiny the underlying 
risks and pricing and profit- 
testing the contracts. 

The work involved actuaries 
going beyond their normal 
field of a« ywMang the risk of 
death into assessing the mor- 
bidity rates for various serious 


illnesses for which cover was 
being given. 

In this respect, the reassur- 
ere are now better placed to 
cany out this kind of product 
develo p me n t many direct 
life companies. 

The reassurance companies 
are in the risk business. They 
have the actuaries and under- 
writers constantly involved in 
assessing a variety of risks. 
These companies in the UK are 
invariably part of large multi- 
national reassurance compa- 
nies, so the UK actuaries will 
have easy access to data in 
other countries and can (all on 
the experience of their over- 
seas Colleagues With atmilar 
products. 

In contrast, many direct 
writing companies, particu- 
larly unit-linked <wnpm<»c are 
concerned mainly with market- 
ing and investment, rather 
than risk assessment. The 
actuarial t*rfiTiiriarw are more 
and more to be found In the 
reassurance companies. 

The unit-Unked companies 
have achieved considerable 
success in the critical Illness 
market through their employ- 


ment of direct sales teams. 

But until recently, indepen- 
dent advisers bad ignored this 
market for a variety of reasons 
and traditional life companies, 
with one or two exceptions 
such as General Accident Life, 
had kept out of this market. 

Now, with other sources of 
business drying up, indepen- 
dent advisers are turning to 
marketing critical illness con- 
tracts and the traditional life 
companies are needing these 
contracts in a hurry. 

As such they have turned to 
the reassurers, which in turn 
have been able to help the tra- 
ditional com pani es bring their 
critical iiirioag contracts on the 
market far quicker than if 
those direct companies had 
had to start from scratch. 

Life companies wishing to 
know about the critical illness 
market need only acquire the 
in-depth research documents, 
such as those produced by 
Swiss Re to find out most, if 
not all, of what is required. 

Now, the reassurers are hav- 
ing to back their assessment 
by accepting the reassurance 
on critical illness contracts. 
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Pensioners: reassurara are exploring tong-term cere products 


The pioneering life compa- 
nies in this field kept the cover 
limits low. Now life companies 
are offering unlimited cover - 
a move that involves more 
reassurance. A decade or two 
ago, the reassurers backed a 
number of life companies com- 
ing into the UK life assurance 
market when conditions were 
booming. 

The problem then was to 
educate these new companies 


In controlling the rate of 
expansion of business so that 
those companies did not over- 
stretch their capital resources. 
Many of these companies are 
now running Into problems 
with the fell off in new busi- 
ness. The reassurers are now 
advising these companies as to 
the best means of weathering 
recession. 

Munich Re has produced a 
series of papers oh the subject 


for its dient c om pa nto a 
The economic rseenta has 
resulted In the sendees of rest- 
supers In checking qut fife 
experience on Fffl 
Health insurance) contacts/ 
These contracts pay teoma* 
to paHcy-haMera w bo are ffl o? 
disabled for long periods; 
Because of the recession, pen*' 
pie claiming PHI benefit* «t 
not in a hurry to state that 
they are fit to resume work. As 
such, certain Ufa comrade* 
are experiencing heayy loeaes 
on this type of business. ; • 
Investigations by rousunre 
usually reveal that the Hfo 
company has inadequate cbdm 
controls - again an area 
where the reoasurers have Con- 
siderable practical experience. 
Finally, reassures are stak- 
ing a leading role In ragkgjng 
the new and growing field « 
long term care. With tha num- 
bers of elderly people in the 
UK expanding steadily, the 
demand for care and sendees 
will certainly grow. People wiR 
need to plan in thefr mMdte 

age for the meeting the costs of 
care when they become old, 

The life assurance ! tat&afry 
is the natural medium for pro- 
viding contracts Co build up 
funds. But It fs a new field and 
the reassurers consider, that 
they have tire expertise to 
assess the risks and d e sign and 
cost the products. 

Eric Short 
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ONE of the biggest questions 
hanging over the non-life 
insurance market in the 1990s 
is who will pay for claming up 
the environment. 

Coming on the back of the 
vast sums that have been paid 
out in recent years on asbestos 
bodily injury claims, many 
observers think that insurers’ 
and reinsurers’ solvency is at 
stake. 

In the US, the scope of liabil- 
ity for environmental costs 
seems infinitely expansive and 
the law in Europe and Japan 
seems destined to follow a sim- 
ilar. if less draconian, route. 
The costs involved take one's 
breath away. 

The US Environmental Pro- 
tection Agency estimates an 
eventual aggregate cost for 
clean ups of around US$60bn. 
The US Congress’ Office of 
Technology Assessment (OTA) 
puts it at $5Q0bo. 

These figures are just for fed- 
eral clean ups. Behind them, a 
1989 survey found more than 
28,000 sites on state priority 
lists. Consultant Tillinghast 
has estimated total costs to 
insurers from inactive hazard- 
ous waste sites in the US at 
between S4Ibn and $l,065bo, 


depending on the extent of the 
clean np and the degree to 
which insurers' liability poli- 
cies are ruled to cover such 
costs. 

Insurers, for their part, are 
vigorously resisting coverage 
in the US courts, with no clear 
trend emerging yet in the judg- 
ments. If the judgments started 
to go against insurers, the 
result could be disastrous, or 
possibly t ffwitnal for the insur- 
ance market, according to Mr 
Mark Hewett of broken Bowr- 
ing Re. 

In the meantime, some hard 
lessons have been learned from 
the asbestos experience, partic- 
ularly about reinsurers who 
are reluctant to pay up. Earlier 
this year, representatives of 
the London market Asbestos 
Working Party (AWP) 
announced an understanding 
with six leading European rein- 
surers. 

This agreement marked a 
breakthrough in a long-run- 
ning dispute which bag hpm 
taking place between direct 
insurers (cedants) and their 
reinsurers. 

Reinsurers have found it 
hard to believe that they are 
liable for the amounts of 


Industry worried by prospect of paying for environmental clean up 

Questions over liability 


money that direct insurers 
have been paying oat to 
resolve the massive backlog of 
asbestos bodily injury claims. 

Many of those claims are 
being settled, not directly 
between victims and asbestos 
producers, but through generic 
sharing arrangements irndgr 
the 1985 Wellington Agree- 
ment, the Asbestos Claims 
Facility set op as a result and 
the facility's successor, the 
Centre for Claims Resolution. 

These mechanisms were 
designed to reduce legal and 
other service coats, and to 
avoid cross-claims between 
asbestos producers where it is 
uncertain to whose asbestos 
materials a victim has been 
exposed. 

Insurers subscribing to the 
agreement are convinced that 
they have saved enormous 
sums of money by settling 
claims in thin way. 


But the arrangements mean 
that a producer, and conse- 
quently its insurers, makes 
payments in cases which do 
not directly Involve its own 
products. 

On the other hand, other 
producers contribute towards 


Information (LARD checklists, 
to supplement the which is 
data already supplied by indi- 
vidual cedants. 

The hope was that a 
smoother relationship with the 
big reinsurers would set the 
pattern for reinsurance gener- 


The Hiscox judgment was a narrow one 
and one that will not apply to most 
reinsurance In the market’ 


settlements that do involve its 
products. The sharing formu- 
lae ore desi gned to make sure 
of an equitable distribution 

overall. 

The understanding 
announced in March involved 
direct insurers providing 
greater information to the rein- 
surers on the settlements that 
are being madw, in the form of 
London Asbestos Reinsurance 


ally and isolate the relatively 
few smaller reinsurers who 
have resisted payment 

More recently, the under- 
standing seemed to receive a 
knock from an appeal court 
ruling in London, involving 
two Lloyd's syndicates, man- 
aged by Outhwaite (Underwrit- 
ing Agencies) and Roberts & 
Hiscox. 

This ruled that reinsurers do 


not have to pay for settlements 
which cedants entered into 
without being legally liable for 
them. The implication appears 
to be that reinsurers can 
demand to see the details on 
every single settlement and 
that all market sharing 
arrangements are unworkable. 

Mr Sebastian Rafatna , of Lon- 
don reinsurance brokers Alex- 
ander Howden, who has been 
assisting the AWP, takes a less 
pessimistic view. He points out 
that the Hiscox judgment was 
a narrow one that will not 
apply to most reinsurance In 
the market, and that both the 
judgment and the underlying 
arbitration award specifically 
acknowledge the savings 
brought about by the Welling- 
ton Agreement 

Mr Robin Jackson, rhah-man 
of the AWP, has circulated the 
market appealing for calm , 
saying that the AWFs legal 


and technical advisers are 
looking at the matter and that 
the AWP is hoping to clarify 
the situation by the end of Sep- 
tember. 

Mr Salama says that he 
expects the large professional 
reinsurers to continue paying 
rfaima settled imiipr the Agree- 
ment, though he foresees some 
recalcitrant reinsurers using 
the Hiscox judgment as simply 
another reason for not paying 
what are legitimate claims 
entered into in good faith by 
their cedants. 

Some reinsurers are even 
refusing to pay on settlements 
covering producers that were 
never parties to the Wellington 
Agreement, so never partici- 
pated in the sharing arrange- 
ments. 

“I am not worried about the 
major reinsurers," he says. 
"These are honourable upright, 
renowned companies that act 
in good faith. Above all, they 
are professionals who have 
been in this business a very, 
very long time. They know 
that in the London market, we 
have acted and continue to act 
professionally. 

“I am worried about the 
smaller, "non-professional" 


reinsurers, who either do not 
understand or do cot wish to 
understand, or do not have the 
ability to pay and are not 
admitting that 

"These we axe going to 
smoke out and to pursue; 
through joint market action." 

Mr Michael Mendelowtte, at 
London sohdtare Barlow Lyde 
& Gilbert, argues that, if any 
kind of sharing arrangement a 
contemplated for pollution, it 
is vital that direct insurers set 
reinsurers* agreement first Mr 
Sabmw reports that the AWP 
has already taken on board flu 
need for good communications 
between tin two sides. 

The problem with pollution, 
Mr Hewett argues, ls that it is 
a much more complicated 
issue: "It comes in 90 many 
different guises and tin tech- 
nology Is changing so test The 
legal and scientific goalposts 
are shifting all tin time.” 

In that context where no 
one really knows what an 
"occurrence" is, what the cov- 
erage triggers are or what the 
losses will be, reinsurras are 
unlikely to give a "carte 
blanche". 

Chris Clark 



The art of balancing risks 

Present in the major countries where its clients do business, the SCOR 
Croup is a reinsurance leader worldwide. To handle risks, it takes com- 
petent risk analysis ; balancing those risks with premiums and sufficient 
reserves is the reinsurer's art. 

World's 5th Largest Reinsurer. 1 1 .2 Billion FRF in Premium Income in 1 990. 
Quoted on the Paris Bourse. And on Stock Exchanges in New York, 
Frankfurt, Diisseldorf and Berlin. 
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With the argnisibon of the 
Victory Reinsurance Group 
die NRG has considerably 

strengthened in position in 
the international reinsurance 
market. 

By combinin g die resources of 

NRG and Victory we an able 
to provide insurers voddiride 
'vnh an even mote 
comprehensive service. 


The Netherlands 
Nrderiandse Reasstaamie 
Giocpnv 
Algerocne 

LmosberveraekainE " 
Maszsdnppij nv 
Veie e ui gle 
A sau ra ariAcdrijuen 
"N ede rla nd * nr 

United Kingdom 

NRG Victory Reosnraoce 

Limited 

NRG Victory Management 
Limited 


NRG America Management 
Corporation 
NRG America Life 
Rnsmnaee Cuporackiei 

AmtoBa 

NRG Victory AnsmHa 
Limited 

Nohe-rland, AmBci 

NRG Antillean Reinsurance 
Company nv 

B e rmu da 

NRG Victory frnc raarintiai 
Limhcd 

Bnatb and Repraadathc 


Crania 

Siaffpote 

Hong Kong 
New Zealand 
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